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General 


MOFTEC Official Views IPR Involving 
Technology Imports 

OW2105 140394 Beijing XINHUA in English 1333 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA}—An official from the 
Ministry of Foreign Trade and Economic Cooperation 


cate the reputation of the trademark, while the quality and 
property of the products that are manufactured by the 
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recipient and bear the supplier's trademark must conform 
to the quality and property of the products bearing the 
original trademark. 


Foreign suppliers also have the right to exercise necessary 
supervision and guidance over the production and mar- 
keting of the products bearing the suppliers’ trademark 
through proper and reasonable means. 


Zhao pointed out that in the process of importing foreign 
patented technology, the patented technology whose sup- 
plier fails to provide sufficient proof or guarantee for the 
validity of the right of the patented technology is not 
permitted to be imported into China. 


Meanwhile, it is stipulated in the coniract of patent tech- 


spusiisian ho cane tnd Uiatlin of Oe ein tn omaer 
patent in order to prevent proliferative use of the tech- 


China also ordered that in the contract of patent tech- 
ae OS Se as a one 


Zhao Chunhua said that if disputes over intellectual prop- 
erty involved in technology imports arise, the two parties 
concerned should first negotiate to avoid any hindrance to 
the smooth implementation of the imported technology. 


“If negotiations or mediation fail,” Zhao added, “the two 
sides may request arbitration or start legal proceedings in 
the intellectual property divisions of China’s courts.” 


China has so far set up such courts in Beijing, Shanghai, 
Guangdong, Fujian and Hainan. 

Zhao said that it has been proved that China’s courts and 
administrative authorities at various levels have pledged 
continued efforts to enforce the law to the letter and bring 
to justice violators of the intellectual property rights. 
Moreover, a Sino-U.S. bilateral 


negotiation agency 
isadieenald grapes tam toun Gh Go Gndiie Gn aS E. 
joint committee on commerce and trade. 


“It provides a place where some disputes relevant to 
intellectual property of the two countries are exchanged 
and mediated regularly, thus playing a role in mediating 
and settling disputes over intellectual property of the two 
countries,” Zhao concluded. 


Official Views Status in ‘Copyright Community’ 
OW2105 135494 Beijing XINHUA in English 1315 
GMT 21 May 94 


Nag he Beijing, May 21 (XINHUA)—A senior official at 

State Copyright Bureau (SCB) today described China 
Yan active member ofthe international Copyright commu. 
nity.” 
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He cited numerous facts to show that China sets great store 
by protecting the intellectual property rights in line with 
. ~ lard 

China's copyright law, works of foreigners first published 
in Cxxina will enjoy copyright. 

The law protects any work of a foreigner published outside 


to which both countries are parties, he said. 
Addressing an international seminar here on intellectual 
property protection, he said that China makes such pro- 


tection “an important part of the yolicy of reform and 
opening to the world.” 


Work began in 1979 to draft the law, which was promul- 
in June 
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drafting group seriously studied the international copy- 
right convention and see to it that the law meets the 
requirements of that conv: ation.” 


China became the 93rd country to accede to the Berne 
Convention when it joined in October, 1992 and accord- 
ingly, the State Council published a set of rules to imple- 
ment it. 


That means, he said, that China provides protection to 
authors of all member states of the convention and their 


with stipulations of the convention. 
When foreign works are performed in China, the Chinese 


users are obliged to acquire agreement in advance from the 
authors and duly pay them afterwards. 


The Copyright Bureau and the Ministry of Finance see to 
it that Chinese users acquire the foreign currency needed 
to pay the owners of the copyrights they have used, he said. 
The copyright law, he said, “basically conforms to the 
standards of the Berre Convention,” but differences do 
exist. “Preparations are under way to revise the law so that 
it conforms entirely to the convention.” 


He added: “China has established a rather complete copy- 
right law system and implemented it.” 


Last May, he said, the Enesco Corporation in the state of 
Ohio requested the SCB to investigate and redress a case of 
alleged infringement of its copyright in China. It com- 
snlead Gah coumaedtls caption of Us tan wen Gastaand 
on exhibition counters during the Guangzhou Spring 
Export Commodities Fair. 
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reproducing and selling the counterfeit toys, to turn over 
all the counterfeit toys to the local copyright administra- 
tion, and to pay a fine. 


“The doors of the Chinese people's courts and the SCB are 
always open,” he said. “Anyone who possesses valid copy- 
right finds it inftinged upon can, and is welcome to bring 
the case before a people's court or the SCB.” 


He admits that some copyrighted works were and still are 
pirated in China, especially books and video works. 
He said China has spared no efforts in cracking down on 
copyright infringements and will continue to do £0. 


According to shen, the SCB has submitted a draft bill to 
the legislative body to impose criminal sanctions against 
piracy and other serious copyright infringement acts. 


“In the international copyright community,” he said, 
“China is still a relatively young member and therefore, 
needs the assistance of those countnes with a more devel- 
oped copyright system." 


‘Feature’ Views World Trade Council Conference 
on China 


OW 1905023894 Beijing XINHUA in English 0029 
GMT 19 May 94 


“Feature” by Zhao Renfang: “China, The Next Great 
Business Frontier”) 


[Text] New York, May 18 (XINHUA}—New Jersey, the 
“Garden State” which is separated from New York City by 
the Hudson River, has great advantages in developing its 
At the 27th conference held by the state's World Trade 


Council, participants saw another sew horizon, that is, 
China at the other side of the Pacific Ocean. 


Seizing the right time, New Jersey Worid Trade Council, 
chose China as its conference theme and invited some 500 
people from business, trade, government and other parties 
interested in exploring U.S.-China business to the meeting 
on Tuesday |! 7 May]. 


The conference, sponsored by the non-profit council, 
received great support not only from the American side, 
but also from the Chinese Consulate General in New York 
and Zhejiang Province of China, New Jersey's sister state. 
Robert P. Evans, chairman of the council noted that he 
held great honor to organize such a conference. 


At the beautiful conference venue called Birchwood 
Manor in Parsippany, New Jersey, governor Christine T. 
Whitman said the conference was a special time and event 
for her state while expressing welcome to Li Daoyu, 
Chinese ambassador to the United States and Ambassador 
Zhang Weichao, consul general to New York. 


Commenting on the conference, a senior Chinese conferee 
who attended lots of symposiums on China said it's rare to 
see such a professional conference which attracted so many 
Amenican businessmen. The Chinese companies should go 
deep into American main stream society to do their 
business in this way. 


Since the conference was convened at the very moment 
before the Clinton administration to decide whether to 
unconditionally renew China's most favored nation 
(MEN) status, most of the people at the meeting called for 
the separation of the issue from other unrelated matters. 
They also expressed their support for China's MFN status. 


noon, Ambassador Li Daoyu 
made their efforts in developing Sino-U.S. trade and 
business relations and hoped that they make further efforts 


the Garden State 
Parkway to New York, this reporter also hoped that 
meetings of this kind wiil pave another “highway,” which 
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to 


speeding cars rushing by, to do their business with China. 
The desire is there, but more efforts would help their 
dreams come true. 


‘News Analysis’ Views US., India Efforts To 
Promote Ties 


OW2005 155794 Beijing XINHUA in English 1522 
GMT 20 May 94 


{“News Analysis” by Li Jiasheng: “India, U.S. Promote 
Economic Ties”) 

[Text] New Delhi, May 20 (XINHUA)—Indian Prime 
Minister Narasimha Rao’s six-day official working visit to 


Despite the fact that Rao and U.S. President Bill Clinton's 
allow them to shadow their intention to strengthen eco- 
nomic ties. 

Clinton recently has called for a 


Since 1991 when Rao came to power and pursued an 
economic reform policy, Indo-U.S. economic ties had 
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the value of the U.S. investment last year exceeded the 
total of all previois years’ since India’s independence in 
1947. 

After the of the former Soviet Union and 
so cod of Cold Wes, tndia hihed te Sencign police tron 
dependence on the Soviet Union to dimensional one. 
Rao’s economic reform in 1991 had made India to stress 


As India needs American investment and modern tech- 
nology, Rao has time and again said that political differ- 
ences should not prevent India and the U.S. from devel- 
oping friendly relations. 

When all is said and done, both India and the U.S. are 


US., India Call For ‘New Partnership’ 


OW 2005203994 Beijing XINHUA in English 2018 
GMT 20 May 94 


[Text] Washington, May 20 (XINHUA)—U.S. President 
Bill Clinton and Indian Prime Minister P.V. Narasimha 
Rao today called for the creation of “a new partnership” 
between India and the United States. 


This came in a joint statement, released here today by the 
Indian Embassy, was issued at the end of the Indian Prime 
Minister Rao’s visit in the United States. 


The two leaders promised to cooperate in the search for 
solutions to global challenges posed by weapons of mass 
destruction, AIDS, environmental degradation, popula- 
tion growth, poverty, international terrorism and narcotics 
trafficking, the statement said. 


Rao, who arrived in the United States on May 14, has met 
with President Clinton, Vice President Al Gore and acting 
Secretary of State Strobe Talbott in Washington, and 
wound up his visit yesterday. 

It was the first visit by an Indian Prime Minister to the 
United States since 1987. 


Agreement on the wording of the joint statement was 
reached Thursday [19 May] evening, hours after Clinton 
and Rao held a joint news conference at the White House. 


“The President and the prime minister agreed to expand 
the pace and scope of high-level exchange on the full range 
of political, economic, commercial, scientific, technolog- 
ical and social issues,” the statement said. 

Clinton praised Prime Minister Rao’s economic reforms 
and noted that the enthusiastic response of the business 
communities in both countries has produced record levels 
of bilateral trade and investment. 


Recognizing the potential to build a strong and positive 
economic relationship, both leaders agreed to work to 
remove impediments that exist to bilateral commerce. 


OW2105 164094 Beijing XINHUA in English 1339 
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[Round-Up by Li Guorong: Rao’s Visit Improves Ties 


India’s emphasis on the positive aspects of the economic 
relationship was also endorsed by Chirton when he said 


that India’s important reform plan will be the engine of 
growth in the relations between the two countries. 


U.S. Commerce Secretary Ron Brown is to visit India in 
November to discuss how to promote growth in trade and 
investment. 

It has been agreed to revitalize the Imdo-U.S. joint com- 
mission of 1974, to establish regular foreign office consul- 
tations between the two countries as well as to upgrade 
cooperation in science and technology. 

The revitalization of the Indo-U.S. joint conimission to be 
chaired by the Indian foreign minister and U.5. secretary 
of state is viewed here as U.S. recognition of the potential 
for building a positive economic relationship with India. 


The commission is to have four sub-commissions on 


education and culture, science and technology, agriculture 
and economics and commerce. 


The revival will begin with a meeting between finance 
secretaries of the t: o countries before the end of the year, 
according to Indian Foreign Secretary K. Srinivasan. 


Russia Approves NATO's ‘Special Partnership’ 
OW2105 154794 Beijing XINHUA im English 1446 
GMT 21 May $4 


{Text} Moscow, May 2! (XINHUA)—Russia said on 
Friday (20 May] that it has approved a new partnership 
deal with NATO that would take into account Russia's 
special status. 


The ITAR-TASS News Agency quoted Russian Defense 
Minister Pavel Grachev as saying that Russia would join 
the “Partnership for Peace” program NATO has offered 
former Soviet Republics only if NATO approves Russia‘s 


The approval came after the 16-member NATO offered a 
“special partnership” to Russia on Wednesday to 
encourage the country to join its “partnership for peace” 
program. 

“Russia is interested in a more serious and substantive 
form of relations with NATO than envisaged by the 
Partnersh‘p for Peace program,” said Grachev, who is due 
to visit NATO next week. 

Russia has insisted that the “Partnership for Peace” does 
not offer Russia the status it deserves as a big nuclear 
power. 

Reports quoied President Boris Yeltsin as saying NATO 
may acknowledge Russia's special status in a protocol 
within the fiamework of the “partnership for peace” or in 
a separate bilateral document. 


INTERNATIONAL AFFAIRS 5 


Grachew said he intends to submit Russia's new vision of 


European security at next Tuesday's meeting of NATO 
and former Warsaw Pact defense ministers in Brussels. 


According to [TAR-TASS, Grachev will also make a report 


on provisions of Russia's military doctrine, which was 
approved in November 1993. 


ere Aaaesee Ul Contieress on 


OW'2105013794 Beijing XINHUA Domestic Service in 
Chinese 0304 GMT 6 May 94 


[By reporter Liv Ruichang (0491 3843 1603)) 
[Text] Bridgetown, 5 ae eee the “Global 
Conference on Sustainable Development for 


ated responsibilities.” He said: Climatic changes, rising sea 
levels, pollution of ocean and seacoast, and other environ- 
mental 
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facing developing islet nations and help them attain sus- 


Pee 


OW2105111794 Beijing XINHUA in English 1051 
GMT 2! May 94 


[Text] Manila, May 21 (XINHUA)}—President Fidel 
Ramos today reiterated the Philippine Government's sup- 
port for the continued grant by the United States of 
most-favored-nation (MFN) status to China without 


U.S. President Bill Clinton has to decide whether to renew 
one more year China's MFN status by June 3 this year. 


In reiterating his support for the MFN status of China, 
President Ramos said that a healthy relationship between 
China and the U.S., particularly in the area of trade, is 
good for the peace, stability and progress of the Asia- 
He said linking politics to trade can only lead to both sides 
losing out, adding that grant of MFN status should also not 
be selective or qualified since this could be a source of 
more friction. 


He stressed that the trade and economic issues should be 
divorced from political concerns and that the grant of 
MEN status should not subject to political conditionalities. 


United States & Canada 


Reveals ‘Sino-U.S. Agreement’ on W 
Seue Release se 


HK2105063094 Hong Koug CHENG MING in Chinese 
No 199, | May 94 p 12 


{Article by Yueh Shan (1471 1472): “The Sino-U.S. 
“Agreement’ on the Release of Wang Juntao”] 


23 May 1994 
[Text] Communist China quictly “sent” Wang Juntao, a 
vanguard of the democracy movement, to the United 
States without letting the Beijing people know. He has 
been “released on bail for medical treatment” in the 
United States. If the people of Beijing were to find out 
about it, they would certainly find it strange. 
People will at once associate this event with the question of 
the U.S. most-favored-nation trading status. Have human 
rights been linked with trade once again? 
A rumor has shown that the people's guesswork has not 


1. Special yudicial arrangements will be made by China for 


4. Wang Juntao’s wife Hou Xiaotian will have no difficulty 
in returning to China. 

A cadre, a friend of mine, “leaked this secret” to me and 
told me that it was accurate information, but | think it can 
also be termed a “rumor.” 


Rift Over MFN Would Be for ‘Next Generation’ 
To Solve 


HK2205052294 Hong Kong TA KUNG PAO in Chinese 
22 May 94 p 2 


[Report by staff reporter Teng Yen-erh (6772 1750 0334): 
“Vice Minister of State Economic and Trade Commission 
Yu Xiaosong Expresses Optimism About Extension of 
MFN Status”) 


[Text] Beijing, 21 May (TA KUNG PAO)}—Yu Xiaosong, 
vice minister of China's State Economic and Trade Com- 
mission, said today that he is optimistic about the exten- 
sion by the United States of most-favored-nation [MFN] 
status for China. 


In reply to a reporter's question about the U.S. extension 
of MFN status for China, Yu Xizosong—who was 
attending a Beijing-Hong Kong economy and trade lun- 
cheon meeting—said today that he was optimistic about 
the extension. Even if the MFN status is revoked this year, 
it will have to be restored next year. After all, Sino- U.S. 
relations are an important part of world relations, he said, 
and if Sino-U.5S. relations come to a deadlock, the rift will 
have to be mended by the politicians of the next genera- 
tion, since it will not be easy for this generation to do so. 


FBIS-CHI-94-099 
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Yu Xtaosong stressed that a deadlock, first of all, would be 
unfavorable to the United States. Sino-U.S. relations 
cannot come to a deadlock. Whichever side causes the 
deadlock will have to bear the historical responsibility, and 
the politicians of that side will have to undertake the 
mission to mend the rift. 


Yu recalled that there were no ties between China and the 
United States in 1972, when former U.S. President Nixon 
and former U.S. Secretary of State Kissinger paid their 
visit to China. In addition, China and the United States 
had been at war with each other, but at that time both sides 
felt the need to normalize relations between them. Then 
why should something be done to deadlock the relations 
today? he asked. 


He stressed that China, for its part, does not want the 
relations to come to a deadlock, but some people in the 
United States do interd to cause a deadlock. 


He said many Americans and politicians do not know 
about China, so it is necessary to make more cfforts to 
convince them and to explain the situation io them. 


He said China should have been granted permancnt MFN 
status. China now has met all the requirements set out by 
the United States in this regard, but the United States 


OW2005 135394 Beijing XINHUA in English 1342 
GMT 20 May 94 


{Text} Beijing, May 20 (XINHUA)—The so-called evi- 


The factory is by no means a “prison-labor factory” and 
has never exported steel tubes to the United States, he 


Harry Wu also claimed at the news conference that the 
Houston- based Cosmos Trading Company of the U.S. had 
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imported hardware and tools from the Shenda Tools 
Factory based in Hangzhou, the capital of cast China's 
Zhejiang Province. 


He argued that the factory had “2,000 prisoners.” 


The official said that the factory, built in 1991 is by no 
means a prison-labor factory, but a factory attached to the 
ee 


The factory manufactures all kinds of manual tools and 
employs 400 people, none of whom is a prisoner, he added. 


Harry Wu also claimed that he had taken pictures and 
videos of prisoner-made toys, hardware and Christmas 
tree decoration lights. 

According to the official, everyone knows that such goods 
are available all over China. “So how can Wu's pictures 


and videos prove that these goods are prison-labor prod- 
ucts?” he asked. 


Harry Wu boasted that he had collected “evidence” in 26 
prison- labor factories in China. 
The official said that in fact, he had not entered any prison 


in China, but had just taken pictures and videos at a 
distance outside prisons. 


Then Wu montaged these videos with what he had taken in 
streets to spread sensational rumors, in an attempt to 
deceive the general public, he noted. 

entious in implementing a memorandum of understanding 
between the Chinese and American Governments on ban- 
ning the import and export of prison- labor products. 
Not long ago, officials of the U.S. Embassy in China 
visited three reform-through-labor units in Guangdong 
Province, he said, adding that they were now visiting 
another two such units in Zhej-ang Province. 
“Sino-American cooperation in this regard is now pro- 
ceeding smoothly,” he said. 

“At this time, Harry Wu and others are repeatedly 


spreading rumors everywhere, with their ulterior motives 
all too clear,” he said. 


US. Firms in Want MFN 
Beijing, Shanghai Want 


1K2305093794 Beijing CHINA DAILY in English 
23 May 94 p 2 


[By Xiao Wang: “89 

of U.S. Companies Want MFN Renewed™] 

[Text] American businesses in Beijing and Shanghai sup- 
voured-nation 


port the unconditional extension of most-fa 
(MFN) status to China according to a recent poll. 


3 
: 


cancellation of MFN will play right into the hands of rivals 
from other countries competing in the China market. 


Over 66 percent of companies were worried about losing 
ground to competitors. 


There was also a feeling that competition will obiain 
more favourable treatment in China. 


The Americans also fear the annual review of MFN will 
increase their buriness risks in China. 


23 May 1994 


Central Eurasia 


Second Trade With Russia T 
. Meeting o Be Held 


OW2205 133394 Beijing XINHUA in English 1304 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—China and Russia are 
to hold the second meeting of the Sino-Russian Committee 
on Economic, Trade, Scientific and Technological Coop- 
eration here from Tuesday [24 May] to Thursday. 


The two side ~. ange opinicns on furthering bilat- 
eral cooper’ ©. im he four areas. 
Chinese Vix ~ -s Li Langing and Russian Deputy 


meeting. 


fields, 
Xuncai, deputy director of the European Affairs Depart- 
ment of China's Ministry of Foreign Trade and Economic 
Cooperation (MOFTEC). 
He said that bilateral economic and trade ties are devel- 
oping rapidly, with: last year’s trade volume reaching 7.7 
billion U.S. dollars, an increase of 31 percent over 1992. 


trade means. 


He added that the problem of communications constitutes 
an obstacle in bilateral trade, hoping that the two countnes 
will make full use of land transportation, along with the 
proper development of sea transportation. 
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He said that he believes the coming meeting will accelerate 
the development of bilateral economic and trade coopera- 
tion. 


Deputy Russian Naval Commander Meets Fleet 
Commander 


OW2105204394 Beijing XINHUA Domestic Service in 
Chinese 1519 GMT 20 May 94 


[By reporter Wan Chengcai (8001 2052 2088)] 


[Text] Vladivostok, 20 May (XINHUA)—Admiral Kasa- 
tonov, first deputy commander in chief of the Russian 
Navy, had a meeting today with Vice Admiral Wang 
Jiying, commander of the Chinese Navy’s North Sea Fleet, 
and principal members of his entourage, who are currently 
here on a goodwill visit. 

The meeting took place on board the “Changxingdao,” the 
flagship of the Chinese Naval Fleet. During the one-hour 
meeting, Kazatonov and Wang Jiying recalled the friendly 
contacts between the Chinese and Russian Navies, and 
expressed hope that friendship and cooperation between 
the peoples and armed forces of the two countries would 
continue to develop. 


Present at the meeting were Deynekin, commander of the 
Russian Naval Air Force; Khmelnov, acting commander 
of the Russian Navy's Pacific Fleet; and Lieutenant Gen- 
eral Cong Guimin, ground, naval, and air force attache of 
the Chinese Embassy in Russia. 


The Chinese naval fleet, headed by Wang Jiying, arrived in 
Vladivostok (Haisenwei) on 17 May for a goodwill visit. 


Navy Ships End Goodwill Visit to Viadivostok, 
Return Home 

OW2105204494 Beijing XINHUA Domestic Service in 
Chinese 1608 GMT 20 May 94 


[By reporter Wan Chengcai (8001 2052 2088)] 


[Text] Vladivostok, 20 May (XINHUA)—A formation of 
Chinese Navy ships led by Vice Admiral Wang Jiying, 
commander of China’s North Sea Fleet, satisfactorily 
concluded a four-day goodwill visit to Russia. It left 
Vladivostok for home on the morning of 20 May. 


During the formation’s visit, Admiral Kasatonov, first 
deputy commander in chief of the Russian Navy, (Her- 
meilinov), acting commander in chief of the Pacific Ocean 
Fleet, and persons in charge of the administrations of 
Russia’s coastal and border areas and Vladivostok met 
with Wang Jiying and the key personnel of his party. 


Wang Jiying and the key personnel of his party also visited 
the Pacific Ocean Fleet’s ships and the Pacific Ocean 
Naval Academy. 


When Wang Jiying and (Hermeilinov) addressed a get- 
together held for Chinese and Russian naval officers and 
men aboard the “ command ship of the 


Changxingdao,” 
formation of ships of the Chinese Navy, they pointed out 
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the visit improved the understanding and friendship 
between Chinese and Russian naval officers and men. 


Liu Huaging Meets With CIS Veterans’ 
Delegation 


OW2205 142994 Beijing XINHUA in English 1234 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—Liu Huaging, 
standing committee member of the Political Bureau of the 
Central Committee of the Communist Party of China, 
today met and had a cordial talk here with a joint delega- 
tion of veteran fighters from the Commonwealth of Inde- 
pendent States (CIS). 


The delegation, with Chairman N. Vasilievich of the 
coordinating committee of the Veteran Fighters’ Union of 
the CIS as its leader and Chairman M. Petrovich of the 
Veteran Fighters’ Committee of Russia as its deputy 
leader, arrived here on May 20 at the invitation of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC). 


Liu, also vice-chairman of the Central Military Commis- 
sion, said the veteran Chinese fighters have cherished a 
profound friendship with their counterparts of the CIS. 


‘ He noted that 1995 will celebrate the 50th anniversary of 


victory in the anti-fascist war, which he described as 
having historic significance not only to the people of the 
CIS, but also to the Chinese people. 


“So we should hold celebrations on the occasion,” he said. 
During the meeting boii Vasilievich and Petrovich shared 
the hope that the veteran fighters from the CIS should do 
their best to strengthen their friendly exchanges with their 
Chinese counterparts and push forward their friendship. 

ing the meeting, Liu also briefed the visitors on 
China’s reform and opening to the outside world. 
Hong Xuezhi, vice-chairman of the national committee of 
the CPPCC, participated in the meeting. 


Northeast Asia 


DPRK Ambassador Says Fuel Rods Removed for 
‘Safety Reasons’ 


HK2005 114594 Hong Kong AFP in English 1128 GMT 
20 May 94 


[Text] Beijing, May 20 (AFP)—North Korea was obliged 
to begin extracting fuel rods from its Yongbyon reactor for 
safety reasons and because of Washington’s refusal to 
resume talks on the nuclear issue, the North Korean 
ambassador to China said Friday. 


The United States had failed to honour pledges to provide 
North Korea with a light water reactor and to hold a third 
round of talks with Pyongyang following their last meeting 
in Geneva in July, Ambassador Chu Chang-chun said. As 
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a result “replacement of the fuel rods could not be delayed 
any longer because of safety considerations,” Chu told a 
press conference. 


Chu stressed that Pyongyang had, on four occasions, 
informed the International Atomic Energy Agency (IAEA) 
in advance of its intention to replace the rods. It was 
therefore unfair for the agency te criticise orth Korea for 
going ahead, he said. 

The IAEA said Thursday that its inspectors currently in 
North Korea had confirmed that replacement had begun in 
“serious violation” of IAEA inspection terms, and said it 
would report the action to the UN Security Council. 


The agency called on North Korea to stop immediately any 
further withdrawal of the rods, saying that as of Thursday 
it would still be possible to implement required safety 
measures so as to verify whether any fuel has been 
diverted. However, Chu indicated that such verification 
would be dependent on a resumption of talks between 
Washington and Pyongyang. 


“We will keep the fuel rods in a safe place and seal them for 
the inspectors so they can verify that nuclear materials 
have not been diverted for non-peaceful purposes,” he 
said. 

“When the next round of talks between North Korea and 
the United States is held and a technical solution is 
realised, then the agency can take measurements at any 
time.” 


Washington suspects the reactor, 90 kilometers (54 miles) 
north of Pyongyang, is a nuclear bomb factory, and wants 
the IAEA to check whether North Korea has been diverting 
weapons-grade plutonium to manufacture a device. 


In a further indication that Pyongyang had no intention of 
immediately halting the replacement procedure, Chu said 
the process “is under way and will last about two months.” 


More on News Conference 


OW 2005 143994 Tokyo KYODO in English 1422 GMT 
20 May 94 


[Text] Beijing, May 20 KYODO—North Korea on Friday 
[20 May] rejected demands by the International Atomic 
Energy Agency (IAEA) that it halt removal of spent fuel 
rods without proper inspections at an experimental 
nuclear reactor 90 kilometers north of Pyongyang. 


North Korean Ambassador to China Chu Chang-chun told 
reporters that a resolution of the issue would be condi- 
tioned on resumption of bilateral talks with the United 
States, suspended after two rounds last July. 


“When the third round of talks between the DPRK (North 
Korea) and the U.S. are held and a package solution is 


realized, then the agency (IAEA) can take the measure- 
ments at any time,” he said. 
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Earlier in the day, the IAEA confirmed that despite its 
warnings, North Korea had started removing spent fuel 
rods from its 5-megawatt experimental reactor without 
IAEA inspectors present. 

The U.N. nuclear watchdog agency said it has sent a letter 
to North Korea, warning that further removal of the rods 
without proper inspections would be a violation of the 
Nuclear Nonproliferation Treaty (NPT) and safeguard 
agreements concluded between North Korea and the 
IAEA. 


The IAEA demanded the be suspended until 
arrangements can be made to ensure the rods are properly 


marked and separated for sampling. 


The three IAEA inspectors now at the Yongbyon nuclear 
complex since Wednesday have not been allowed to take 
samples or make tests on the spent rods. 


The IAEA has insisted that the rods must be sorted and 
examined to see whether plutonium has been diverted for 
a nuclear weapons program. 


Without the samples, the IAEA has said it will not be able 
to determine whether North Korea has complied with a 
nuclear safeguards agreement. 

The Vienna-based agency said it is preparing to dispatch 
another delegation of experts to North Korea to discuss 
safeguards measures. 


U.S. officials have said that spent fuel currently being 
withdrawn from the reactor could provide enough pluto- 
nium to build four or five atomic bombs. 


Refusal to comply with the IAEA’s demands would also 
raise the possibility the watchdog agency will refer the 
problem to the U.N. Security Council, which could impose 
economic sanctions. 

On Thursday, U.S. President Bill Clinton reacted cau- 


tiously to reports that Pyongyang has begun removing 
spent fuel rods without the presence of international 


inspectors. 
“I want to know what the facts are, and when I do, then I 
will make a more definite statement,” he told reporters. 


Clinton called it “an error” for North Korea to thwart 
IAEA inspections after it had agreed to comply with them. 


A South Korean Foreign Ministry spokesman expressed 
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Meanwhile, Pyongyang’s official KOREAN CENTRAL 
NEWS AGENCY (KCNA) quoted North Korean Presi- 
dent Kim Il-song as saying in a recent interview, “we feel 
no need to develop nuclear weapons and even if we were to 
manufacture one or two of them, they would be useless.” 


North Korea insists its nuclear power program is only for 
peaceful purposes, but refusal to comply with inspection 
demands has aroused suspicions that it may be trying to 
build an atomic bomb. 

A senior U.S. administration official, speaking on condi- 
tion of anonymity, told reporters in Washington that the 
U.S. will drop its “patient diplomacy” if Pyongyang is 
found to have cheated on nuclear inspections. 


“We're prepared to consider other options,” he said, 
adding that the U.S. sees an advantage in exhausting 
diplomatic means to persuade the North Koreans to give 
up their alleged nuclear development before applying 
sanctions. 

The U.S. has indicated it would pursue economic sanc- 
tions against through the United Nations or 
together with Japan and South Korea if the nuclear pro- 
gram is not made more transparent. 


Pyongyang has said it would consider sanctions an act of 
war. 


DPRK Party Secretary Meets PRC Procuratorate 
Delegation 


OW2105234594 Beijing XINHUA Domestic Service in 
Chinese 0700 GMT 20 May 94 


{By reporter Ji Xinlong (1213 2450 7893)] 


[Text] Pyongyang, 20 May (XINHUA)—Kye Ung-tae, 
member of the Democratic People’s Republic of Korea’s 
[DPRK] Korean Workers Party Central Committee Polit- 
ical Bureau and secretary of the party Central Committee, 
met here today with a Chinese Supreme People's Procura- 
torate delegation, led by Deputy Procurator General Liang 
Guoging. 

Kye Ung-tae said: Facilitating contacts and enhancing 
exchanges and cooperation between DPRK and PRC 
procuratorial organs are conducive to deepening the 
friendship of the two countries and to improving their 
respective tasks. China and the DPRK are neighboring 
countries that are separated by a river. The Chinese- 
DPRK friendship was jointly established by Chairman 
Mao Zedong and President Kim Il-song. At present, the 
friendly relations have made good progress. He said: The 
DPRK values such relations and will make efforts to 
further develop the relations to a higher level. 


Kye Ung-tae also briefed the Chinese guests on relevant 
situation of the DPRK nuclear issues and the DPRK’s new 


economic strategies. Liang Guoging explained to Kye 
Ung-tae China’s domestic situation and its procuratorial 
work. 
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The Chinese Supreme People’s Procuratorate delegation 
arrived here on 13 May. 


Jilin Vice Governor Meets DPRK Local Economic 


SK2105024494 Changchun JILIN RIBAO in Chinese 
7 May 94 p 1 


e+ nc sage a meng 
trade delegation of Yanggang Province of the DPRK, 
which is headed by An Kyu-sop, chairman of the Yanggang 


Jilin through the port of Jinan on 4 May and arrived in 
Changchun by train on 5 May. The arrival of the Korean 
delegation is aimed at holding economic and trade talks 
with the province. 

In the evening that day, Liu Xilin, member of the Jilin 


warm welcome to the guests’ visit; spoke highly of the 
militant friendship cemented with the blood of the peoples 
of the two countries; and briefed the guests on the prov- 
ince’s situation prevailing in industry and agriculture and 
in the economic and trade cooperation with foreign coun- 
tries. He pointed out: Jilin Province has attached great 
importance on the economic and trade cooperation with 
the neighboring countries and particularly with the DPRK. 
He hoped that based on the traditional friendship, Jilin 
and Yanggang provinces should steadily enhance their 
contacts and broaden the field of economic and trade 
cooperation. An Kyu-sop, head of the Korean delegation, 
expressed that he will make all-out efforts to continuously 
carry forward the friendship between DPRK and China 
and to enhance the bilateral economic and trade coopera- 
tion. 


Leaders Express Condolences on Ito’s Death 


OW 2005 143694 Beijing XINHUA in English 1422 
GMT 20 May 94 


[Text] Beijing, May 20 (XINHUA)—Chinese President 
Jiang 

Zemin and Premier Li Peng today sent messages of con- 
dolences to the bereaved family of Mr. Masayoshi Ito, a 
former Japanese foreign minister, who passed away this 
morning. 

Qiao Shi, chairman of the Chinese National People’s 
Congress Standing Committee, and Qian Qichen, vice 
premier and foreign minister, also sent similar messages to 
the bereaved family. 


The messages spoke highly of Ito, former Japanese foreign 
minister of the Liberal Democratic Party government, 
hailing him as a Japanese statesman with political far-sight 
and an old friend respected and trusted by the Chinese 
people. 
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Japanese relations and for the conclusion of a friendship 
treaty between the two countries, said the messages. 


He also made outsta:ding contributions to the develop- 
ment of good-neighborly relations of friendship and coop- 
eration between China and Japan. 


The passing away of Ito is a big loss to the cause of Sino- 
Japanese friendship and the Chinese people will cherish 
his memory for ever, the messages added. 


Southeast Asia & Pacific 


Cambodia’s Khieu Samphan To Arrive in Beijing 
25 May 


OW 2205111194 Beijing XINHUA in English 1047 
GMT 22 May 94 


[Text] Phnom Penh, May 22 (XINHUA)—Khieu Sam- 
phan, president of the Democratic Kampuchea Party 
(DKP) has been invited to attend a dinner hosted by King 
Norodom Sihanouk in Beijing on May 25. A representa- 
tive of the DKP’s president said here today. 


The representative said that Khieu Samphan, who will be 
accompanied by a 6-member delegation, will go to the 
king’s residence in Beijing immediately after his arrival in 
China’s capital on May 25 on the way to attend a round- 
table meeting on peace and national reconciliation in 
Pyongyang. 


The 71-year-old king proposed the convening of the round- 
table talks from May 27-30 at the royal residence of Chang 
So-on in the Democratic People’s Republic of Korea 
(DPRK) without any condition before he returned Beijing 
from Cambodia on May 18 for medical treatment. 


The representative said that DKP supported the king’s 
peace efforts and respected the people’s hope on peace and 
rebuilding the country after 20-year-old war. It is a good 
thing to start talks on the peace between the royal govern- 
ment and the Khmer Rouge. 


rr To Meet Khieu Samphan in Beijing 25 
y 

OW 2205 130394 Beijing XINHUA in English 1240 
GMT 22 May 94 


[Text] Phnom Penh, May 22 (XINHUA)—King Norodom 
Sihanouk of Cambodia will meet Khmer Rouge leader 
Khieu Samphan on May 25 in Beijing, the Khmer Rouge— 
or Democratic Kampuchea—representative office here 
said today. 

Khieu, who will be attending a round-table meeting on 
Cambodia in Pyongyang from May 27 to 30, will fly to 
Beijing on May 25 to attend a dinner hosted by Sihanouk, 
said a spokesman for the office, who added that Khieu had 
thanked Sihanouk for the invitation. 
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Meanwhile, Sihanouk today urged the four participants in 
the round-table meeting in Pyongyang to agree upon an 
unconditional and immediate ceasefire and to pledge their 
commitment to unity. 

In a letter to the participants sent from his residence in 
Beijing, Sihanouk said that he is not trying to “ impose a 
political solution to the bloody and tragic ‘problem’ 
existing between the Royal Government of Cambodia and 
the Democratic Kampuchea Party.” 


“I would like to implore you to accept, while in short of a 
political solution, an unconditional, immediate, total and 
irreversible ceasefire across Cambodia,” said Sihanouk. 


He suggested that the ceasefire be supervised by an inter- 
Cambodian commission of control, to be formed of a 
number of army officers from both sides of the conflict, 
and headed by two neutral generals representing Sihanouk 
himself—General Oum Mannorine and General Buor 
Holl. 


He also called on the participants in the round-table 
meeting to sign a declaration pledging themselves to 
national unity, territorial integrity based on the 1963-69 
border, and “our national ideals of peace, national unity 
and progress.” 

“We will continue to do all we can to find a peaceful and 
political solution to the ‘problem’ which still divides the 
Royal Government of Cambodia and the Democratic 
Kampuchea Party,” said Sihanouk. 

The four participants in the round table meeting will be 
Chea Sim, president of the Cambodian National 
Assembly, Norodom Ranariddh and Hun Sen, the two 
co-prime ministers of the royal government, and Khieu 


Samphan, president of the Democratic Kampuchea Party, 
or the Khmer Rouge. 


NPC Vice Chairman Ni Zhifu Meets Laotian 
Guests 


OW2005 125994 Beijing XINHUA in English 1246 
GMT 20 May 94 


[Text] Beijing, May 20 (XINHUA)—Ni Zhifu, vice- 
chairman of the Standing Committee of China's National 


People’s Congress (NPC), hosted a dinner here today for a 
delegation from the Lao Federation of Trade Unions. 


They exchanged opinions on issues of common interest. 


The four-member delegation, headed by the federation’s 
president, Khampan Philavon, started a five-day goodwill 
visit to China yesterday at the invitation of the All-China 
Federation of Trade Unions. 


ee ENS SS es Te 
Lee Kuan Yew 


OW2105055594 Beijing XINHUA Domestic Service in 
Chinese 1630 GMT 19 May 94 


[By reporter Zeng Hu (2582 5706)) 


FBIS-CHI-94-099 
23 May 1994 


[Text] Singapore, 19 May (XINHUA)— Singapore Prime 
Minister Goh Chok Tong and Senior Minister Lee Kuan 
Yew today met separately with Chinese Vice Premier Li 
views on the Suzhou Industrial Park and other projects of 
mutual concern. 


In the meeting with Li Langing, Goh Chok Tong related 
his recent trip to Germany and Britain, during which he 
briefed German and British businessmen about the 
Suzhou Industrial Park project, a Chinese-Singapore joint 
venture, and invited them to invest in China. 

Li Langing expressed appreciation to the Singapore leader 
for making a trip to Europe to personally canvass invest- 
ments for the Suzhou project. Li Langing briefed Goh 
about progress in carrying out the project. 


In their meeting, Lee Kuan Yew and Li Langqing heid 
in-depth discussions on the project’s personnel training 
and development plans. The two sides expressed satisfac- 
tion with the progress achieved in the project in little more 
than two months since the two governments signed the 
joint venture agreement. 


Hu Ping, director of the State Council’s Office on Special 
Economic Zones; Gan Ziyu, vice minister in charge of the 
State Planning Commission; and Chinese Ambassador to 
Singapore Yang Wenchang were present at the meetings. 


Meets Singaporean President 
OW2105233994 Beijing XINHUA Domestic Service in 
Chinese 1518 GMT 20 May 94 


[By reporter Zeng Hu (2582 5706)} 


[Text] Singapore, 20 May (XINHUA)—Today, Singa- 
porean President Ong Teng Cheong met with Li Langing, 
vice premier of China's State Council and chairman of the 
Sino-Singaporean Joint Coordination Council for Cooper- 
ation in Developing Suzhou Industrial Park. 
During the meeting, first of all, Li Langing conveyed 
President Jiang Zemin’s and State Council Premier Li 
Peng’s regards to President Ong Teng Cheong. 


Ong Teng Cheong thanked their regards and asked Li 
Langing to convey his regards to Jiang Zemin and Li Peng. 


Li Langing briefed Ong Teng Cheong on the progress of 
the projects in the Suzhou Industrial Park, and exchanged 
views with the latter on a long-term development program 
for all of Suzhou. 


At dusk today, Li Lanqing held a discussion meeting with 
more than 10 representatives from Singapore's industrial 
and commercial circles in the hotel at which he was 
staying. Li Langing briefed them on the important reform 
measures China is taking and the progress of the Suzhou 
Industrial Park. China is cooperating with Singapore to 
promote development of the park. | ging also 
answered questions raised by reporters « eting. 
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Leaves Singapore for Home 


OW2205025694 Beijing XINHUA in English 0227 
GMT 22 May 94 


[Text] Singapore, May 22 (XINHUA)—Chinese Vice Pre- 
mier Li Langing left here today for home after concluding 
a four-day visit to this island country. 


He was here to attend the international conference “Waves 
of the Future—ASEAN, Vietnam, China: Opportunities 
for World Business”, which was organized by the Asia 
Society, Dow Jones and Company, Inc. and Institute of 
Policy Studies of Singapore. 


He also co-chaired with Singapore Deputy Prime Minister 


Lee Hsien Loong the inaugural meeting of the joint 
steering council of the Suzhou Industrial Park project, a 


Li met with Prime Minister Goh Chok Tong, Senior 
Minister Lee Kuan Yew, and President Ong Teng Cheong, 


More on Departure 
OW2305074294 Beijing XINHUA Domestic Service in 
Chinese 0654 GMT 22 May 94 


[By reporter Zeng Hu (2582 5706)] 


[Text] Singapore, 22 May (XINHUA)—Chinese Vice Pre- 
mier Li Lanqing left here today for home after concluding 
a four-day visit to Singapore. 


During his stay in Singapore, he attended and spoke at the 
international conference “Waves of the Future—The 
Association of Southeast Asian Nations, Vietnam, China: 
Opportunities for World Business,” which was organized 
by the Asia Society, Dow Jones and Company, Inc., and 
Institute of Policy Studies of Singapore. 


He also cochaired with Singapore Deputy Prime Minister 
Lee Hsien Loong the i meeting of the joint 
steering council of the Suzhou Industrial Park project, a 
major cooperation undertaking between the governments 
of the two countries. 


While in Singapore, Li Langing met with Prime Minister 
Goh Chok Tong, Senior Minister Lee Kuan Yew, Presi- 
dent Ong Teng Cheong, Deputy Prime Minister Lee Hsien 
Loong, and other Singapore leaders and exchanged views 


with them on issues of mutual concern. 

Li Langing also visited an Overseas Chinese Middle 
School and the Singapore Nanyang Politech University, 
which were founded by Mr. Chen Jiageng. 
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Wu Xuegian Meets With Visiting Thai Princess 


OW2105171194 Beijing XINHUA in English 1157 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA)}—Wu Xuegian, vice- 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), met here 
this evening with Thai Crown Sister, Princess Galyani 
Vadhana and her party in the Great Hall of the People. 
The Thai Crown Sister and her party arrived in Beijing this 
afternoon for a two-week long visit to China at the invita- 
tion of the CPPCC National Committee. 


Li Ruihuan Meets With Thai Crown Sister 


OW2305090094 Beijing XINHUA in English 0832 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), met here 
this morning with Thai crown sister, Princess Galyani 
Vadhana [spelling of name as received] and her party in 
the Great Hall of the People. 

Li said during the meeting that the Chinese and Thai 
peoples have enjoyed traditional friendship and long-term 
and close cooperation, and the constant exchange of visits 
between high-ranking officials between the two countries 
has promoted mutual understanding and bilateral friend- 
ship. 

Extending a welcome to the crown sister on her fifth visit 
to China, Li said that her current visit, during which she 
had exchanged views with Chinese leaders on issues of 
common interest, would be helpful to furthering bilateral 
relations. 

The Thai crown sister and her party arrived in Beijing May 
21 for a two-week visit to China as guests of the CPPCC 
National Committee. 


She expressed her thanks to Li for meeting her right after 
his European trip. 

The crown sister invited Li to visit [Thailand at an early 
date and Li accepted her invitation. 

The Thai visitors will also tour China’s coastal cities. 
Spokesman Defends Actions of U.S. Creston Oil 
Company 


BK2105122594 Beijing China Radio International in 
Vietnamese 1100 GMT 20 May 94 


[Text] RENMIN RIBAO reports in its 20 May issue that 
(Chen Bing-gian), spokesman for the (Hai Heng) Petro- 
leum General Corportion of China, told the press that on 


pany’s Illegal Actions in the Tu Chinh Reef—which is in 
fact the Wanan reef of China’s Nansha archipelago— 
Which is Under Vietnamese Sovereignty. The newspaper 
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claims that the signing of a contract for oil and gas 

ion in the Wananbei-21 area between the Creston 
Company of the United States and the (Hai Heng) Petro- 
leum General Corporation of China constitutes a violaticn 
of Vietnamese sovereignty. It also demands the cancella- 
tion of the contract and an end to all contract-related 


In 1992, the (Hai Heng) Petroleum General Corporation of 
China and the Creston Company of the United States 
signed the Wananbei-21 contract. This contract has legal 
authority. The Wananbei-21 contract area lies within the 
Nansha archipelago under Chinese sovereignty. The con- 
tract area is 25,155 square km. The exploratory period 
under the terms of the contract is seven years. During the 
period of contract, the contractor concerned is resonsible 
for conducting seismic surveys and exploratory drilling. 
The (Hai Heng) Petroleum General Corporation of China 
and the Creston Company of the United States have the 
right to carry out their normal tasks in that sea area. 


The (Hai Heng) Petroleum General Corporation entirely 
rejects Vietnam’s aforementioned criticism and its absurd 
demand. 


It should be pointed out here that in recent years, the 
Vietnamese Oil and Gas Corporation has zoned off a 
number of lots in China’s Nansha Sea area and invited 
bidding from other countries. Some foreign companies 
have signed contracts with it for oil and gas exploitation. 
This constitutes a violation not only of Chinese sover- 
eignty in the Nansha Sea area but also of the interests of 
the (Hai Heng) Petroleum General Corporation of China. 


The Chinese Government has on several occasions pointed 
out that, pending the settlement of the dispute over the 
Nansha issue, [the parties concerned] may temporarily set 
aside the dispute and join in exploitation efforts. There- 
fore, the (Hai Heng) Petroleum General Corporation of 
China will welcome any efforts of the relevant corpora- 
tions, including the Vietnamese Oil and Gas Corporation, 
to cooperate with it in seeking the possibilities of a joint oil 
exploitation. 

The spokesman said: The (Hai Heng) Petroleum General 
Corporation of China requests the Vietnamese Oil and 
Gas Corporation to stop all acts that violate the legal 
interests of the two aforementioned companies. 


Hu Jintao Meets SRV Party, Government 
Delegation 


OW2105111894 Beijing XINHUA in English 0911 
GMT 21 May 94 


[Text] Beijing, May 21 (XINHUA)—Hu Jintao, standing 
committee member of the Political Bureau of the Central 
Committee of the Communist Party of China (CPC), said 
here today that the Chinese Communist Party and Gov- 
ernment attach great importance to the traditional friend- 
ship between the two peoples of China and Vietnam. 


He made these remarks at a meeting with a party and 
delegation from the Ho Chi Minh City led by 


Li Shuzheng, head of the International Liaison Depart- 
ment of the CPC Central Committee, participated in the 
meeting. 

The delegation arrived here on May 19 at the invitation of 


West Europe 
Song Jian Presents Award to EU Information 
Director 


OW2105073194 Beijing XINHUA Domestic Service in 
Chinese 1131 GMT 13 May 94 


[By reporter Yang Zhaobo (2799 0340 31 34)] 


[Excerpt] Beijing, 13 May (XINHUA)—State Councillor 
and Minister in Charge of the State Science and Tech- 
nology Commission Song Jian presented to (?Carpentier) 
{ka bang di er 0595 6721 5530 1422}, director general of 
the European Union's General Office of Information, the 
1993 “China's International Scientific and Technological 
Cooperation Award,” at the Great Hall of the People 
today. 


It ee (?Carpentier) was director 
general of the European Union's General Office of Energy 


He has won ent po tame he a ne pee os rn 
ical achievements awards. He was conferred an honorary 
title of foreign academician by the Swedish Royal College 
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of Engineering Science in 1989. It was another extraordi- 
nary compliment for him to wi. the 1993 “China's Inter- 
national Scientific and Teci nological Cooperation 
Award.” [passage omitted] 


Li Ruihuan Meets Danish Business Circles, Tours 
Brewery 


OW2005 151194 Beijing XINHUA Domestic Service in 
Chinese 0233 GMT 16 May 94 


Xu Furui (6079 4395 3843) and Wu Ping 


Chinese People’s Political Consultative Conference 
{CPPCC}. 

Li Ruihuan first briefed them on the achievements China 
has scored in implementing the policy of reform and 
opening up to the outside world. He said: The sustained 
and rapid growth of the Chinese economy has opened up 


lent opportunity fr oll countries, basiemse circ of Dew 


[name as received] Brewery on invitation. Accompanied 
Michael Yir, Li Ruihuan 
viewed the brewery’s beer production and bottling facili- 
ties and heard a briefing on the brewery. [passage omitted]. 
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their willingness to work together to further promote the 
continuous development of relations between the two 
countries. 


Li Ruihuan said: I visited your beautiful country 11 years 
ago. Your country’: quiet idyllic scenes, and your warm- 


economy and marked improvements in people's living 
standards. We should further intensify our efforts in 
reform and opening up; maintain the sustained, rapid, and 
healthy development of the national economy; maintain 
political stability; and promote all-around social progress. 


Lykketoft said: The friendship between the Chinese and 
Danish peoples dates back to ancient times. At present, 
trade between the two countries continues to grow, eco- 
nomic cooperation keeps expanding, and political contacts 
are increasing gradually. The Danish Government and the 
Danish business community are devoting great efforts to 
advancing relations between the two countries, especially 
to further developing economic relations and trade. He 
expressed the belief that Li Ruihuan’s current visit would 
benefit contacts and cooperation between the two coun- 
tries. 


Lykketoft also recounted his visit to China in 1993 as head 
of a delegation. He said the Chinese people's resolve to 
realize the established goal of modernization, as well as 
rapid economic development, had produced a profound 
impression on members of the delegation. Moreover, 
China's efforts to strengthen its legal system to ensure 
stable economic and social development and its realistic 
approach toward political reform are unforgettable. He 
said: Denmark thinks highly of the positive role played by 
China, in its capacity as a permanent member of the UN 
Security Council, in international and regional affairs, and 
in maintaining world peace and stability. 
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Li Ruihuan Meets Belgian Prime Minister, Trade 
Minister 


OW2005222194 Beijing XINHUA Domestic Service in 
Chinese 0248 GMT 20 May 94 


[By reporter Kang Xinwen (1660 2450 2429)} 


a, Dear Cae tne Pine Oe 
Jean-Luc Dehaene on 19 May met Li Ruibuan, 
visiting chairman of the National Commitee of the Chi 


and hoped for long-term and stable development of 
friendly ties and cooperation between the two countries. 


Dehaene said: Belgium and China enjoy friendly ties, the 
exchange of high-level visits between them increased in 
recent years, and Belgium's investments in Chin2z have 
continued to expand and have produced good results. The 
past few years saw China's economy develop very rapidly, 
and this will produce a major impact on the Asian region. 
We attach importance to and appreciate China's construc- 
tive role in the UN Security Council. 


Dehaene was confident that Li Ruihuan’s visit would 
promote continuous ¢ev*lopment of Sino-Belgian ties in 
Li Ruihuan said one of the main aims of his tour to 
Belgium and four other north European nations is to learn 


civilization created by human societies, including 
advanced science an‘ technology and experiences in man- 
agement and administration from advanced capitalist 


past century or so, the Chinese nation fully 
asbaenaadineetnskdetee nin 


no choice but to devote its main energies on national 
liberation and was unabie to concentrate its energies on 
economic construction. Thus, it lost a lot of precious time 
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and fell far behind developed nations in the West in 
economics, science, and technology. 

With the implementation of reform and opening up, we 
have marched into the world, entered the international 


market, and continued to absorb and draw on experiences 
which benefit us from ali countries. We have not only 


Li Ruihuan said emphatically: We must not forget thai in 
the history of development stretching over thousands of 
years, the Chinese nation accumulated a very rich cultural 
heritage, and that a complete set of fine traditions took 
shape despite its having to go through nearly a century of 
struggle. We must greatly treasure these good things, and 
care must be taken to preserve them and carry them 
forward. Only by preserving our good things and absorbing 
good things from other countries are we “adding one good 
thing to another” and making ourselves better. This is just 
what we have often said: Learn from other people’s good 
points, carry forward our good qualities, absorb the strong 
points from various people, and follow our own path. 


Today, Li Ruihuan also met Robert Urbain, Belgium 
minister of foreign trade [and European affairs]. The two 
sides praised the smooth development of bilateral eco- 
nomic and trade ties. 

Li Ruihuan said: Sino-Belgian economic and trade coop- 
eration developed rather rapidly in recent years. The two 
countries’ economies are highly complementary to each 
other. There is great potential and broad prospects for the 
two sides to conduct mutually beneficial cooperation. We 
are willing to work together with the Belgian side to push 
bilateral economic and trade ties to a new stage of devei- 
opment. 


Urbain said: China has made remarkable success in eco- 
nomic development. The Belgian Government attaches 
much importance to the development of economic and 
trade ties with China. It is ready to continue strengthening 
friendship and cooperation with China. It believes that Li 
Ruihuan’s visit to Belgium will promote bilateral ties, 
particularly further development in bilateral economic and 
trade ties 


Meets Belgian National Bank Governor 


OW2105053994 Beijing XINHUA Domestic Service in 
Chinese 1516 GMT 19 May 94 


[By reporter Kang Xinwen (1660 2450 2429)} 


[Text] Brussels, 19 May (XINHUA)—Visiting Li Ruihuan, 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC] National Committee, met with Bel- 
gian Nationa! Bank Governor Verplaetse here today. They 


Verplaetse extended a warm welcome to Li Ruihuan’s visit 
to Belgium, and enthusiastically commended China on its 
major achievements in reform and opening up. He said: 
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China's rapid and sustained economic development has 
made China “a model of economic miracles in the Far 
East.” 

CPPCC Chairman Li Ruihuan indicated: Since carrying 
tory progress in developing its economy. However, it has 
also encountered som< problems in the process. To resolve 
these problems, China needs to not only establish and 
improve laws and regulations and strengthen macroeco- 
nomic regulation and controi, it also needs to improve 
qualities of all the Chinese people and to enhance all its 
nationalities’ adaptability. 


Li Ruihuan said: China is a country with a lot of people 
and it has a very arduous task to develop its economy. 


Visits Belgian Pharmaceutical Institute 


OW2105064194 Beijing XINHUA Domestic Service in 
Chinese 0722 GMT 20 May 94 


by XINHUA reporter Kang Xinwen (1660 
2450 2429): “Together Open Up a New Vista of Sino- 


en 
(name as received) Pharmaceutical Research Center”] 


[Excerpts] Brussels, !9 May (XINHUA)—May is the rainy 


distinguished Chinese guest Beigian 
a (aco president ofthe Blpan 
Federation of and concurrently 

chairman of the League of Chemistry, who had been 
waiting for Li Ruihuan by the research center's gate. 


No sooner had Li Ruihuan stepped out of the car, than Mr. 
Jacob told him about the Chemistry Union. [passage 
omitted] 

Mr. Jacob, who has been reputed as the “boss of the 


is growing, and the prospect for development is bright. 


With a sense of humor, Li Ruihuan said: “I am one of the 
‘consumers’ taking your medicine. The medicine for 
treating cranial nerve ailment [zhi liao nao shen jing ji bing 

di yao wu 3112 4070 5207 4377 4842 4014 4016 4104 
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$522 3670}, developed by your center in cooperation with 
China, sells weil in China,” adding that China has adopted 
a positive attitude toward importing advanced production 

from abroad as such technology is good for the 
Chinese people's health. Citing the successfu’ example of 
“Shike [name as received]” company, a Sir. .-U.S. joint 
venture for manufacturing anthelmintic and cold medi- 
cines, Li Ruihuan urged Belgian enterprises to develop 
a can cure ailments without side 


Accompanied by Jacob and other union executives, Li 
Ruihuan viewed the center's production assembly lines for 
pharmaceutical products, showing great interest in the 
advanced production and packing technology. He said: 
China has a long history of producing traditional Chinese 
medicine for counter-sale, but still lags far behind Western 
nations in the production of Western medicine. He hoped 
that Belgian pharmaceutical enterprises would cooperate 
with China in not only technology exportation but also 
joint development of new medicines. 


Li Ruihuan Tours Antwerp, Meets Mayor 


OW2105233694 Beijing XINHUA Domestic Service in 
Chinese 0224 GMT 21 May 94 


[By reporter Kang Xinwen (1660 2450 2429)] 


[Text] Brussels, 20 May (XINHUA)—Li Ruihuan, 

chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference who is visiting 
a ee ee ee 
on 20 May. 


Antwerp Mayor (Kors) welcomed Chairman Li Ruihuan 
and made an ebullient and friendly speech at a ceremony 
in the City Hall. (Kors) said: Antwerp is a small city with 
a population of less than 500,000, but it maintains good, 
cooperative relation: with the “largest country” in the 
world. It received such distinguished Chinese guests as 
former President Li Xiannian and President Jiang Zemin. 
Now it is a great pleasure for the government and the 
people of Antwerp city to have the opportunity to receive 
Chairman Li Ruihuan. 


(Kors) said: Since Antwerp established a friendly-city 
relationship with Shanghai in 1984, the two sides have 
increased exchanges and enhanced cooperation in the 
economic, trade, scientific, technological and cultural 
fields day by day. To date, almost all big companies and 
enterprises in Antwerp have set up branches or offices in 
Shanghai or other Chinese cities. Among them, the Bell 
Telephone Manufacturing Company has entered a very 
successful cooperation with Shanghai, and their 

tion may be called a model. (Kors) expressed the belief that 
Chairman Li's current visit will further promote the coop- 
eration between the two countries in economic, trade, 
cultural and other fields. 
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Li Ruihuan said in his speech: Antwerp is a world famous, 


Li Ruihuan Meets Embassy Staff, Students in 
Belgium 


OW 2305080694 Beijing XINHUA Domestic Service in 
Chinese 1456 GMT 21 May 94 


[By reporter Kang Xinwen (1660 2450 2429)} 


[Text] Brussels, 21 May (XINHUA)—Li Ruihuan, 
chairman of the Chinese People’s Political Consultative 


gium today. He extended warm greetings to them. 
Chairman Li Ruihuan briefed the staff members about his 
current five-nation European tour, as well as new circum- 
stances of reform and opening up at home. He said his 
visits to Finland, Sweden, Norway, Denmark, and Belgium 
had been a great success and had attained the objective of 
enhancing understanding, expanding exchanges, and 
strengthening cooperation. 

On the latest situation in the deepening of reform and 
economic construction at home, he said rapid progress and 
fruitful achievements had been made in the domestic 
economic construction. 


On the same day, Li Ruihuan had a cordial meeting at the 
Chinese Embassy with representatives of Chinese 
nationals and students in Belgium. 


Li Ruihuan Deparis Belgium for Home 
OW2305081394 Beijing XINHUA Domestic Service in 
Chinese 1557 GMT 21 May 94 


[By reporter Kang Xinwen (1660 2450 2429)] 
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[Text] Brussels, 21 May (XINHUA}—Li Ruihuas, 
chairman of the Chinese People’s Political Consu'iative 
Conference [CPPCC] National Committee, departed Brus- 
sels for home by special plane after successfully concluding 
a five-day official goodwill visit to Belgium today. 


He was seen off at the airport by Hughes [name as 
received], second vice president of the Belgian Senate, and 
ee eee ee See 

Before the plane, Chairman Li Ruihuan shook 
Sande ah and Gid teeneell to Vine Pumsidont Buahen 


thanking him for the kind invitation and warm reception. 
The latter congratulated Li Ruihuan on his successful visit. 


Members of Li Ruihuan's entourage who returned in the 
same plane were Zhu Xun, secretary general of the CPPCC 
National Committee; Liu Feng, member of the CPPCC 
National Committee and chairman of the CPPCC Zhe- 


member and vice chairman of the Foreign Affairs Com- 
mittee of the CPPCC National Committce. 


Belgium was the fifth leg of Chairman Li Ruihuan’s 
European tour. Prior to this, he had visited Finland, 
Sweden, Norway, and Denmark. During his stay in Bel- 
gium, he held talks with the principal leaders of the Belgian 
Parliament and Government on bilateral relations and 
international issues of mutual concern. He was also invited 
to visit Belgium's Chemistry Union, Bell Telephones Com- 
pany, Antwerp drilling center, and other enterprises. 


It has been learned that from the special plane, Li Ruihuan 
cabled a message to Belgian House of Representatives 
President Nothomb and Senate President Swaclen, 
expressing his heartfelt gratitude to the Belgian Parliament 
and Government for the warm hospitality accorded him 
during his stay in their country. He also asked them to 
convey appreciation to Prime Minister Dehaene and Vice 
Prime Minister and concurrently foreign minister Claes. 


Li Ruihuan Ends Five Nation European Tour 


OW2105 162694 Beijing XINHUA in English 1608 
GMT 21 May 94 


[Text] Brussels, May 21 (XINHUA)—Li Ruihuan, 

chairman of the National Committee of the Chinese Peo- 

ples’ Political Consultative Conference (CPPCC), ended 

his five-day goodwill visit to Belgium today. 

Belgium is the last leg of Li's five-nation European tour 

a ee en re oe 
mark. 


Before departure for home, Zhu Xun, CPPCC secretary- 
general who accompanied Li during his five nation tour, 
described the visit as “successful.” 
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Ren Jirexin Meets Austrian General Procurator 
OW230.. 4394 Beijing XINHU/ in English 0710 
GMT 23 May 94 


[Text] Being, May 23 (XINHUA)}—Chinese top judge 
Ren Jianxir met here this morning with Austnan Genera! 
Procurator Dr. Otto F. Muller. 


Ren, president of the Chinese Supreme People’s Court, 
said that Dr. Muller's current visit to China would help 


Napa fete dr tyme naphtinge > Spey 


Scideaihanathertstvenainan dasamsa 
trade ties. “There now appears to be a consensus amongst 
the Europeans that human rights should not get in the way 
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of business, and that is an attitude the Chinese obviously § Sources close to the State Council said while Mr Li's 
appreciate,” an Asian diplomat said yesterday. economic portfolios had theoretically been ceded to Vice- 


Premier Zins Rong in late 1992 and 1993, he hed recently 
The German Government in particular has adopted a very Spoken with authonty on financial matters. 
low profile on human rights, and Foreign Minister Klaus They said economic policy had shifted to recentralisation, 
inkel again hinted this week that such sensitive é a speciality of the premiers. 
right-wing violence against immigrants inGermany Health Delegation Ends Visit to Germany 
made it very difficult for Germany to presture other — y+295042194 Beijing XINHUA in English 0339 


U 
| 
i 
i 


countries on human rights, Mr Kinkel said this week. GMT 22 May 94 

However Mr Li, who is still widely known in Europe asthe [Text] Bonn, May 21 (XINHUA)—A Chinese health del- 

“Butcher of Beijing” is unlikely to escape the human rights  ¢gation headed by Peng Peiyun, state councilor and min- 

issue altogether. During his last visit to Europe in February _ ister in charge of the State Family Planning Commission, 

aS oe one tee 2 See © See ended a week-long visit to Germany today. 

every tour was forced to cancel a meeting : - —— 

with the Mayor of Barcelona, Pascual Maragall, because Oe a ee Sees 

iis security could not be guaranteed By the Spanish author- ich specialists of the two countries, and all the people of 
China and Germany, should continue to develop cooper- 

Analysts caid Mr Li could use the wip to belster his image OO NS Ee. 

at home as an international statesman. They said the Peng also met with German Minister of Health Horst 

premier’s political fortune had recovered somewhat since § Sechofer and Minister of Women and Youth Angela Mer- 

last year when he suffered a major heart attack. kel. 


: 
| 


response to a request for comment. 

The “Human Rights Waich-Asia” and “Human Rights in 
China” have a deep hostility toward China, the spokesman 
said, adding that in the past they fabricated similar rumors 
on the issue of human rights. 

“It is out of alterior motives that they spread such rumors 
now,” the spokesman said. 


Journal Li Issued Nationwide Alert 
=_— 7 


HK2305095494 Hong Kong CHENG MING in Chinese 
No 199, | May 94 pp 13-14 


Article by staff | Lo Ping (5012 0393) and Li 
zu-ching (7812 5261 0079): “Li Peng Issues Order 
Placing Whole Nation on Alert”—first five paragraphs is 


government units must also be on the alert. 
The information circulated within a small circle in the 
. Although it a rumor some intellectuals 
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is still a long period of time from now to “4 June.” Why 
must they be on alert ahead of time? 

‘Tne information was as follows: 


Li Peng also ordered the public security units and armed 
police units in various provinces, autonomous regions, and 
municipalities throughout the whole country to go on alert 
stasting 0000 on 18 April. 


When the State Council epproved and relayed the order 
from the Public Security Ministry and the armed police on 
16 April, it clearly pointed out that the alert period must 
last until an appropriate time when it can be lifted or 


23 May 1994 


(5641 5461) and XINHUA reporter Zhang Sutang (1728 
central rural work conference. ion ets auatereieae 


[By Central People’s Broadcasting Station reporter Xue Li 
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: - — ying XINHUA Domestic Service in 
level of the CPC is worried about Deng Xiaoping’s Chinese 0752 GMT 21 May 94 


“Is this a coincidence... or the death of a certain person will §§ Ren Jianxin on Public Security Management 


lead to a repercussions like those in 19897 Isit because the = =, (qy 90513894 Rei 
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economic crimes, and making greater, more comprehen- 


It is reported that the CCCMPS, after serious study, has 
decided to take effective, comprehensive measures and 
make great efforts to improve social order in rural areas. 


According to today’s meeting, the improvement of social 
order in rural areas needs the following efforts: 1) it is 
necessary to combat crimes with greater force, ensure the 
implementation of various measures at grass-roots units to 
impose severe punishment on serious criminals following 
swift trials according to law, and deal harsh blows against 
those who commit serious crimes in rural areas; 2) people 
who commit minor crimes in disrupting public order 
should have their bad behavior corrected by listening to 
lectures on the legal system; 3) it is necessary to rectify any 
paralyzed or semi- paralyzed village party branches, vil- 
lagers’ committees, and mass preventive organizations, 
strengthen the force for improving public security through 
comprehensive measures in townships and towns, imple- 
ment the system of leaders assuming full responsibility for 
maintaining law and order, truly “have someone in charge 
of the work of maintaining law and order,” and ensure 
peace and stability in the area; and 4) it is necessary to 
manage villages according to law and correct the unhealthy 
social climate of “bad people always getting away with 
bullying good people.” We must strive to improve remark- 
ably the social order in rural areas within a fairly short 
period of time. 
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Ren Jianxin Sounds Warning on Effects of Rural 
Unrest 


HK2205075894 Hong Kong AFP in English 0735 GMT 
22 May 94 


[Text] Beijing, May 22 (AFP)—Public order in China has 
gravely deteriorated this year and urgent steps are required 
to prevent serious unrest, a senior communist party offi- 
cial was quoted as saying Sunday. In a markedly frank 
assessment of current trends threatening social stability 
across the country, the director of the party’s Central 
Committee for Comprehensive Management of Public 
Security, Ren Jianxin, said particular attention needed to 
be paid to signs of unrest in the countryside. 

“Since the beginning of the year, the public order situation 
throughout China has become extremely grim,” Ren said 
in a speech carried on the front page of the official People’s 
Daily [RENMIN RIBAO]. He especially warned of mass 
discontent in many rural areas where incomes have failed 
to keep pace with inflation and where resentment is 
growing over regional disparities in living standards. “We 
must never underestimate the effect that problems of 
public disorder in the countryside will have on the country 
as a whole,” Ren said, calling on governments and judicial 
departments at all levels to take immediate steps to ensure 
social stability. “Common law criminals must be punished 
swiftly and more heavily,” he said, while education 
regarding state laws and regulations should be strenghened 
for minor offenders. In a clear indication that the party has 
effectively lost control of the situation in some rural areas, 
Ren said major efforts must be made to resurrect and 
strengthen “paralysed or semi-paralysed local party 
Orgainsations and rural commitees.” 

The remarks followed a series of warnings by top govern- 
ment and pariy leaders that the traditional pillars of social 
stability in China are cracking as the country makes the 
transition to a market economy. Senior party leaders 
warned last week that corruption aiid apathy among offi- 
cials were exacerbating the destabilising effects of unem- 
ployment, poverty and inflation, while President Jiang 
Zemin and Premier Li Peng have both made speeches 
stressing the paramount importance of ensuring social 
stability by all means necessary. The stability theme has 
been hammered home at every opportunity in the run up 
to the fifth anniversary on June 4 of the crushing of the 
1989 pro-democracy movement, reflecting official fears of 
social unrest among groups disenfranchised by economic 
reform. 


Zhu Rongji Inspects Jiashan Shopping Center 
OW 2005115194 Hangzhou Zhejiang People’s Radio 
Network in Mandarin 1000 GMT 10 ‘aay 94 


[From the “Provincial News Hookup” program] 


{Excerpt} On the afternoon of 26 April, colorful flags 
fluttered over the Jiashan Shopping Center, which won the 
glorious national title of 100-strong market for 1993. 
Inside, the atmosphere was warm. Inspecting the shopping 
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center, Zhu Rongji, member of the Standing Committee of 
premier of the State Council, praised it saying it was 
beautifully built. 

The Jiashan Shopping Center is situated in a location 
where Zhejiang, Jiangsu, and Shanghai meet. Being close 
to the Shanghai-Hangzhou railway and National Highway 
320, it has become an important commodity distributing 
center in northern The shopping center cost 
15.93 million to build. [passage omitted] 


Qiao Shi, Ding Guangen at CYL Ceremony 
OW2005151094 Beijing XINHUA Domestic Service in 
Chinese 0842 GMT 4 May 94 


[By RENMIN RIBAO reporter Tang Weihong (0781 4850 
4767) and XINHUA reporter Hu Xiaomeng (5170 2556 
1125)] 


[Excerpts] Beijing, 4 May (XINHUA)—A ceremony was 
held at the Great Hall of the People today to present 
banners to Chinese youth volunteers. Representatives of 
eight youth volunteer service teams took the “Chinese 
Youth Volunteers” banners from Qiao Shi, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee and chairman of Standing Committee 
of the National People’s Congress, and Ding Guangen, 
member of the Political Bureau and Secretariat of the CPC 
Central Committee. 


Speaking at the ceremony, Qiao Shi said that he is confi- 
dent the youth will, by their own concrete actions, promote 
the volunteers’ spirit of unity, fraternity, helping others, 
moral courage, and selfless dedication and foster patriotic, 
collective, and socialist ideas and ethics. 

He said it is hoped that the party and society as a whole 
will support the work of organizations of the Communist 
Youth League [CYL] at all levels and the activities of the 
youth volunteers. Meanwhile, he said it is hoped that more 
young people will join the ranks of the volunteers. [passage 
omitted on CYL-sponsored volunteer activities] 


The first batch of eight youth volunteer service teams that 
attended today’s ceremony were formed to help poverty- 
stricken regions. After the ceremony, they will leave for 
key poverty- stricken areas including the Jinggang, Dabie, 
and Luliang mountainous areas and the Saxia reservoir 
area to perform their service. [passage omitted on back- 
grounds of the eight youth teams] 


Li Kegiang, first secretary of the CYL Central Committee, 
presided over the ceremony. 


Li Ruihuan Returns to Beijing From Europe 


OW2205034394 Beijing XINHUA in English 0318 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), returned 
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here by special plane this morning after his successful 
official goodwill visits to Finland, Sweden, Norway, Den- 
mark and Belgium. 


Li and his party were met at the great hall of the people by 
Hu Jintao, a Standing Committee member of the Political 
Bureau of the Central Committee of the Communist Party 
of China; Wu Xuegian, Wang Zhaoguo, Zhu Guangya and 
Wan Guoquan, vice-chairmen of the National Committee 
of the CPPCC, and other leading members of the parties 
and departments concerned. 


Among those who had accompanied Li on the visit and 
arrived here by the same plane were Zhu Xun, secretary- 
general of the CPPCC National Committee; Liu Feng, a 
CPPCC National Committee member and chairman of the 
Zhejiang Provincial Committee of the CPPCC; Mei 
Xiangming, a Standing Committee member of the CPPCC 


Diplomatic envoys of the five countries here were also on 
the occasion in the Great Hall of the People. 


Zou Jiahua Stresses Safety in Production 


OW2105210494 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 14 May 94 


[From the “News and Press Review” program] 


[Text] The fourth safe production week campaign will be 
launched across the country from 15-22 May. Vice Pre- 
mier Zou Jiahua called on leading cadres at various levels 
to set an example in treating it as an important task, so the 
safe production week campaign will be unfolded truly in an 
organized, well-guided, and down-to-earth way. 


Zou Jiahua said: Since liberation, particularly during the 
more than 10 years since the start of reform and opening 
up, China has made great achievements in economic 
construction and rapid progress in ensuring safe produc- 
tion. However, the situation of safety in production 
remains grim and bad accidents have occurred frequently 
over the last two years. Those accidents have caused great 
losses to the people’s lives and property. They have also 
hurt our country’ $ reputation. For this reason, we must not 
treat the production safety i issue lightly, and must pay great 
attention to it at all times. All enterprises should regard 
production safety as very urgent work and do it well. 


Zou Jiahua emphasized: In launching the safe production 
on ge , we must stress actual results and prevent 
ormalism. 


Justice Minister Comments on Intellectual 
Property Rights 

OW2105023594 Beijing XINHUA Domestic Service in 
Chinese 0754 GMT 20 May 94 


[By reporters Li Zhurun (2621 4554 3387) and Li Jun 
(2621 7165)] 
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[Text] Beijing, 20 May (XINHUA)—China i is ‘Preparing to 
take a series of measures to i 


property rights, said Justice Minister Xiao Yang here 
today. 


Xiao Yang made the remarks when he addressed the 
opening ceremony of an international symposium on intel- 


gram, and some foreign embassies in China also sent their 
representatives to participate. - 


Xiao Yang said: China is prepared to formulate laws and 
provisions on punishment for infringement of copyright to 
more effectively punish and put an end to violations of 
intellectual property rights. To comply with the relevant 
provisions contained in the “Paris Convention on Protec- 
tion of Industrial Intellectual Property” and in the “Berne 
Convention on Protection of Literary and Artistic Works” 
to which China has acceded, and to improve the protection 
of intellectual property rights related to foreign economic 
relations, foreign technology, and foreign trade, China will 
pay close attention to formulating laws and regulations on 
border control over products that infringe on intellectual 
property rights, and will improve the customs’ functions of 
protecting intellectual property rights and of stopping the 
entrance and exit of products that infringe on intellectual 
property rights. 


He said: With regard to the improvement of law enforce- 
ment, the focal point is to beef up the organs responsible 
for enforcing copyright law at all levels to guarantee the 
effective enforcement of copyright law. As regards some 
important cases that produce relatively great influence on 
the public, administrative organs responsible for enforcing 
laws on intellectual property rights may make joint efforts 
with the departments in charge of science and technology, 
the economy, culture, public security, and industry and 
commerce to investigate and deal with them. To effec- 
tively crack down on such criminal activities as infringing 
on intellectual property rights, people’s courts in many 
areas have already established or are about to establish 
special courts for trial of intellectual property rights viola- 
tions. Meanwhile, they are beefing up the organs respon- 
sible for such judicial work to ensure that various cases of 
intellectual property rights are justly and timely handled. 
As regards serious violations that constitute crimes, rele- 
vant personnel shall be investigated for their criminal 
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responsibility to enforce law and discipline, to practically 
protect the legitimate rights and interests of owners of 
intellectual property rights, and to uphold the unity and 
dignity of our socialist laws and regulations. 

Xiao Yang said: In addition, China will vigorously 
strengthen supervision over and inspection of the enforce- 
ment of laws on intellectual property rights. The state will 
organize relevant departments to conduct joint, general 
inspection of the enforcement of laws on intellectual 
property rights by all areas and departments at irregular 
intervals, to focus attention on investigating some impor- 
tant cases of intellectual property rights infringement that 
produce influence on the public, and to supervise the 
solution of such problems as lax law enforcement or 
ineffective punishment for infringement of intellectual 
property rights that exist in some areas. 

Xiao Yang said: While taking the measures mentioned 
above, China will draw support from nongovernment 
sectors to improve its system of protection for intellectual 
property rights. Various professional associations in the 
spheres of science and technology, the economy, and 
culture; social groups specializing in intellectual property 
rights; and organizations offering socialized services con- 
stitute an important force for promoting the enforcement 
of laws on intellectual property rights and for improving 
the work of intellectual property rights protection. The 
state will encourage and support the development of these 
organizations, and guide them to take advantage of their 
own flexible mechanisms to conduct various intellectual 
property rights-related legal consultations and services, 
and to match their efforts to the needs of the society. ‘ihe 
state will set up a number of organs that provide intellec- 
tual property rights-related legal services to assist litigants 
in conducting investigation of intellectual property rights 
violations, in collecting evidence, and in handling disputes 
over such violations through legal channels. 


Xiao Yang said: China attaches great importance to the 
work of protecting intellectual property rights, and is 
stepping up efforts to enact laws in this regard. In recent 
years we have adopted a series of laws on trademarks, 
patents, technical contracts, copyright, and unfair compe- 
tition, as well as related rules for the implementation of 
such laws, and formulated the “Regulations on Protecting 
Computer Software” and “Provisions for Implementing 
the International Copyright Treaty.” Last 2 July, the 
Second Meeting of the Eighth National People’s Congress 
[NPC] Standing Committee adopted a “Decision of the 
NPC Standing Committee on Punishing Offenses in Pro- 
ducing and Marketing Shoddy Goods” to supplement 
certain provisions in China’s “Criminal Law.” The facts 
show that Chinese legislation on intellectual property 
protection has been improved with each passing day. In 
addition, China has acceded to a number of international 
conventions on intellectual property protection. China’s 
efforts to establish an intellectual property system and to 
adapt it to the international trend show that Chinese 
protection of intellectual property rights has initially con- 
verged with world standards. Moreover, law enforcement, 
on the whole, is good. 
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Meanwhile, the minister pointed out: As the system of 
intellectual property protection was established in China 
not long ago, people’s awareness of intellectual property is 
relatively weak. Due to the lack of sufficient understanding 
of the importance of rights protection, rights violations 
have occurred from time to time in some localities and 
departments. This has not only damaged the lawful rights 
and interests of intellectual property holders but also 
undermined the authority of the laws. 


He said: Inteliectual property protection is an important 
part of China’s policy of reform and opening up to the 
outside world, as well as the socialist legal system. To 
establish a legal system for protecting intellectual property 
rights is crucial for promoting the thriving of science, 
technology, and cultural undertakings, and for ensuring 
normal operation of the socialist market economy. China 
will continue to make unremitting efforts in this regard. 


Li Guixian Attends Forum on Unauthorized 
Overseas Tours 


OW2205 155294 Beijing XINHUA Domestic Service in 
Chinese 0846 GMT 18 May 94 


[By RENMIN RIBAO reporter Chen Weiwei (7115 4850 
sehr and XINHUA reporter Hu Qinghai (5170 3237 
189)) 


[Text] Beijing, 18 May (XINHUA)—Today in Beijing, the 
Office for Checking Unhealthy Tendencies in Business 
Activities and the Foreign Affairs Office of the State 
Council jointly held a forum on correcting the irregularity 
of spending public funds on sightseeing tours abroad. Xu 
Qing, deputy secretary of the Central Commission for 
Discipline Inspection and director of the State Council 
Office for Checking Unhealthy Tendencies in Business 
Activities, pointed out: The work of correcting the irregu- 
larity of spending public funds on sightseeing tours abroad 
has a good momentum, but the task remains very arduous. 
All localities and departments should take a further step to 
formulate measures, improve and strictly enforce rules and 
regulations, perpetuate the correction results, prevent a 
comeback, and strive for remarkable new interim achieve- 
ments this year. 


State Councillor Li Guixian and Hou Zongbin, deputy 
secretary of the Central Commission for Discipline Inspec- 
tion, attended the forum and expressed their views on the 
matter. Others present at the meeting included Li 
Shizhong, State Council deputy secretary-general; Xia 
Daosheng, State Council Foreign Affairs Office deputy 
director, and responsible persons of the Foreign Ministry, 
the Public Security Ministry, and nine other departments 
which have the authority to approve overseas travel 
requests, as well as the responsible persons of the depart- 
ments of which more personnel are involved in overseas 
travel on official business. 


Xu Qing said in his speech: Generally speaking, all local- 
ities and departments, attaching importance to this matter, 
have worked in accordance with the central authorities’ 
instructions and seriously reexamined those overseas 
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travels which were actually sightseeing trips in disguised 
form made by officials at government exvense since | July 
1992. Some and municipalities have sternly 
dealt with problems discovered through the reexamina- 
tion. At the same time, they have stopped and canceled a 
number of unnecessary overseas official business study 
tours and training activities. However, the progress of the 
work is uneven. Other localities and departments are not 
as serious and meticulous in reexamining overseas travels, 
nor are they sternly dealing with discovered problems. In 
some organizations and localities, the practice of making 
overseas sightseeing trips in disguised form at government 
expense remains unchanged. Some localities and organiza- 
tions are still organizing government-funded inter-regional 
or inter-departmental overseas sightseeing tours. 


Xu Qing put forward a three-point view on this year’s 
work: 


— It is necessary to continue doing a good job in screening 
the overseas travels which were actually sightseeing trips 
in disguised form made by officials at government 
expense since | July 1992, and to stop the unhealthy 
tendency of making such trips. No locality nor depart- 
ment is permitted to organize government-funded over- 
seas sightseeing tours under any pretext. Anyone who 
makes an overseas sightseeing trip in disguised form at 
government expense should be required to pay the 
“three expenses [san fei 0005 6316]” and be dealt with 
seriously. To deal with the travel regulations violators, 
we must not merely warn them not to repeat the viola- 
tion. 


—To stop the unauthorized overseas sightseeing trips, we 
should take both stopgap and radical measures this year. 
The stress of the work should be put on stopping 
unhealthy tendencies, enforcing discipline, and pre- 
venting a comeback. First, we should get at the root of 
the problem. In particular, the central government 
organs should proceed from strictly formulating official 
business overseas travel plan and examine official travel 
requests in a responsible way. Second, we should closely 
watch the applications for travel to popular destinations 
and resolutely reduce excessive overseas travels. Third, 
we should stop any government-funded overseas travels 
processed through the tourism department and improve 
the control of overseas training activities by the proper 
departments. Fourth, it is necessary to improve rules 
and regulations and the procedures for examining and 
approving overseas travel applications. 


—It is necessary to step up supervision and inspection, and 
to accept the supervision by the masses. Amy organiza- 
tions or individuals who violate the travel regulations 
should be placed on file for investigation and sternly 
dealt with. 


The responsible persons of the State Science and Tech- 
nology Commission, the National Tourism Administra- 
tion, and the State Bureau of Foreign Experts Affairs 
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delivered reports at the meeting on their efforts to correct 
the irregularity of overseas sightseeing tours at government 
expense. 


Article Lauds Success of Penal System 


HK2005 133394 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0945 GMT 20 May 94 


[First of a series of reports entitled “Sights and Sounds of 
Chinese Prisons” by staff correspondent Tao Guangxiong 
(3221 0342 7160): “Merciless Punishment, Merciful Ref- 
ormation”’] 


[Text] Beijing, 20 May (ZHONGGUO XINWEN SHE)— 
Chinese criminal reformation is chiefly aimed at turning 
criminals into new, law-abiding, and self-supporting per- 
sons and making people who gave gone astray repent and 
reform, said Zhang Xiufu, vice minister of justice, in a 
recent interview with this reporter, adding that its criminal 
reformation is unique and highly effective compared with 
that in other countries. 

This point is borne out by relevant statistics. In China, the 
number of prison inmates receiving reduced sentences is 
20-25 percent a year, 95 percent of ex-convicts are 
reformed, less than 10 percent of convicts are “second 
timers,” and only 6 to 8 percent of those offended again 
within three years of being released from prison. China has 
one of the lowest rates of recidivism in the world. 


“Prisoners are humans too; most prisoners can be 
reformed.” This saying by Mao Zedong serves as the 
foundation of Chinese criminal reformation. In recent 
visits to prisons in Shanghai, Shandong, and other places, 
this reporter saw that another saying by Mao Zedong had 
been hung in each prison: “Our prisons are not the usual 
eg GE Sie, SED EY CE, SER 
arms.” 


This is also the reality. Statistical work by the Ministry of 
Justice shows that each year 150,000 people serving cus- 
todial sentences are awarded grammar school course or 
study graduation certificates by educational departments 
and 100,000 various technical course certificates by labor 


departments. 


Zhang Xiufu said: There are many methods for reforming 
criminals in China, the most notable of which is labor. 
People commit crimes for varied reasons, but mainly 
because of sloth, aversion to work, and coveting wealth. 
Through labor, prisoners can be corrected of their bad 
habits and made to realize that you have to “work hard to 
earn everything you own or consume.” Collective labor 
can also heighten the sense of cooperation among pris- 
oners, strengthen their physique, and maintain their phys- 
ical and mental health. The acquisition of a skill or 
knowledge of production also helps prisoners find jobs and 
make a living and prevents them from returning to crime. 


China also gives consideration to political education in 
reforming criminals, which has been attacked by some 
Western countries as “brain washing.” Zhang Xiufu said: 
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Discounting those who say this with malicious intent, most 
have no idea about the real situation. There was indeed 
something wrong with China’s political education in the 
past, but “leftist” elements have been weeded out, and 
what remains now is education in morality, ideals, and the 
legal system. “Ultimately people need something spiri- 
tual.” Political education in reformation work benefits 
criminals a great deal. 


Behind every criminal are their parents, spouses, or chil- 
dren who have sincere expectations of them. Wang Fei, a 
former reform- through-labor bureau chief in Shanghai 
and vice chairman of the Chinese Society of Reform- 
Through-Labor Law, said in an interview with this 
reporter that Chinese criminal reformation has two objec- 
tives: To work for the country’s stability and social devel- 
opment and the future of criminals and their familial 
happiness. The former is the essence, but the latter cannot 
be ignored. 

“Punishment is merciless but reformation merciful,” said 
Wang Mingdi, reform-through-labor bureau chief of the 
Ministry of Justice. Chinese prisons are the most humane. 
They are like hospitals and want prisoners to return to 
society as healthy and normal individuals. All work is done 
with an eye on the prisoners’ futures upon being released 
from prison. The humanist light of Chinese criminal 
reformation work can be seen from the last emperor, Pu 
Yi. Many criminals have obtained a new lease of life 
through it. 


Part Two on Penal System 


HK2205063694 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1111 GMT 21 May 94 


[Second in series of reports entitled: “Sights and Sounds of 
Chinese Prisons” by staff reporter Tao Guangxiong (7118 
0342 7160): “Largest Prison in Far East—Past and 
Present”) 


[Text] Shanghai 21 May (ZHONGGUO XINWEN 
SHE)—At No. 147 Changyang Road, in Shanghai, the 
strong fortifications, and solemn, severe atmosphere are 
quite out of place with the busy, bustling, and boisterous 
life around it; for there is an “arsenal” inside this metrop- 
olis—a prison holding some 3,500 hardened robbers, 
killers, rapists, embezzlers... 


When one walks through the three iron gates, one finds 
that the active atmosphere inside the prison does not 
coincide with high walls, electric barbed-wire network, 
dark and worn prison cells: To the accompaniment of 
roaring motors, prisoners are found sewing, processing 
shirts; on the basketball court, prisoners in gray prison 
uniforms dash to and fro, contending for the ball; now and 
then, we see squads of prisoners moving along in forma- 
tion. 

This is the Shanghai Municipal Prison, and its popular 
name has been “The Tilangiao [the Basket Bridge 2251 
4691 2890] Prison,” which was first built in 1901. This 
offspring of colonialist rule over China was said in those 
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days to be “the largest prison in the Far East.” Over the 
years, it has come under the jurisdiction of Britain, Japan, 
the Wang Ching-wei Collaborationist Government, and 
the Kuomintang Government. In these prison cells were 
held such well-known figures as Zhang Tai-yan, Zou Yong, 
Ren Bishi, and Zhang Aiping. 


One finds such questions as “Who are you? What is this 
place? What are you doing here?” written everywhere on 
the prison walls. According to Warden Mai Linhua’s 
briefings, most of the inmates held here are felons, serving 
prison sentences of 10 years or more. They are put in 
different cells, and they undergo different kinds of educa- 
tion and transformation according to their different incli- 
nations, based on whether their offenses involve property, 
sex or violence. The inmates work eight hours each day; in 
the evening, they take part in cultural or technical studies. 


This reporter visits the rubber cell, the “pavilion for 
trouble- makers,” and the “indoor execution ground,” 
which were set up in the old days. They remind him of a 
commentary carried in ““DONGFANG ZAZHI” [Oriental 
Journaij, which was published in those years. The com- 
mentary read: “The maltreatment of inmates in the prison 
run by Westerners in Shanghai is the talk of the town. In 
recent years, cases of inmates’ dying in prison have been 
numerous, and Chinese residents turn pale, even at the 
mention of the prison.” 


Today, the inmates here manage their own affairs to a 
great extent. A committee for activists in transformation 
through labor is set up in every unit which is responsible 
for the inmates’ study, food, and labor, and for safe- 
guarding prison rules, regulations, and discipline. The 
committee is re-elected every year, and those found ineli- 
gible are removed. An assessment of each inmate is con- 
ducted at the end of each quarter, and is treated differently 
according to his/her behavior. In 1993, 966 inmates were 
granted commutation of sentence or parole. 


On each floor of cells, this reporter finds a “letterbox for 
procuratorial personnel,” as well as a “letterbox for the 
Warden.” This reporter is told that inmates may conduct 
accusations or appeals via the first letterbox so as to 
protect their own legitimate rights and interests. This 
letterbox can be opened only by the cadre from the 
procuratorial organization who is stationed in the prison. 
Through the second letterbox, inmates may offer opinions 
and suggestions on prison management and labor transfor- 
mation. 


Each inmate spends 62 yuan on meals every month. Those 
who overfulfill their production quotas are given bonuses. 
In recent years, the Shanghai Municipal Prison has pre- 
pared its cafeteria in a scientific way, based on the general 
diseases surfacing among the inmates during their impris- 
onment. The cafeteria categorizes its meals into the fol- 
lowing categories: regular, nutritious, elderly, minority 
nationality, medical treatment through diet, and birthday 
celebration. The prison authorities conduct scientific anal- 
ysis of the menu each week, and in the following week, they 
improve certain dishes found to be less nourishing. 
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Cultural and sports activities behind the iron bars are rich 
and colorful. There is a radio station, a television station, 
and a transformation-through-labor paper, in addition to a 
poetry society, a fashion-show team, and an artistic per- 
formance troupe. A large sports meet is held every three 
years, a theatrical festival every two years, and a fine arts 
exhibition each year. Bridge tournaments and flower and 
book exhibitions are held often. 

Owing to limited conditions, this classic prison has not 
gone through any significant transformation or expansion, 
and the 3.3 square meters floor space of each cell in the 
British design remains intact. To meet the needs of the 
situation, Shanghai Municipality has built a high-standard 
prison in suburban Qingpu. Qingpu Prison is one of the 
most modern prisons in China today, and will become a 
showcase for China in the transformation of criminals. 


Wei Jingsheng Article Views China, World 


HK2005 120494 Hong Kong LiiEN HO PAO in Chinese 
20 May 94 p 10 


[Article by Wei Jingsheng (7614 0079 3932) dated 30 
November 1993: “China and the World”—originally pub- 
lished in OU CHOU JIH PAO; first three paragraphs are 
editor’s note] 


[Text] It was rumored that Wei Jingsheng, who was 
detained by the mainland authorities on | April this year, 
would be prosecuted and tried once again. Although Bei- 
jing has denied the rumor, Wei Jingsheng’s fate in the days 
to come worries the outside world to a certain extent. 


At the beginning of this year, a female French Sinologist, a 
friend of Wei Jingsheng, brought the two articles which 
Wei Jingsheng wrote at the end of last year to France. At 
that time, Wei told her that he hoped to see the two articles 
published in Europe. Being devoted to the trust conferred 
on her, his friend wrote and published articles in CROIS- 
SANCE and LIBERATION, introducing the contents of 
the two articles. The Chinese versions of the two articles 
were handed to OU CHOU JIH PAO [EUROPE DAILY}, 
a subsidiary of LIEN HO PAO, for exclusive publication. 
This newspaper reprints them today. Wei Jingsheng enti- 
tled his articles “China and the World” and “How to 
Invest in China.” Today we reprint the article: “China and 
the World.” 


In his article “China and the World,” Wei Jingsheng 
appealed to European and American countries to support 
the democracy movement and the reform process in main- 
land China for the sake of long-term interest. He main- 
tained that the issue of the fate and future of the Chinese 
people is a major issue which has a bearing on the future of 
mankind and it is much more important than selling a 
nuclear power station. 


It is common knowledge that China is equal to one-fourth 
of mankind. It is the only great classic civilization that has 
lasted up to this day, and so far is the largest country that 
has been under one-party rule by the Communist Party. 
Nevertheless, what kind of country is China, in reality? 
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What kind of people are the Chinese? What kind of 
relationship do they share with the other parts of the 
world? These are things on which no one is very clear. This 
being the case, it is both a logical and extremely dangerous 
state of affairs that importance has not yet been attached to 
China’s affairs and to its influence on the future world. 


China Does Not Necessarily Lack Any Tradition of 
Legality 


China has age-old cultural traditions that differ from 
European culture. China’s culture is unique, and has been 
very successful over the past 5,000 years. Apparently, it 
will retain the majority of its fine substance in the years to 
come, and on that basis, a new cultural system will be 
formed. Some Chinese and Europeans maintain that, like 
many other backward or weak nations, China can accept 
European culture totally and uncritically, and can develop 
its modern civilization with European culture as the main- 
stay. This is obviously wrong. The reason this is wrong is 
not that China is incompatible with modern European 
civilization. Quite the contrary, the Chinese were the 
fastest in accepting the European culture among all nations 
besides the Europeans; they were even faster than some 
European nations. 


More often than not, Westerners who know the Chinese 
are amazed at the speed and the degree of understanding 
with which the Chinese (not referring exclusively to the 
Chinese of today) accept Western cultures, as well as 
science and technology. The fact that Western science and 
technology—and cultures, in particular, those forerunners 
of democratic and liberal ideas—and Chinese traditional 
culture have close links shows that Chinese and Western 
civilizations are not incompatible. Otherwise, we would be 
unable to explain why Copernicus, Leibniz, Voltaire, Mon- 
tesquieu, Rousseau, and others were very familiar with, 
and even had the greatest esteem for Chinese culture. 
Although Europe’s modern democratic legal system differs 
in essence from China’s classic autocratic legal system, 
Montesquieu charted the blueprint for Europe’s modern 
legal system by using China's classic forms of legal system 
as direct reference. Therefore, the allegation by the Com- 
munists, and of the royalists of the older generation before 
them, that the Chinese lack a tradition of legality is sheer 
nonsense. 


The CPC Does Not Tolerate the Existence of a Normal 
Legal System 


In fact, when it comes to some of the basic ideas of the 
modern legal system, such as “Everyone being equal before 
the law,” the Europeans were not the first to discover 
them; instead, they were translated directly by the forerun- 
ners of democracy—including Montesquieu—from 
China’s legal system culture. The principle that “if a prince 
violates the law, he will be punished just like ordinary 
people” has existed in Chinese legal clauses for at least 
2,000 years. Although these modern principles and ideas of 
legality were not accurately guaranteed in the classical 
autocratic legal system, and were violated frequently by 
members of the ruling groups, which had unrestricted 
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supreme power in their hands, they really served as the 
basis on which honest law-enforcement personnel! pro- 
tected the people’s rights and interests, thus playing a 
genuine role—to a certain extent—in ing human 
rights and in maintaining social fairness and stability. The 
forerunners of democracy and the legal system in Europe 
have raised the status and role of these ideas and principles 
greatly, and have developed a completely new democratic 
legal system, thus enabling these basic ideas and principles 
to play a greater role in protecting human rights and 
maintaining stability. Thus, the argument asserting that 
the Chinese—who were the earliest to put forward these 
ideas and principles and who had been familiar with them 
for more than 2,000 years—were not suited to the ideas 
and principles of legality which obviously were favorable 
to them can be nothing but sheer nonsense. I can hardly 
find any other more accurate adjectives. 

This kind of lawless situation exists in China, but it is not 
a continuity of Chinese tradition. It was borrowed by the 
Chinese communists from the non-legal tradition in 
ancient European culture. They integrated this kind of 
feudal and antilegal “communism” with “small-jcasant 
liberalism,” which was a branch of the traditional Chinese 
culture, to form the “Chinese-style Maoist” legal ideology. 
They used this ideology to mobilize the peasants to over- 
throw the legal system that had lasted for more than 2,000 
years in China, and they built a contemporary lawless 
despotic regime characterized by small-peasant oppor- 
tunism. This despotic regime, therefore, is unable to tol- 
erate the existence of a normal legal system, no matter in 
terms of ideological principle or in terms of practice. So 40 
years after the nation’s founding, a preliminary legal 
system still is nowhere to be found, so naturally the 
country cannot be ruled by law. It resembles a robot, and 
you treat its head when its head aches, treat its foot when 
its foot hurts. There is always a specific therapy for every 
illness, but there is no fixed, predictable, and systematic 
prescription for every illness. Therefore, politics in China 
can only maintain this kind of chaotic situation, which is 
highly fortuitous, unpredictable, and adjusted by a small 
handful of persons using expedient measures. This style of 
maintenance is the most difficult one, as well as an 
operational style that places the harshest demands on 
leaders. Or it may be regarded as a style for which it is 
almost impossible to find a suitable operator to ensure its 
good operation, so I say that the CPC regime is a power 
structure that harbors great factors for turmoil. 


Internal Power Struggle Most Likely Cause for Turmoil 


Turmoil can erupt in many areas and in different ways. 
The greatest possibility is that it will erupt from the power 
struggle within the CPC. Reason number one: Although 
peasant and worker riots are the easiest way for it to erupt, 
owing to the overwhelming difference between their own 
ability and the might of the modern machine of suppres- 
sion, riots can be only the catalyst for intensifying social 
conflict and cannot be the main way to overthrow the 
government. Reason number two: The road through which 
an opposition party promotes progressive changes or so- 
called peaceful evolution to democratic system has been 
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completely blocked by those in power. With the silent 
consent of governments in the West, the CPC gradually has 
tightened its control over the mass media, to the extent 
that new thoughts and ideas cannot spread. So the possi- 


them are very successful. To conclude, the most 
cause for great turmoil in China in the future is the 
for power and interests within the CPC. 


China's Influence Greater Than Is Estimated by 
Historians 


Over the past four decades, owing to the self-imposed 
closure by the CPC and the blockade by the international 
community, China was comparatively isolated from the 
world, so for many people, China has nothing much to do 
with the world. Many people even think that China's 
situation does not have anything to do with their countries 
and their interests; so why bother whether the Chinese 
people live or die? Although this kind of thinking is not 
quite in line with the humanitarianism and humanism 
declared by the Europeans, it is indeed a principle followed 
by many European politicians, and it also influences the 
attitude of a majority of Europeans. In fact, these politi- 
cians who believe in pragmatism have covered up many 
facts that already have happened and will soon happen 
beside you. 

Since the middle of 19th century, when China and Europe 
began frequent trade interactions, every major incident 
that happened in China has had something to do with the 
West, and has become an important topic in the govern- 
ments and parliaments in the Western countries. By the 
time of World War II, China already had become one of 
the major and indispensable members of the Western 
allies, and the important role it played in winning the 
antifascist war can be matched only by the two great 
countries: The United States and the Soviet Union. The 
trends of this century have indicated that the closer 
China's relationship with the rest of the world becomes, 
the more evident is its importance as the largest part of 
mankind. The importance of this nation, which Napoleon 
called a sleeping lion, is in direct proportion to the degree 
of its consciousness. After World War II, the situation was 
even more shocking. The establishment of the Maoist 
regime changed the political pattern of the whole world, 
and almost every foreign and domestic condition and 
policy in the Western countries was affected by this 
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incident. The theory of violent revolution exported by 
Mao Zedong also became the main ideology in the world 
during the 1960's and 1970's, and its influence spread to 
every corner of the world and has not yet disappeared even 
to this day. What is more important is that the Democracy 
Wall movement and the continuous development of the 
pro- democracy movement in China, have become the 
starting point for the tides of democracy in “socialist 
countries,” and its important role in human history cannot 
possibly be adequately evaluated by contemporary histo- 
rians or anybody else. The importance of such a country 
should be beyond dispute, and any change it goes 
through—for better or for worse—will have a decisive 
impact on the future development of mankind which will 
be hard to evaluate. 


If some politicians have to satisfy the need of some 
businessmen, so they tell you that “it is unimportant,” 
would you not feel that this is an extremely irresponsible 
deception? I think, if I were a French or American politi- 
cian who had a responsible attitude toward his country and 
people, I would sacrifice some commercial sponsorships or 
even votes, in order to fully support China’s democracy 
movement and reform process because whether China has 
a strong noncommunist democracy movement is a crucial 
and decisive factor determining whether China can 
embark on the road of cooperation between the govern- 
ment and the people in peacefully reforming the social 
system. Whether China follows the road of peaceful dem- 
ocratic reform or waits for a war among the warlords is no 
longer a matter that concerns the fate and future of the 
Chinese people alone; it also has a bearing on the imme- 
diate interests of the French and American peoples. I think 
that this is more important than whether or not they can 
sell one more nuclear power plant because the interests of 
the French and American peoples do not terminate when 
tenures expire. An old saying in China goes: One who has 
no long-term considerations has imminent worries. A 
person who looks down on long-term interests often will be 
plagued by present difficulties that he cannot overcome. 


The West Should Help Premoting Democracy 
Movement 


I want to take this opportunity to tell everyone that my 
friendship with the Europeans begins with two 
Frenchmen. It is precisely from them that I have discov- 
ered that the Chinese and Europeans can understand and 
help each other easily. I hope this kind of friendship and 
understanding can break through the blockade by the CPC 
and reach out to all Europeans and Chinese. This way, our 
world certainly would be a better one! 


[Signed] Wei Jingsheng 


30 November 1993 
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‘Roundup’ on Intellectual Property Rights 
OW 2005 173694 Beijing XINHUA Domestic Service in 
Chinese 0733 GMT 20 May 94 


{“Roundup” by reporters Li Zhurun (2621 4554 3387) and 
Li Jun (2621 7165): “China Attracted Worldwide Atten- 
tion With its Achievements in Intellectual Property Rights 
Protection” ] 


—s Beijing, 20 May (XINHUA)—In conformity with 
the principle of seeing to it that “laws already enacted are 
observed, violators are brought to justice, and laws are 
enforced to the letter,” people’s courts at all levels in China 
and relevant administrative organs have solemnly and 
impartially enforced law and scored achievements, which 
attract worldwide attention in protecting the legitimate 
rights and interests of Chinese and foreign holders of 
intellectual property rights. 
According to statistics, people’s courts at all levels from 
1986 to 1993 accepted and held first-instance hearings on 
3,505 intellectual property rights cases, including 1,783 
Se 1,168 copyrights cases, and 554 trade- 
marks cases. 


Liu Jiyang [0491 3423 2254], secretary general of the 
China Intellectual Property Rights Association, said: 
Because they have adhered to the principle of being strict 
and impartial when protecting intellectual property rights, 
and because they have drawn on the successful experiences 
of other countries, China’s law- enforcement departments 
are getting close to international standards on law enforce- 
ment. 


Before July 1993, no special judicial courts that try intel- 
lectual property rights cases existed among China's courts; 
such cases were tried separately by judicial courts that 
handle economic or civil affairs. Because Beijing Munici- 
pality has the highest occurrences of disputes over intel- 
lectual rights among China’s cities, the Beijing Municipal 
Higher People’s Court and the Municipal Intermediate 
Court finally established, simultaneously, judicial courts to 
handle intellectual property rights cases in July 1993. 
Those were the first courts of such nature to be established 
in the Chinese court system. 


Since the beginning of this year, higher people's courts and 
some intermediate people’s courts in Shanghai Munici- 
pality, Guangdong Province, Fujian Province, and Hainan 
ince successively established judicial courts to handle 
intellectual property rights cases. 


According to Su Chi [1372 6688], president of the Intel- 
lectual Property Rights Court of the Beijing Municipal 
Intermediate People’s Court, his court accepted and heard 
all types of intellectual property rights cases: patent rights, 
trademarks, copyrights (including copyrights over com- 
puter software), technical disputes unrelated to patent 
rights, and all other cases of disputes arising from unfair 
competition brought about by failure to observe the prin- 
ciple of honesty and trust and by acts infringing on other 
people’s business credit and trade secret. 
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employs experts as jurors when the collegiate bench tries 
cases that are highly technical, or which involve disputes 
over patent rights and copyrights over computer software. 
However, most cases are tried by a collegiate bench of 
judges. When it comes across technical problems, the 
judicial court will invite two or more experts to provide 
explains and assessments on technical issues. 


He pointed out: Without exception, all cases involving 
intellectual property rights are tried in public unless stip- 


witness the court sessions. According to statistics, over 
3,000 people came to the court sessions in over half a year. 
Rights-infringement cases account for over 80 percent of 
all intellectual property rights cases tried by the Beijing 
Municipal Intellectual Property Rights Court. When han- 
dling lawsuits over rights-infringement disputes, the court 
abides by this principle: Once evidence proves that a case 
constitutes rights infringement, the court will act in accor- 
dance with the proposition of relevant rights holders and 
in accordance to the law, and will order the person who 
infringes rights to compensate relevant rights holder the 
total amount of losses suffered by him due to rights 
infringement. The amount of compensation paid will be in 
accordance with the criteria that it is sufficient enough to 
compensate the losses incurred on the rights holders and to 
prevent future rights- infringing acts. 
Su Chi said: During the trial of a case involving disputes 
over trademark infringement, filed by the Beijing-Paris 
ee SS ee ee ee ee oe 
Bazaar, the Beijing Municipal Intellectual Property 
pon Leh dw: heredity Pragpenar: 
sravuat of foes incurred oo the righty. balding 
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provided for by Chinese civil laws. This is so the person 
a ts has been infringed upon can be compensated 
fully for his losses, and that he will have less to worry about 
ially when he is in a legal tussle with rights-infringing 

acts. The decision was also made in reference to relevant 
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Over the past 14 years, China established a complete legal 
system to deal with intellectual property rights. The 
National People’s Congress [NPC] Standing Committee 
successively promulgated the Trademark Law, the Patent 
Rights Law, the Copyrights Law, and the Anti-Unfair 
Competition Law. 


From 1992 to 1993, the NPC Standing Committee succes- 
sively adopted the amended Patent Rights Law and Trade- 
mark Law to extend patent rights protection to chemical 
substances, medicines, food, drinks, and condiments; to 
expand the scope of patent rights to include imports rights 
and the scope of patent rights over production methods to 
include products; and to extend trademark protection to 
service trademarks. 

China has also participated actively in international coop- 


eration in intellectual property rights, performed its inter- 
oer eee, and joined relevant international organiza- 


Dr. Arpad Bogsch, director general of the World Intellec- 
tual Property Organization, once offered this appraisal: 
“In terms of intellectual property rights protection, the 
speed with which China accomplishes everything is unpar- 
alleled.” 


CPC Official Compiles World 
Outlook Series 


OW2205001694 Beijing XINHUA Domestic Service in 
Chinese 0445 GMT 12 May 94 


[Text] Beijing, 12 May (XINHUA)— The “World Outlook 
Book Series,” compiled by Xu Weicheng, executive deputy 
head of the CPC Central Committee Propaganda Depart- 
ment, recently brought forth the second series. The five 
books in the second series are: “AIDS: The Plague of the 
20th Century,” “Shadow Under the Olympic Flame,” “the 
Japanese-U.S. Trade War,” “Europe's Powderkeg—A His- 
tory of the Balkans,” and “A Look at the U.S. Presidential 
Election.” 


Xu Weicheng said he compiled this series to help readers 
gain a better understanding of the world. He added that 
this series strives for veracity and to expose the truth of the 
matter. 


The four books in the first series, “Colorful India,” “China 
and the World at the Turn of the Century,” “the Rise of 
Hitler,” and “Mafia: the Incurable Italian Disease,” were 
compiled following the afore-mentioned principle. The 
first series, published by Sichuan People’s Publishing 
House in the end of 1991, were popular with the readers 
and sales of the first series has reached some 25,000 sets. A 
book reviewer said these books are of high taste and 
readable; they are not travelogues recording customs and 
conventions, nor are they historical documents or aca- 
demic works; they have their own style. 


The second series retains the strong points of the first, but 
places added emphasis on readability. “AIDS: The Plague 
of the 20th Century” is the first book in China which, 
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written from the perspective of a social scientist, system- 
atically describes the ravages of AIDS. Presented through a 
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It has been learned that the compilation of the third 
“World Outlook Book Series” is now in the works. 


[“Special Feature” by reporter Lin Ying (2651 7751): 
Mainland : - t 


are preparing 
at the moment to build their second nuclear plants, Fujian, 
Jiangxi, Jiangsu, Liaoning, Shandong, Hainan, and some 
also are 


It has been learned that as the country has only limited 
construction funds, the state's departments concerned are 
expected to invite overseas investment and foreign funds 
to help with the country's nuclear development. 


Over the past few years, the country has witnessed rapid 
industrial and commercial development. Nonctheless, 
slow energy development and a 20-some percent shortage 
of electrical energy supply in the country has impeded the 
nationwide economic growth to some extent. In order to 
meet the growing demand for electrical energy and to 
guarantee a sufficient electrical energy supply across the 
country, apart from building more thermal power and 
hydropower stations, the authorities also are determined 
to speed up the country’s nuclear energy development, as 
this causes less pollution. In accordance with the state 


the Lingao and Yangjiang nuclear power stations is sched- 
uled to be completed around the year 2002. The two 
nuclear power stations are to have four and six generating 


decided to build two 2 million kwh nuclear power stations 
along its coastline, in Sanmen Bay and Leqing, respec- 
tively. They are scheduled to go into operation by the turn 
of the century. 


Moreover, a number of provinces with conditions for 
nuclear energy development are also preparing to build 
nuclear plants. For instance, Fujian is planning to build a 
nuclear plant in Shangian township in Huian County, at 


combined installed capacity of 5.4 million kwh when its 
three-phase construction is completed. The plant is to be 
installed with two generating sets when its first-phase 
construction is completed early next century. 


In addition, Jiangxi also has decided to build a nuclear 
plant with an installed capacity of 3.6 million kwh on 
Maoziding Mountain in Guze County of Jiujiang City. 
Hainan Province currently is seeking a site on which to 
build a nuclear power station, and is conducting feasibility 
studies regarding the first-phase construction of a 0.3 
million kwh generating set. Liaoning Province has decided 
to build a nuclear plant with an installed capacity of | 
million kwh in Wentuozi. Jiangsu, Shandong, and some 
building nuclear power stations, and are expected to build 
nuclear power stations one after another in the near future. 


It has been learned that apart from inviting urgently 
needed funds for its nuclear development from some 
foreign countries and regions, the country still will try to 
raise most of the funds it needs for this purpose in 
cooperation with the local departments concerned. This is 
why the Beijing authorities have decided to set up a funds 
rotation mechanism for nuclear development, with an eye 
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to guaranteeing a continued supply of funds for the coun- 
try’s nuclear development. Minister of Power Industry Shi 
Dazhen pointed out that under the proposed funds rota- 
tion mechanism for nuclear development, after a nuclear 
power station is built and goes into operation, the state will 
not try to collect its profits. Instead, the plant's profits will 
be used to build other nuclear power stations so that more 
such stations can be built across the country. The nuclear 
power station is allowed to divert as much as 2.3 billion 
yuan of profits to other nuclear stations under construction 
so that more provinces will be able to build nuclear power 
stations. 


Guangdong’s Daya Bay nuclear power station has been 
installed with French advanced compressed-water reactors 
[ya shui shi fan ying dui 1090 3055 1709 0646 2019 1018}. 
In the future, the country is likely to continue purchasing 
French equipment for its nuclear plants. However, as the 
Shanghai-made nuclear reactors installed at the Qinshan 
nuclear power station have proven to be perfectly reliable 
and efficient, the country is more likely to use more 
domestically manufactured equipment for its nuear 
plants. As a result, Shanghai certainly will become the 
country’s nuclear equipment supply base. 


Conference Reports Plans for ‘Asia No.2’ Satellite 


HK1905 144594 Beijing ZHONGGUO XINWEN SHE 
in English 1145 GMT i9 May 94 


[Text] Shenzhen, May 19 (CNS)—The “Asia No.2” satel- 
lite is scheduled to be launched in the first quarter next 
year and most of 33 transmitters installed in the satellite 
have been hired in advance by clients, according to a 
conference held by the Asia Satellite Limited Company in 
Shenzhen. 


The regional satellite mainly for commercial communica- 
tions in Asia will be launched by the China Great Wall 
Industrial Company in Xichang. About half of the trans- 
mitters already hired will be used for television broad- 
casting while the rest will be employed in communications. 


This satellite is so far the largest commercial one with the 
greatest power in Asia while it is also the world’s largest 
and most advanced communications satellite operated in a 
static orbit. The satellite will cover a wide area starting in 
Tokyo in the east, stretching to the Mediterranean Sea in 
the west, to the Commonwealth of Independent States in 
the north and to New Zealand in the south. The total 
population is put at 3.3 billion in the region covered by the 
satellite, making up 63 percent of the world population. It 
is expected that life expectancy for the satellite is as long as 
15 years. 


The Asia Satellite Limited Co pany has begun prepara- 
tory work for the launching of i “Asia No. 3” satellite. 
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Progress Made in Genetic Studies 


OW2305035894 Beijing XINHUA in English 0211 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—China has reported 

new progress in genetic studies in such fields as anthel 

culture breeding and microbial genetics, with some of the 
its bei lied in o- 

To accelerate genetic study, Chinese scientists have con- 

ducted extensive research in cell genetics, plant transfer of 


foreign genes and the development of species resources, 
molecular genetics and molecular biochemical mark. 


In plant genetics, the “Jinghua No. 1” developed by 
Beijing Plant Engineering Laboratory, has been hailed by 
eee OR Seen eee OF Oe wee SS ee 
breeding of winter wheat. The new seed has been proved 
successful in 540,000 hectares of wheat. 


Up to now, about ten wheat varieties and 22 rice varieties 


200,000 hectares of crops since 1990, adding 100 million 

yuan (11 million U.S. dollars) in economic returns. 

Meanwhile, new advances have also been scored in bi 
beings. 


organisms and medical genetics of human 
tists in the Chinese Academy of Medical Science have 


ete at bomen Merbar ag Nepean ~pemedemes om 


been scored, experts said. [sentence as received] 


Circular Urges Cadres To Learn Modern Science 


OW2305071994 Beijing XINHUA in English 0655 
GMT 23 May 94 


[Text] Beijing, May 23 (XINHUA)—AIl members of the 
Communist Party of China (CPC) have been urged to 


study modern science and technology alongside the theory 
of building socialism with Chinese characteristics put 


forward by Deng Xiaoping and general knowledge on 
building a socialist market economy. 


In today's world, the general office of the CPC Central 


y 
| 
) 


advances 
Natural 
HK2305073094 Hong Kong SOUTH CHINA 
MORNING POST in English 23 May 94 p 8 


Government Provides Funds for Research on 
Sciences 


Professor Sun Shu, vice-president of the National Natural 
Science Foundation of China, said the foundation had 
received an average annual increase of 20 to 30 per cent of 
its budget since 1992. 

This year, the foundation will receive about 366 million 
yuan (HK$326.5 million) from the Government, which 


ee See eee 

national product on scientific research while across the 
Taiwan Strait, Taipei allocates 1.7 per cent of its GDP on 
science. [sentence as published] 


Professor Sun, who is also a geology lecturer at the presti- 
gious Chinese Academy of Sciences, said: “As a scientist, I 
the research and development of science and technology.” 


But the scholar was quick to add that the Chinese Govern- 
ment had done its best for a developing country. 

Qian Haoging, division chief of the foundation's planning 
bureau, said the Government had adopted a policy of 
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industry must also be subordinate to and serve the central 
task of economic construction, and do their utmost to aid Liu 
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of local industries and China's economy as a 


he told local officials. 


Me 


[By RENMIN RIBAO reporter Li Weiping (2621 4580 


1627) and XINHUA reporter Cheng Shi (2052 _— 
[Text] Chongqing, 15 May Commie Polite 


member of the CPC Central 
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pointed out during the inspection: Military 
technological superiority to enter the 
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Chengdu Aircraft Industry Company, China 
Electronics Research Institute, Southwest Rolling 


Plant, Construction Machine Tool Plant, and 


During his stay in Sichuan, Liv Huaging i 
Shipyard. He fully affirmed the 


ging visited the officers and men of the People’s Liberation 


OW2005 150794 Urumg@i Xinjiang Television Network 


Program-Controlled Digital 


OW2105232794 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 14 May 94 


[From the “News and Press Review” program] 


[Text] The People’s Liberation Army [PLA] Information 
Engineering Institute [xin xi gong cheng xue yuan] has 
developed a new, large-capacity, program-controlled dig- 
ital telephone exchange system [dian hua cheng kong shu 71 
jiao huan xi tong}, which is up to the highest standards in 
the world. It has been put to use in the telecommunications 
network over the last year or so, and has proven to be 
advanced in design and safe and reliable in operation. It is 
the product of a new industry. According to the appraisal 
by a relevant department, it is an important milestone in 
the development of China's telecommunications industry, 


Shi Quan, deputy commandant of the PLA Information 
Engineering Institute, ts in charge of the development task. 
A recorded talk made by him follows: 

[Begin recording] The successful development of the 
product has made China one of the few countnes capable 
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ions in our own hands. Since the new product's design 
is particularly suitable to China's conditions and market, 
to popularize its use is of great significance to opening up 
our huge domestic market. [end recording] 
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situation of 3,337 grass-roots companies, and have ren- 
dered responsive assistance to their various construction 
endeavors. 


While eating, staying, working, and training with officers 
and men of various grass-roots units, leading cadres at 
various levels and organ cadres have understood many 
conditions that could not have been learned if they 
remained in their offices. They have also resolved many 
problems that had been obstructing grass-roots units’ 
progress for a long time. Shangluo Prefecture, situated in 
the Qinbashan hilly areas, produces abundant special local 
products. However, the masses had been poor for a long 
time because they had a poor concept of commodity 
economy and thick forests and deep ravines had hampered 
the smooth distribution of goods. Some 130 cadres from 
Shangluo Military Subdistrict and various county and city 
people’s armed police departments have visited the rural 
areas, and have held over 30 training classes on com- 
modity trade in separate localities. Moreover, through 
various channels, they have also raised and established 
special funds and have organized a large contingent of 
long-distance transporting and marketing personnel con- 
sisting some 50,000 militiamen. They have transported 
lots of mountain products and special local products to 
large and medium cities, including Xian, Baoyi, and Xian- 
yang. Their annual sales have amounted to over 100 
million yuan and the militiamen’s annual per capita 
income has reached more than | ,700 yuan. While changing 
their operating mechanisms, some large and medium 
enterprises and mi.tary industry enterprises in Xian city 
have encountered problems. To resolve the problems, 
some 30 leading cadres from the Xian Military Subdistrict 
and from its people’s armed police departments have led 
task forces to conduct studies and ideological and political 
work on young militiamen of more than 120 large and 
medium enterprises. They have provided technical 
training to young militiamen who were temporarily laid 
off, and encouraged them to engage in tertiary industries. 
In addition, they have established more than 600 comfort- 
extending militia units, and have raised over 70,000 yuan 
to help impoverished families. Consequently, they have 
resolved the problems, thereby creating conditions for 
enterprises to deepen reform. 


The investigative and studying process has also been a 
process of summarizing and accumulating experiences. By 
conducting the “investigation of 1,000 companies” in the 
past three years, the Shaanxi Military District has formu- 
lated a set of new concepts and methods, and has accumu- 
lated new experiences in various aspects, including ways to 
organize the militia and reserve forces to join in the 
material and spiritual civilization drive, to facilitate tasks 
on comprehensively rectifying social order, to perform 
rescuing and relief-supplying work, to participate in key 
construction projects with a regularized system, and to 
support military training with productive labor. According 
to statistics, in the past three years, the militia has partic- 
ipated in over 500 key construction projects, and has 
established more than 3,200 economic entities that sup- 
port military training with productive labor. The mi't\ia’s 
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role as a “front army” in economic construction has 
become more and more prominent. 


The large number of investigative and studying activities 
have changed the workstyle of leading cadres at various 
levels and organs in Shaanxi Military District. A situation 
has emerged whereby people, labor, and funds have been 
moving toward grass-roots units. Shaanxi Military District 
commander Wang Zhi has visited all the people’s 
armed police departments in 107 Shaanxi counties and 
cities, and has conducted investigation and studies in more 
than 900 militia companies. He has gone deep into the 
Qinbashan area, has slept on common beds with militia 
companies and militiamen who are guarding railway 
tracks there, and has drunk water from the same wells as 
they. He has conveyed instructions and provided assis- 
tance and guidance to various militia companies. To help 
impoverished areas develop endeavors that would support 
military training with productive labor, Zhao Lianchen, 
political commissar of the Shaanxi Military District, has 
visited over 50 of Shaanxi’s poorest counties in more than 
two months. He has mulled and sought methods and 
measures with grass-roots cadres, and has proposed, after 
Carrying out studies, four suggestions with guidelines. The 
suggestions have been approved by the provincial author- 
ities. When commenting on their feelings about going deep 
into grass-roots units, many cadres said: Our work style has 
become more realistic, obstacles have been cleared, and 
our relations with the masses have become closer. We have 
eventually eliminated the old concept that people’s armed 
police work was not important. 


Economic & Agricultural 


Li Tieying Closes Economic Summit in Beijing 


OW2005203494 Beijing XINHUA Domestic Service in 
Chinese 1118 GMT 12 May 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 12 May (XINHUA)—At the 1994 China 
international high-level economic forum in Beijing, the 
leading officials of some economic affairs departments of 
the Chinese Government extensively reported on the 
status of reforms of the economic structure in various 
areas and on the strategic ideas for carrying out such 
reforms. The reports commanded broad interest from the 
participants. Economic experts and entrepreneurs from 
various countries spoke highly of China's tremendous 
achievements in reform and opening up, offering many 
valuable opinions and suggestions for reforming China's 
economic structure through discussions and replies to 
relevant questions. 


The two-day, high-level economic forum concluded at the 
China World Hotel today. During yesterday's and today’s 
sessions, Wang Zhongyu, minister in charge of the State 
Economic and Trade Commission; Gui Shiyong, vice 
minister of the State Planning Commission; Wu Yi, min- 
ister of foreign trade and economic cooperation; Finance 
Minister Liu Zhongli; Chen Yuan, vice president of the 
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People’s Bank of China; and Liu Hongru, chairman of the 
China Securities Supervision and Administration Com- 
mittee, reported on the status of and prospects for reforms 
in their respective fields. 


Speaking of the strategic ideas for China’s enterprise 
reform, Wang Zhongyu said: In carrying out this reform, 
we aim to strengthen enterprise-related legislation and 
place enterprise reform within the legal framework, with 
the general goal of establishing a socialist market economic 
structure. We also seek to further improve the system of 
legal persons in the form of enterprises while carrying out 
reform of property rights in enterprises, and to further 
change enterprises’ operating mechanisms while following 
the basic course of instituting a modern enterprise system. 
We aim to create a favorable external environment for 
deepening enterprise reform while closely meshing such 
reform with the efforts to establish a market network, to 
reform the macroeconomic management system, and to 
institute a social security system. The ultimate goal of 
enterprise reform is to make enterprises more dynamic 
— efficiency as much as 


After reporting on the substantial progress in reforming the 
planning and investment structures, Gui Shiyong analyzed 
the current major problems in the planning and invest- 
ment structures. He noted: These problems include the 
failure to fully harness market forces in those economic 
activities in which market forces should play their roles 
and enterprises should make decisions independently; 
some of those activities have even been subject to 
improper administrative interference. A macroeconomic 
regulatory and control system, which satisfies market 
economic demands, has yet to be established, and there is 
a lack of effective mechanisms based on the combination 
of various regulatory and control means. New functions, 
contents, and methods of planning have yet to be explored, 
and there are not enough strategic, macroeconomic, and 
policy-oriented plans. The extent of participation by 
people in planning is relatively small, and the legal footing 
of planning work remains rather fragile. A risk-control 
mechanism in connection with investment has yet to be 
instituted, and the practice of “eating from the same big 
pot”’ has not yet been truly shattered. These problems need 
to be solved by continuing to deepen reform. 


In noting the striking differences between the new reform 
of the foreign trading system currently under way in China 
and the reform carried out over the past 15 years, Wu Yi 
said: The current reform of the foreign trading system is 
proceeding simultaneously and in concert with reforms in 
other key sectors of the national economy—finance, taxa- 
tion, banking, investment, planning, foreign exchange, and 
the enterprise system. The current reform has never been 
more extensive, forceful, and difficult. Our reform plan 
was hatched after conducting investigations and studies 
over an extended period of time, summing up reform- 
related over the past 15 years, and drawing on 


experience 
the successful practices of foreign countries. In the current 
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favorable domestic and foreign environment, the opportu- 
nity for carrying out reform is quite good, and the condi- 
tions for doing so exist. 


After discussing the satisfactory results of the way the new 
financial and taxation systems operate, Liu Zhongli said: 
Some foreign media recently reported that we are trying to 
mitigate the central government's financial troubles by 
increasing enterprises’ tax burdens and collecting more 
local financial revenues; such reports are groundless. 
Under the current financial and taxation reform, the 
central government will not collect a single cent from local 
governments’ existing financial revenues; it will only claim 
a slightly larger share of any additional financial revenues. 
Local governments understand and support this move. As 
for enterprises’ tax burdens, the country’s general ledger is 
designed in such a way that no increases in such burdens 
will be reflected; however, some increases or decreases in 
individual enterprises’ tax burdens are normal because of 
the changes in the tax structure. 


Chen Yuan explained the prime goals for the future reform 
of the banking system. These include the establishment of 
a central banking system that implements independent 
monetary policy under the State Council’s leadership; the 
establishment of a network of banking institutions that 
undertake separate policy-related and commercial banking 
business, with state-owned commercial banks playing a 
dominant role among other banking institutions that exist 
side-by-side; and the establishment of a unified, open, and 
strictly managed network of banking markets which 
permit orderly competition. 

In discussing the opening of China’s stock markets to 
foreign companies, Liu Hongru said: Some foreign compa- 
nies have expressed the hope of issuing shares on China’s 
stock markets. Although China’s stock markets are cur- 
rently closed to foreign companies, they will open up 
gradually over the long term, in the same way as other 
commodity markets have. We are carefully studying rele- 
vant proposals made by foreign companies. 

In his closing address, Li Tieying, state councilor and 
concurrently minister in charge of the State Economic 
Restructuring Commission, said: This international sem- 
inar has been a complete success, having attained the goal 
of further enhancing mutual understanding betw: ~n China 
and the rest of the world, and of expanding cooperation 
and trade contacts between China and other countries and 
regions. He noted: As China enters a new era of full-scale 
socialist economic construction, it doubly needs to 
increase exchanges and cooperation with other countries. 
China will not change its policy of opening up to the 
outside world, nor will it change its policy of actively 
supporting and encouraging foreign investment. 


J Zemin Concerned Over Strikes, Rural 
HK2105045694 Hong Kong LIEN HO PAO in Chinese 
21 May 94 p 10 


[By LIEN HO PAO’s Mainland News Center: “The Strike 
of 20,000 Workers Shocks Jiang Zemin, Dalian Will Enact 
the Mainland’s First Regulations on Strikes"’] 
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[Text] The coming issue of ASIAWEEK, to be published 
soon, will carry a report about the recent labor unrest in 
mainland China. A strike of 20,000 workers has shocked 
the mainland authorities. In an important speech, CPC 
General Secretary Jiang Zemin listed eight hidden perils 
on the mainland, the first of which was worker strikes. 


The eight hidden perils enumerated by Jiang Zemin were: 
1) The serious decline in the business results of state- 
owned enterprises has resulted in unemployment among 
the workers and has led to strikes in Wuhan and Shenyang. 
2) There were poor harvests of grain and cotton; a large 
area of farmland was left uncultivated; and many young 
peasants left the countryside. 3) Foreign trade was set back 
by several foreign countries’ antidumping policies. 4) The 
inflow of large quantities of foreign goods caused domestic 
trade to shrink. 5) The masses are very unhappy about the 
corruption within the CPC. 6) The relationship between 
the central and local authorities is not harmonious. 7) The 
tense situation on the Korean Peninsula, which is on the 
verge of breaking out, is threatening China’s security. 8) 
The United States and other western countries are using 
human rights to pressure the mainland authorities. 


As far as worker strikes are concerned, approximately 
20,000 coal miners in Shuangyashan and Jiamusi of 
Heilongjiang have reportedly staged a strike. As instructed 
by the higher authorities, some large enterprises in Harbin 
set up special leading groups to prevent and deal with 
possible labor unrest, which could break out suddenly. 


In addition, more than 2,000 work>rs in a Zhuhai factory 
staged a three-day strike to protest against the manage- 
ment’s attempt to lower their wages. In Dalian, more than 
6,900 workers in a company went on strike for four to five 


days in a bid to obtain a pay rise and improved working 
conditions. 


Strikes occurred successively in state-owned enterprises in 
Shenyang and Wuhan and shocked Zhongnanhai, forcing 
the mainland authorities to adopt some emergency mea- 
sures. In his speech, Jiang Zemin acknowledged that 
strikes had occurred in Wuhan and Shenyang. He reiter- 
ated the need to serve the working class wholeheartedly, 
called for prudent arrangements in the adoption of reform 
measures, and warned that “workers must not be driven to 
the streets.” 


At the same time, Jiang Zemin also expressed concern over 
the failures of grain crops and cotton and the exodus of the 


rural population. 


The situation for workers in state-owned enterprises has 
been getting worse. More and more state-owned enter- 
prises are going to be closed down or sold, and this will 
mean that workers will lose their jobs as well as their basic 
means of livelihood. 
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Zhu Rongji Comments on Agriculture, 
State-Owned Firms - 


OW2205 170094 Beijing XINHUA in English 1535 
GMT 22 May 94 


[Text] Zhengzhou, May 22 (XINHUA)—Vice-Premier 
Zhu Rongji has recently stressed that implementing the 
agricultural policies and efficiently running the state- 
owned enterprises are the keys to developing the good 
economic situation and stabilizing the overall situation at 
present. 

Zhu, who is also a member of the Standing Committee of 
the Political Bureau of the Central Committee of the 
Communist Party of China (CPC), presided over two 
economic forums respectively at Wuhan, capital of central 
China’s Hubei Province, and Zhengzhou, capital of Cen- 
tral China’s Henan Province, from May 13 to 22. He also 


inspected the production of grain and cotton in Hubei and 
Henan Provinces. 


Attending the two forums were leading officials of the 
ministries and departments under the State Council, who 
gave a brief introduction to the current macro national 
economic situation and a plan for reforming the system of 
grain purchase and sale. Also present at the first forum 
were leaders of the four provinces of Hubei, Hunan, Anhui 
and Jiangxi, and present at the second were leaders of the 
three provinces of Hebei, Shandong and Henan. They 
delivered reports on their local current economic situation. 


Vice-Premier Zhu said at the forums that in order to 
consolidate and develop the current good economic situa- 
tion, leading officials at all levels should lay emphasis in 
their economic work on promoting agriculture and run- 
ning state-owned enterprises. This is at present the key to 
handling the relations between reform, development and 
stability, he added. 


He stressed that it is necessary to conscientiously imple- 
ment all the agricultural policies of the CPC Central 
Committee and the State Council, fully arouse the farmers’ 
enthusiasm for growing grain and cotton, and strive for 
bumper harvests of both grain and cotton to lay a solid 
material foundation for effectively bringing the prices 
under control. 

Meanwhile, Vice-Premier Zhu said, it is imperative to 
make thorough surveys of the conditions of enterprises, 
help them to solve their problems, further deepen the 
reform of state-owned enterprises, transform their opera- 
tional mechanism, and make the experiment in estab- 
lishing a modern enterprise system successful. 


He said that at present, the national economic situation is 
very good and reforms in various fields are proceeding 
smoothly and are being constantly improved. The new 
systems have gradually become situated on the right track. 
Practice has proved that the series of decisions on strength- 
ening and improving macro control and further deepening 
the reform to restructure the economy made by the CPC 
Central Committee with Jiang Zemin as the core is fully 
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correct and has won support from the broad masses of the 
people and is highly regarded by the world. 


The vice-premier stressed the importance of promoting 
agriculture. He pointed out that in the first four months of 
this year, the tendency toward excessive increases in 
investment in fixed assets has been brought under control, 
that the prices of capital goods have started to fall again, 
and the supply of industrial consumer goods is rich and the 
prices tend to be stable. Therefore, he said, the major tasks 
in bringing inflation under control and maintaining social 
stability are to further implement the spirit of the National 
Conference on Rural Work, or to promote the production 
of grain, cotton, edible oil and vegetables. 


At present, he stressed, all localities should make every 
effort to accomplish the purchase of the summer crop’s 
grain and oil- bearing farm produce and to strengthen the 
administration of the grain and edible oil market. 

Zhu also said that at present, the tendency of the reform 
and development of state-owned enterprises is good. The 
profits of the enterprises in the first four months of this 
year did not drop but increased compared to the same 
period last year and the percentage of enterprises with 
general debility decreased rather than rising, he said. 


However, he said, a few state-owned enterprises, mainly 
small and medium-sized ones, are indeed faced with 
under-capacity operation or even shut-downs. He called on 
leading officials of economic ministries and departments 
concerned and banks to take the lead in going deep into the 
grassroots uniis to make surveys and help the enterprises 
to resume production and get out of these predicaments. 


He also said that those enterprises which have recorded 
losses for a long period and have no hope to make up 
deficits should declare bankruptcy according to the law 
after making good preparations. 


More on Comments 


OW2305 113694 Beijing XINHUA Domestic Service in 
Chinese 0910 GMT 22 May 94 


[By reporters Tang Weibin (0781 5898 1755) and Jie Guoji 
(6043 0948 6068)] 


[Text] Zhengzhou, 22 May (XINHUA)—Zhu Rongiji, vice 
premier and Standing Committee member of the CPC 
Central Committee Political Bureau, respectively presided 
over a discussion meeting in Wuhan on the economic work 
in Hubei, Hunan, Anhui, and Jiangxi and in Zhengzhou on 
the economic work in Hebei, Shandong, and Henan from 
13 to 22 May. During this period, he also inspected the 
production, purchase, and sale of grain and cotton in 
Hubei and Henan. Zhu Rongji said emphatically: To 
consolidate and develop the current good economic situa- 
tion and to maintain social stability, leading comrades at 
all levels should focus their economic work on improving 
agricultural production and state-owned enterprises. At 
present, this is the key to correctly handling the relations 
between reform, development, and stability. It is necessary 
to conscientiously carry out various agricultural policies 
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put forward by the CPC Central Committee and the State 
Council, fully arouse the peasants’ enthusiasm for growing 
grain and cotton, and strive for bumper harvests of both 
grain and cotton to lay a solid material foundation for 
effectively bringing prices under control. It is imperative 
to make surveys of the conditions of enterprises, 
help them solve their problems, further deepen the reform 
of state-owned enterprises, transform their operational 
mechanism, and make the experiment in establishing a 
modern enterprise system successful. 


Zhu Rongji carefully heard the briefings on current eco- 
nomic work in these provinces. Responsible comrades 
from relevant departments under the State Council gave a 
brief introduction to the current national macroeconomic 
situation and a plan for reforming the system of grain 
purchase and sale. Leading comrades from Hubei and six 
other provinces, including Jia Zhijie, Chen Bangzhu, Fu 
Xishou, Wu Guanzheng, Ye Liansong, Zhao Zhihao, and 
Li Changchun, as well as responsible comrades from 
relevant economic departments, attended the meeting. 


Zhu Rongji fully affirmed the achievements made by 
Hubei and other six provinces in deepening the reform, 
opening wider to the outside world, promoting develop- 
ment, and maintaining stability. He said: At present, the 
national economic situation is very good and reforms in 
various fields are proceeding smoothly and are being 
constantly improved. The new systems have gradually 
become situated on the right track. Practice has proved 
that the series of decisions on strengthening and improving 
macroeconomic control and further deepening the reform 
to restructure the economy made by the CPC Central 
Committee with Comrade Jiang Zemin as the core is fully 
correct and has won support from the broad masses of the 
people and is highly regarded by the world. The party 
committees and governments at all levels have achieved 
marked results in conscientiously carrying out the policies 
of the central authorities. 


Zhu Rongji repeatedly stressed the importance of pro- 
moting agriculture. He pointed out: In the first four 
months of this year, the tendency toward excessive 
increases in investment in fixed assets has been brought 
under control, the prices of capital goods have started to 
fall again, and the supply of industrial consumer goods is 
plentiful and the prices tend to be stable. Therefore, the 
major tasks in bringing inflation under control and main- 
taining social stability are to further implement the spirit 
of the National Conference on Rural Work and to promote 
the production of grain, cotton, edible oil, and vegetables. 
If we achieve good result in this work, the market will 
become stable and the prices will drop. At present, all 
localities should try in every possible way to complete the 
purchase of the summer crop’s grain and oil- bearing farm 
produce. They should strengthen the management of grain 
and oil-bearing farm produce market, maintain normal 
purchase order, and provide enough funds for purchasing 
grain and oil-bearing farm produce. They should insist on 
the principle of not issuing any IOU’s. 
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Zhu Rongji said: At present, the tendency of the reform 
and development of state-owned enterprises is good. Cal- 
culated in terms of comparable items, the profits of the 
enterprises in the first four months of this year did not 
drop but increased and the percentage of enterprises with 
general debility decreased rather than rising. This situation 
has become a major trend. A few state- owned enterprises, 
mainly small and medium-sized ones, are indeed faced 
with under-capacity operation or even shut-downs. 
Judging from a recent investigation conducted by the State 
Economic and Trade Commission and other relevant 
departments in Beijing and 10 other provinces and munic- 
ipalities, as well as from the current investigation of some 
enterprises in Wuhan and Huangshi, those enterprises 
which are shut down or operate under capacity are indeed 
faced with the problem of not having enough circulation 
funds. But the major problems lie in the fact that some 
enterprises have over-large production capacity and poor 
management, turn out products without a ready market, 
that the funds used for finished products increase, and that 
the default of payment among enterprises has become 
serious. All these problems cannot be solved by relaxing 
money supply or increasing loans. Leading comrades at all 
levels and responsible persons of enterprises should pay 
more attention to the changes in the market, strengthen 
technological renovation, readjust product mix, improve 
management, and resolutely carry out the principle of 
“limiting production, reducing stockpiles, and promoting 
sales.” 


Zhu Rongji said emphatically: The fundamental solution 
to the problems faced by the state-owned enterprises lies in 
deepening the enterprise reform, changing the manage- 
ment mechanism, and establishing a modern enterprise 
system which meets the requirements of the market 
economy and in which the property rights, as well as the 
rights and responsibilities of enterprises, are clearly 
defined, government administration and enterprise man- 
agement are separated, and scientific management is 
established. Regarding the shortage of circulation funds for 
enterprises as reflected by all quarters, principal respon- 
sible persons of economic departments and banks at all 
levels should take the lead in going deep into the grass- 
roots units to make surveys. Banks should render full 
support to enterprises whose products have a ready 
market, whose product payments are retrieval, and whose 
economic performances are good. Banks also should pro- 
vide loans to those enterprises that begin to experience 
losses so as to help them make up deficits. As to those 
state-owned enterprises which are shut down and have 
problems paying wages to workers, both banks and local 
governments should, in the light of maintaining sccial 
stability, work together to help them resume production 
and get out of these predicaments. As for those enterprises 
which have recorded losses for a long period and have no 
hope to make up deficits should declare bankruptcy 
according to the law after making good preparations. Such 
practice should be experimented in some areas first and 
then expanded to others. This will be our way to promote 
the modern enterprise system. 
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During his stay in Hubei, Zhu Rongji, accompanied by 
Comrade Jia Zhijie and other responsible comrades of the 
Hubei Provincial CPC Committee and Government, 
inspected Hanchuan county in the central part of the 
Jianghan Plain. He visited peasants who were working or 
spraying insecticide in the farmlands in Hongtang Village 
and Chenguang Village. He conducted a study in Liuge 
Township on grain’s selling price and the management of 
the grain control office. During his stay in Henan, Zhu 
Rongji, accompanied by Comrade Li Changchun and 
other comrades of the Henan Provincial CPC Committee 
and Government, inspected the production and sale of 
grain and cotton and the technique of growing vegetables 
inside the plastic film sheds. He also went to the Hubei 
provincial branch of the People’s Bank of China and the 
Henan provincial branch of the People’s Bank of China to 
see cadres and workers there. 


Responsible comrades of relevant departments under the 
State Council, including Han Shubin, Yao Zhenyan, Wang 
Chunzheng, Chen Qingtai, Liu Zhifeng, Xiang Huaicheng, 
Wu Yixia, Bai Meiqing, Liu Shanzai, Zhu Xiaohua, Ma 
Yongwei, Wang Xuebing, and Wang Zhishan who were on 
the inspection team, also attended the meeting. 


Article Views Prospects for Economy in 1994 


HK1905013494 Beijing JINGJI YANJIU in Chinese No 
2, 20 Feb 94 pp 3-8 


[Article by the Economic Situation Analysis and Forecast 
Team of the Quantitative and Technological Economics 
Research Institute of the Chinese Academy of Social 
Sciences, written by Liu Shucheng (0491 2885 2025) with 
contributions from Zhang Shouyi (1728 1343 0001), Wang 
Tongsan (3076 0681 0005), Zhou Fang (0719 2455), He 
Juhuang (6320 5468 3552), Zhao Jingxing (6392 0079 
$281), Yao Yufang (1202 1938 5364), Fan Mingtai (2868 
2494 1132), and Zheng Yisheng (6774 2496 0005); edited 
by Lin Li (2651 4539): “China’s Economic Development: 
Characteristics of 1993, Trends in 1994, and Relevant 
Policies”) 

[Text] I. Characteristics of China’s Economic Development 
in 1993 


A. Characteristics of the overall position. 


To judge the characteristics of the overall position of 
China’s economic development in 1993, it is necessary to 
observe and study the background of China’s macroeco- 
nomic fluctuations to see what position the year 1993 
occupied in this round of China’s economic fluctuations 
over the past few years. 


The year 1990 was the trough of China’s previous round of 
economic fluctuations, with a 3.9 percent growth rate in 
gross domestic product (GDP); China’s economy began 
rising again in 1991, and entered a new round of fluctua- 
tions, with an eight percent GDP growth rate; she saw 
high-speed growth in 1992, with a 13.2 percent GDP 
growth rate; and the growth rate for the whole of 1993 was 
13 percent. Judging by the situation in each month of 


42 NATIONAL AFFAIRS 


1993, the growth rate of total industrial output value 
reached a peak of 30.2 percent in June compared with the 
corresponding month of the previous year; beginning in 
July, the temperature [of growth] declined moderately 
each month, falling by an average of 3.45 percentage points 
each month. 


Based on the above situation, we can draw the conclusion 
that the characteristics of the overall posture of economic 
development in 1993 were: The year 1993 was the peak 
year of the new round of fluctuations in China’s economy, 
and was also a turning point in which the economic growth 
rate began to decline. 


B. Characteristics of macroeconomic regulation and con- 
trol. 


1. Characteristics of the direction of macroeconomic reg- 
ulation and control. 


Fluctuations in China’s economy are closely linked with 
the macroeconomic regulation and control policies taken 
by the government. In 1991 and 1992, until the first half of 
1993, the characteristics of the direction of macroeco- 
nomic regulation and control were policies taken to 
comply with and promote economic acceleration and 
expansion, and, especially after the important talks given 
by Comrade Xiaoping in early 1992 during his inspection 
tour to southern China, the strength of such policies was 
further intensified, thus promoting high-speed economic 
growth. Beginning in June and July 1993, the characteris- 
tics of the direction of macroeconomic regulation and 
control changed from complying with and stimulating 
economic expansion to a policy of moderate contraction, 
which caused an excessively high rate of economic growth 
to decline to some extent. 


The reason why such a change took place in the direction 
of macroeconomic regulation and control was that some 
problems appeared in economic life with high-speed 
growth which merited serious attention, and the out- 
standing problems were the “four highs, four heats, four 
tensions, and one chaos.” The “four highs” were high 
investment expansion, high industrial growth, high mone- 
tary issue and credit input, and high prices rises; the “four 
heats” were stocks heat, real estate heat, development zone 
heat, and fund-raising beat; the “four tensions” were 
tensions in communications and transportation, tension in 
energy, tension in some important raw and processed 
materials, and tension in funds; and the “‘one chaos” was a 
chaotic economic order, in particular a chaotic monctary 
order. To enable high-speed economic growth to continue 
in a healthy and sustained manner and to enable the 
system of a socialist market economy to be built up 
successfully, the central authorities introduced in time a 
numbe: of measures to strengthen macroeconomic regula- 
tion and control, thus making economic development in 
the second half of 1993 gradually become normal. 


2. Characteristics of the means of macroeconomic regula- 
tion and control. 
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The conspicuous characteristic of the means taken by the 
central authorities in strengthening macroeconomic regu- 
lation and control was starting by rectifying the monetary 
order. In the past, in the 1950's, 1960's, and 1970's, to fit 
in with the highly centralized system of the planned 
economy, macroeconomic regulation and control mainly 
relied on financial means; after entering the 1980's, to fit 
in with the transition to a socialist market system, more 
and more monetary means were used in macroeconomic 
regulation and control; in particular, in the current mac- 
roeconomic regulation and control enacted in the second 
half of 1993, the function of monetary means has already 
risen to a key position. In the past, to fit in with the highly 
centralized system of the planned economy, the depart- 
ment that occupied a prominent position in macroeco- 
nomic regulation and control was the State Planning 
Commission; now, to fit in with the transition to a socialist 
market economy system, the department that occupies a 
prominent position is the central bank. This shows that 
banking and finance have already entered their appro- 
priate core position in China’s modern economic life. 


Such a special function of banking and finance is also fully 
embodied in an important goal that macroeconomic regu- 
lation and control is trying to achieve—control over the 
growth of fixed assets investments. In the growth of 
fixed-asset investments, in the years of high-speed growth 
since the 1980's, for example, 1984, 1985, 1987, and 1992; 
the rate of increase in state loans reached 47 percent, 97 
percent, 31 percent, and 66 percent respectively, all higher 
than the margin of self-raised capital investment in the 
corresponding period and far higher than the rate of 
increase of state budgetary investments. Judging by abso- 
lute amounts, state budgetary investment in 1988, 1989, 
1991 and 1992 declined continuously. Therefore, in the 
expansion and contraction of fixed-asset investments, the 
role of banking was distinctly strengthened, and the role of 
state finance declined remarkably. 


C. Characteristics of demand push and internal structure 
of industrial production. 


In the 1980’s, the characteristics of China's high-speed 
economic growth in demand push were that the expansion 
of investment demand and the expansion of consumption 
demand was a two-way push. But since 1992, the charac- 
teristics of high-speed growth have been expressed in a 
one-way push by the expansion of investment demand, 
and consumption demand has been relatively smooth and 
steady. Regarding the growth rate (calculated at constant 
prices) of overall fixed-asset investments, the peak year 
(1985) in the 1980's was 38.8 percent, it was 42.6 percent 
in 1992, and it was estimated at 46 percent in 1993, which 
turned out to be the year which registered the highest 
margin of increase since the 1980's for overall asset invest- 
ments. The above characteristics were shown in the sec- 
toral structure of industrial production, and under the 
two-way push of investment and consumption in the 
1980's, light industrial growth was faster than heavy indus- 
trial growth for several years running from 1985 to 1988. 
In 1990 and 1991, light industry continued to grow faster 
than heavy industry, but under the circumstances of a 
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one-way push by investment in 1992 and 1993, heavy 
indusiry turned to grow faster than light industry. Total 
heavy industrial output value for 1993 was estimated to 
grow by 25 percent, and total light industrial output value 
by 23 percent. 


Before the 1970's, China emphasized one-sidedly the 
development of heavy industry. From 1953 to 1978, the 
average growth rate of total heavy industrial output value 
was higher than that of total light industrial output value, 
with the former at 13.8 percent and the latter at 9.3 
percent. Admittedly, such a situation had something to do 
with the building of the initial industrialization system in 
the early days after the founding of the PRC, and also with 
the need for national defense construction, but the delay in 
the development of light industry also seriously held back 
the development of heavy industry and affected the 
enhancement of living standards. In the 1980's, residents’ 
consumption and light industry made compensatory 
development. From 1979 to 1991, the annual average 
growth rate of total light industrial output value (14 
percent) was higher than that of total heavy industrial 
output value (10.6 percent). In 1992 and 1993, the growth 
of heavy industry was again faster than light industry. We 
believe that such a characteristics will be a long-term trend 
in the coming one or two decades. It has something to do 
with the development stage of China’s industrialization. 
At present, China has entered an intermediate stage of 
industrialization. According to the experiences of industri- 
alization in some countries, in the intermediate stage of 
industrialization, it is necessary to take heavy industry as 
the dragon’s head to bring up the development of the 
national economy. On the one hand, this is because a large 
amount of growth in investment requires a large amount of 
investment articles provided by heavy industry; on the 
other hand, with the heightening of residents’ consump- 
tion and changes in the consumption structure, heavy 
industry will also be required to provide more consumer 
goods directly and indirectly. Moreover, proceeding from 
China’s national conditions and also for the sake of 
breaking bottleneck restraints in communications and 
transportation, energy, and some important raw and pro- 
cessed materials, the high-speed growth of heavy industry 
is also required. Of course, it is not a one-sided develop- 
ment of heavy industry, but the coordinated development 
of light industry and heavy industry, and we cannot rule 
out the possibility that light industry will grow faster than 
heavy industry in particular years. 


D. Characteristics of different types of industrial enter- 
prises. 

After macroeconomic regulation and control in the second 
half of 1993 turned tight, different characteristics were 
expressed in different types of industrial enterprises: State- 
owned industrial enterprises again faced a difficult situa- 
tion, but there was a striking contrast with non state- 
owned industrial enterprises, which continued to grow at 
high speed. 


Since the 1980's, growth of state-owned industry has 
always lacked strength. The output value growth rate of 
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state-owned industrial enterprises has always been in a low 
range of 3 to 13 percent. In 1989 and 1990 in particular, 
state-owned enterprises were faced with the difficult situ- 


high-speed economy 
1992 and the first half of 1993, the difficult situation of 
state- owned enterprises was relieved slightly. However, 
after June and July 1993, once macroeconomic regulation 
and control turned tight, the difficult situation of state- 
owned enterprises again revealed itself immediately. If we 
compare the growth rate of China’s total industrial output 
value for the same month in the previous year, October 
was down by 2.7 percentage points from September, and 
state-owned industry dropped by 3.2 percentage points. 
That is to say, the decline in the growth of total industrial 
output value was mainly borne by state-owned industry. 
Calculated by cumulative totals from January through 
October 1993, total industrial output value as a whole grew 
by 23.2 percent over the corresponding period of the 
previous year, while state-owned industry only grew by 8.6 
percent, collective industry by 40.1 percent, and “foreign- 
invested” and other industries by 66.2 percent. At present, 
under the circumstances of tight macroeconomic regula- 
tion and control, rapid market changes, and an aggravation 
of tension in funds, a number of state-owned industrial 
enterprises are basically in a state of production suspen- 
sion OF semi-suspension. 


Since the 1980's, the growth of non state-owned industry 
has always been quite rapid. Output growth of non state- 
owned industry has always been in a high range of 10 to 40 
percent. The proportion of output of non state-owned 
industrial enterprises in total industrial output value had 
already risen from 22 percent in 1979 (calculated by prices 
in same year) to 52 percent in 1992. Therefore, in the 
growth and fluctuations of China’s industrial production, 
state-owned enterprises have been replaced by non state- 
owned enterprises as a source of growth and leading 
fluctuations. Such a situation was shown more obviously 
by the macroeconomic regulation and control of 1993. 


Il. China’s Economic Trends in 1994 and Relevant 
Policies 


A. The overall posture of economic development and 
overall policies for macroeconomic regulation and control. 


1. The overall posture of economic development in 1994. 


To forecast the overall posture of China’s economic devel- 
opment in 1994, we must similarly observe and study the 
background of China’s macroeconomic fluctuations to see 
what position the year 1994 occupies in this round of 
China’s recent economic fluctuations. 


We believe that in this round of economic fluctuations the 
year 1994 is a year of sustained and high-speed growth 
after the peak. Such a judgement has two meanings: First, 
compared with the peak of 1993, the growth rate in 1994 
will decline to some extent; second, although the growth 
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rate will decline, it will maintain a high level. According to 
our forecast, the GDP growth rate in 1994 will remain at 
about ten percent. 


Why will the economic growth rate in 1994 decline to some 
extent? Mainly for the following reasons: First, bottleneck 
restraints. Successive high-speed economic growth in 1992 
and 1993 made it difficult for communications and trans- 


brakes on. Second, restraints of price rise. Continued 
high-speed economic growth in 1992 and 1993 has already 


ede tele ais tees be tees Tree coc 
contraction policy requires persistent implementation to 
fulfill the task of the current readjustment and create 
conditions for a successful transition to next round of new 
* growth. Fourth, a moderate decline in the economic 
growth rate in 1994 will loosen the bow-string that has 
been drawn too tight in economic life as a whole, which 
will be favorable to carrying forward various decisions on 
reform made by the Third Plenary Session of the 14th CPC 
Congress and to speeding up the pace of building the 
system of a socialist market economy. 


Why does the economic growth rate in 1994 remain at a 
high level? 


First, investment will remain large scale. 1) Large numbers 
of projects started in the past two years need to continue, 
which makes the scale of construction large; moreover, 
some important new projects are waiting to start. 2) 
Earmarking large amount of funds to readjust and opti- 
mize the industrial structure is still required, as is strength- 
ening infrastructure construction and basic industries. 3) 
Residents’ savings continue to increase by a large amount, 
and banking and financial departments and affiliated 
organizations have also gathered a considerable amount of 
funds after the rectification, which has provided sources of 
domestic capital for investments. 4) Investment by foreign 
businessmen is at a second peak. The first peak was from 
1985 to 1988. In the growth of overall fixed-asset invest- 
ments, the growth rate of the use of foreign investments 
reached 30 to 48 percent. Beginning from 1992, a second 
peak appeared in investment by foreign businessmen, and 
the growth of the use of foreign investment that year 
reached 44.5 percent. At present, the major industrialized 
countries in the world lack strength in economic recovery, 
and large amounts of capital are looking for new invest- 
ment sites. China's social, political, and economic situa- 
tion are favorable, which has created favorable conditions 
for attracting foreign investment. In the current peak of 
foreign investment, investments by foreign businessmen 


Second, residents’ consumption demand will grow 
steadily. In the past two years, there were new increases in 
residents’ income levels, the consumption structure was 
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further increased, which competition fierce in the con- 
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in the second half of 1993, contradictions between 
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tion, energy, and some important raw and Processed 


The economic trends of 1994 analyzed above depend in 
actual operations to a large extent on the orientation, 
strength, and implementation results of macroeconomic 
regulation and control policies. The overall policies for 
macroeconomic regulation and control in 1994 are “soft 
landing” policies, that is, policies of moderate contraction, 
neither powerful expansion nor overall contraction. 

We must be extremely careful about the strength of mac- 
roeconomic regulation and control, because if the strength 
of such contraction policies is not well controlled, if the 
strength is too powerful, it will make an already declining 
economy slide by a big margin; however, if the strength is 
too loose, it will not bring a “soft landing” into position, 
which will cause growth to rebound forcefully and lay 
hidden dangers for healthy, sustained, and high-speed 
ae oes in 1995 and even in the second half of 
the | s. 


Proceeding from the above considerations, major eco- 
nomic indicators of macroeconomic regulation and con- 
trol in 1994 will be controlled at: 

1. GDP growth rate will be controlled at about 10 percent; 


2. The growth rate of total industrial output value will be 
about 16 percent; 


3. Overall fixed-asset investment will be controlled at 
about 1,360-1,400 billion yuan, about a 20-percent 
increase over 1993. With the price factor deducted, actual 
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growth will be about 12 percent, slightly higher than the 
GDP growth rate and slightly lower than the growth of 
industrial production; 


4. New loans will be controlled at about 550 billion yuan, 
about a 20 percent increase over those of 1993; 


5. New monetary supply will be about 100 billion yuan, 
about a 17 percent increase over 1993. 


B. Soft restraints by the system, hard restraints by bottle- 
necks, and policies. 


Since reform and opening-up, profound changes have 
taken place, compared with the past in some aspects of 
China’s economic oscillations, but fundamental changes 
have not yet taken place in other aspects. 


The changes that have taken place include: 1) In the nature 
of the oscillations, they have changed from classical type as 
the leading factor in the past to growth-type fluctuations as 
the leading factor. So-called classical type fluctuations 
refer to the fact that during periods of economic contrac- 
tion, major economic indicators such as GDP, national 
income, total industrial output value, and other major 
economic indicators decline absolutely, that is negative 
growth. So-called growth-type fluctuation refers to the fact 
that during periods of economic contraction, no declines 
appear in the absolute amounts of major economic indi- 
cators, but growth rates slow. Such a change in the nature 
of economic fluctuations shows that China’s economic 
development has more powerful strength for growth and 
against depression than in the past. 2) The amplitude of 
the fluctuations has obviously been reduced. This shows 
that steadiness has increased to a certain extent in China's 
economic development and that the government has made 
greater progress than in the past in controlling the direc- 
tion and strength of macroeconomic regulation and con- 
trol. 3) In generating a mechanism of industrial fluctua- 
tions, the role of state-owned enterprises has been reduced 
and that of non state-owned enterprises has been increas- 
ingly enhanced. In industrial fluctuations, non state-owned 
industry has already become the leading source of fluctu- 
ations. 4) In generating mechanisms and investment fluc- 
tuations, with a multiplicity of investment subjects, self- 
raised fund investments and bank loan investments have 
become the leading waves of investment fluctuations. 5) In 
the transmission of information on fluctuations, price 
signals have started playing their role. 


However, fundamental changes have not yet taken place in 
the following two important aspects: First, soft restraints 
by the system. If we make a comprehensive survey of 
China’s previous economic fluctuations, the source of 
expansion of the investment scale exceeding national 
strength lay in the original planned economy system which 
lacked a responsibility mechanism and restraint mecha- 
nism. The problems brought about by high-speed eco- 


nomic growth in the first half of 1992 found their source in 
the delay in reforms of the investment, finance, and 
taxation systems and in the delay of reforms in state- 
owned enterprises. That is to say, the “overchaotic” eco- 
nomic order caused by systemic factors was the source of 
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the “overheated” economy. Therefore, the fundamental 
way out is to speed up reform and quicken the pace of 
building the socialist market economy. The posture of 
economic development in 1994 is also conducive to pro- 
moting various reform measures worked out by the Third 
Plenary Session of the 14th CPC Congress. In this respect, 
we believe that the emphases of reform in 1994 should be: 
Enterprise reform for the purpose of building a competi- 
tion mechanism, an encouragement mechanism, a 
restraint mechanism, and a risk mechanism and reform of 
government functions for the purpose of building an 
improved system of taxation, finance, investment, plan- 
ning, and other macroeconomic regulation and control 
systems. The reforms of 1994 are large in operations and 
quick in pace, with extensive aspects involved, and they 
are of a strong nature in storming heavily fortified posi- 
tions and are required to succeed in time to coordinate and 
complement overall work. Whether or not a “soft landing” 
in 1994 will be successful, and whether or not the economy 
can grow smoothly will be an objective examination of 
whether or not these reforms are successful. 

Second, hard restraints by bottleneck sectors. If we make a 
comprehensive survey of China’s previous economic fluc- 
tuations, beside factors affected by politics, systems, and 
policies, so far as material factors are concerned, most 
economic expansions finally cannot but be postponed 
because of bottleneck restraints either in agriculture, or in 
communications and transportation, energy, and impor- 
tant raw and processed materials. Therefore, to readjust 
the industrial structure by vigorous efforts and fundamen- 
tally break through the hard restraints of these bottleneck 
sectors are important links in ironing out economic fluc- 
tuations, improving the overall performance of the 
national economy, and ensuring sustained and smooth 
economic growth. 


A moderate decline in the economic growth rate in 1994 
will temporarily relieve bottleneck restraints. According to 
historical experience, what merits mentioning is that such 
relief should not be misunderstood as the fact that industry 
has been well-restructured and that bottleneck restraints 
no longer exist. There are two types of industrial restruc- 
turing: One type is adaptive restructuring which only has 
short-term significance, that is, after high-speed economic 
expansion, less demand makes proportional relations 
achieve a temporary balance at a reduced level of demand, 
but when the next round of high-speed expansion appears, 
such a balance is soon broken again. Another kind of 
industrial restructuring is fundamental restructuring of 
long-term significance, that is, unremittingly strengthen 
construction of bottleneck sectors, fundamentally break- 
through bottleneck restraints, and promote the national 
economy as a whole. Judged by historical experience, it is 
often the case that after adaptive restructuring of only 
short-term significance has achieved certain results, fun- 
damental restructuring of long-term significance slackens. 
To restructure industry and strengthen the building of the 
bottleneck sectors are issues of strategic importance in 
economic development. 


3. Trends in commodity prices and policies. 
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To forecast trends in commodity prices in 1994, it is 


1993, and then see whether or not these causes will still 
function in 1994 and to how large an extent they will still 
function. 

There were four major causes of price rises in 1993: 


1. Long-term and deep-level causes, i.e., price rises inevi- 
tably brought about by the transition from the original 
planned economy to a market economy. They include: 1) 
Under the original planned economy, cost accounting was 
incomplete. Now, as China is transforming from the 
original planned economy to a market economy and from 
incomplete cost accounting to complete cost accounting, 
this w ill inevitably bring about price rises. 2) Many service 
trades in tertiary industry were looked upon as welfare 
undertakings under the planned economy, and prices were 
set very low. In the transition to a market economy, prices 
will inevitably go up. 3) Under the planned economy, state 
finances had to render price subsidies to the production 
and circulation of important commodities that had a 
bearing on the national economy and the people's liveli- 
hood. Now, this has changed from covert subsidies to overt 
subsidies, which will inevitably give rise to prices rises. 


2. The direct impact of the readjustment and release of 
prices. From the second half of 1992 to the first half of 
1993, the state introduced measures to release and readjust 
prices for a wide range of commodities. This was a stage in 
which the largest steps were taken since price reform. 
During this period, the readjustment and release of prices 


on prices in An cae ae. According to an 
estimate by specialists in a state department in charge of 
prices, the state's readjustment and release of prices in a 
planned way after the second half of 1992, plus increases in 
retail sales business tax, had an impact of 60 percent on 
overall price level. 


3. Demand push by investment and excessive 
monetary issuance. The years 1992 and 1993 had the 
highest growth rates of overall fixed assets investments 
since the 1980's. Powerful expansion of investment 
demand led to big increase in prices of building materials 
and the means of production, which built up cost pushes 
for processing industry. Moreover, expansion of the 
investment scale, high-speed growth in the economy as a 
whole, and increasing financial deficits during these two 
years compelled banks to issue money to excess. In 1992, 
money in circulation grew by 36.4 percent, in the first half 
of 1993 it grew by 54.1 percent, and 30 percent growth was 
estimated for the whole year. Excessive growth of money 
in circulation inevitably led to price rises. 

4. The impact of a chaotic economic order, in particular a 
chaotic order on price rises. In the second half of 


monetary 
1992 and the first half of 1993, there was the phenomenon 
of illegal bank lending of a large amount of funds that had 
not appeared in over 40 years; some local banks directly 
participated in stocks and bonds businesses and real estate 
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investments. In the “funds-raising heat,” many fundraisers 
competed with each other to raise dividends and bonuses. 
Under the signboard of developing tertiary industry, some 
government dep tments indiscriminately collected fees, 
increased prices, and apportioned expenses. Chaos in 
economic order led to “bubble”-type hotspots and helped 
increase prices of the of production, real estate, 
stocks, funds, services, and swap foreign exchange prices. 


In 1994, the fourth kind of cause mentioned above, i.c., the 
impact of a chaotic economic order on price rises, is being 
overcome. The first and the second causes, that is, various 
kinds of cost push brought about by the readjustment and 
release of prices during the transition to a market 
economy, are still playing a great role in raising prices 
objectively. The remaining third cause, demand push by 
investment expansion and excessive monetary issue, will 
become the crucial link. This will depend on the results of 
macroeconomic regulation and control in 1994. In macro- 
economic regulation and control in 1994, if investment 
expansion and excessive monetary issuance can be appro- 
priately inhibited to make the economic growth rate drop 
to some extent, then it will be possible to reduce the 
margin of price rises. However, if the investment growth 
rate, the money growth rate, and the growth rate of the 
economy as a whole rebound too soon and too drastically, 
then price increases will also go up further on the basis of 
the first and second causes. 


In corresponding policies, besides continuing to carry out 
the important policies of moderate contraction policies in 
macroeconomic regulation and control, problems to which 
attention should be paid and policies should be taken are: 
1) In all possible factors that affect prices rise, an impact 
which cannot be neglected is the residents’ psychology. It is 
necessary to pay attention to and correctly explain the 
causes of price rises and correctly analyze the price situa- 
tion, and do not arouse residents’ psychological expecta- 
tion of price rise, far less stir up panic purchasing. 2) The 
situation of agricultural production has a direct bearing on 
the stability of prices. On the basis of intensifying rural 
reform, promoting agricultural development, and 
increasing peasants’ incomes, further mobilize the produc- 
tion initiative of the peasants, and try to reap a good 
harvest in agriculture in 1994. 3) In 1994, affected by the 
lag effect of various cost pushes during the previous 
period, the decline in the margin of price rises of consumer 
goods and services may possibly be smaller than the 
decline in the margin of price increase for investment 
goods. Morsover, in the “rise amidst stability” in prices of 
consumer goods in recent years, there were very rapid 
increases and strong rigidity in prices of basic daily neces- 
sities and services which were relatively small in income 
elasticity and price elasticity. Therefore, for prices of 
consumer goods, in particular for those basic daily neces- 
sities and services, it is also necessary to give play to the 
role of guiding and mandatory regulation and control by 
the state while the functions of market regulation are 
brought into full play. Strengthen the management of 
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market prices and avoid artificial prices rises. 4) In enter- 
prise reform, encourage competition, improve perfor- 
mance, and strengihen enterprises’ capacity to digest cost- 
push factors. 

Taken as a whole, through the various efforts being made, 
we can expect to keep the overall price level at about 8 
percent in 1994 and create favorable conditions for a 
further decline in the margin of price rises in 1995 and the 
years to come. 


New International Arbitration Rules Released 


HK1705 141294 Beijing GUOJI SHANGBAO in Chinese 
14 Apr 94 p4 

{“Arbitration Rules of the China International Economic 
and Trade Arbitration Commission”) 

[Text] The rules were amended and passed by the first 
session of the second standing committee of the China 
Council for the Promotion of International Trade (China 
Chamly ¢ of International Commerce) 17 March 1944. 


Chapter I—General Rules 
Section One: Authority 


Article 1. These arbitration rules were formulated in 
accordance with the relevant provisions in the PRC laws, 


Chinese legal entities and/or natural persons on the other; 
between foreign legal entities and/or natural persons; and 
between Chinese legal entities and/or natural persons; so as 
to safeguard the legitimate rights and interests of those 


application presented by one of the parties involved. 
The arbitration agreement refers to the arbitration clauses 
specified in the contract made by the parties involved, or 
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to the written agreement reached in a certain way that any 

disputes are to be presented to the Arbitration Commis- 

Article 4. The Arbitration Commission is entitled to make 

agreements and the authority [guan xia quan 4619 6561 
cases. 


of 


eral, and a number of other members. The chairman 
performs the duties specified in these rules, while the vice 
chairmen performs the chairman's duties at the latter's 
request. 


The Arbitration Commission is to set up a secretarial 
bureau to handle day-to-day work. 


Article 11. The Arbitration Commission is to be set up in 
Beijing. The Arbitration Commission is to set up branches 
in both Shenzhen and Shanghai. The Arbitration Commis- 
sion and its branches are an inseparable whole. 


The branch is to set up a secretariat to handle the branch's 
routine work. 
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branches, without exception. In settling disputes by arbi- 
tration, the chairman and secretariat of the branch per- 
form the duties of the chairman and the secretarial bureau 
of the Arbitration Commission, as stipulated in the rules. 
Article 12. The two parties involved, by agreement, may 
submit their disputes for arbitration in Beijing, Shenzhen, 
or Shanghai. If they do not make an agreement about this, 
it is up to the declarant to make a choice, and the first 
choice prevails if there is more than one. The Arbitration 
Commission is to make a decision about the dispute, if 
any, arising therefrom. 


Chapter Two—Arbitration Procedure 


Section One: Application for Arbitration, Reply, and 
Countercharge 


Article 13. The arbitration procedure begins the day the 
accused receives an arbitration notice from the Arbitration 
Commission; if the accused party is composed of more 
than one person, the procedure begins the day the last 
person accused receives his notice. 


Article 14. When applying for arbitration, the declarant 
must: 


1. Submit an application, in which he must supply: 


a. The names and addresses of the declarant and the 
accused (ZIP codes, telephone numbers, telex and fax 
numbers, and cable addresses, if any); 


b. The arbitration agreement supporting the application; 
c. The details of the case and the main points at issue; 


d. Requests for instructions, and the facts and the evidence 
in support of the requests. 

The application for arbitration must be signed and/or 
sealed by the declarant and/or his authorized agent. 

2. When submitting an application for arbitration, the 


declarant must attach to the application the certificate of 
the facts supporting his request for instruction. 


3. Choose—or ask the chairman of the Arbitration Com- 
mission to choose—an arbitrator from the namelist of 
arbitrators to arbitrate the dispute. 


4. The arbitration fee must be paid in advance according to 
the tariff set by the Arbitration Commission. 


Article 15. The Arbitration Commission may ask the 
declarant to supply more materials if, after examining the 
submitted application and its annex, it considers the 
declarant has not gone through the necessary procedures; if 
it considers the declarant has gone through the necessary 
procedures, it must immediately serve the accused with an 
arbitration notice, together with a copy of the declarant's 
application and its annex, the arbitration rules of the 
Arbitration Commission, the namelist of arbitrators, and 
the table of arbitration charges. 
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Article 16. Within 20 days of the date of receipt of the 
arbitration notice, the accused must choose—or ask the 


Either Chinese or foreign citizens may act as agents. 


mission is to 


Section Two: Composition of the Arbitration Tribunal 


Article 24. When either party involved has chosen—or has 
asked the chairman of the Arbitration Commission to 
choose—an arbitrator from the namelist of arbitrators, the 
Arbitration Commission must immediately choose a third 
arbitrator as the chief arbitrator so that the three will form 
an arbitration tribunal to hear the case. 


Article 25. The two parties involved may jointly choose— 
or jointly ask the chairman of ihe Arbitration Commission 
to choose—an arbitrator from the namelist of arbitrators 
as a single arbitrator, who is to set up an arbitration 
tribunal to hear the case on his own. 
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If the two parties involved have intended that their case be 
heard by a single arbitrator, but fail to reach agreement on 
the choice of the arbitrator within 20 days of the date of 
receipt of the arbitration notice by the accused, the Arbi- 
tration Commission is to appoint one. 

Article 26. If the accused fails to appoint—or fails to ask 
the chairman of the Arbitration Committee to appoint— 
an arbitrator, as required by Article 16 of these arbitration 
rules, the chairman of the Arbitration Commission is to 
appoint one for him. 

Article 27. If there are two or more declarants and/or two 
or more defendants, the two parties must, after consulta- 
tion, separately choose an arbitrator from the namelist of 
arbitrators. If the declarants fail to jointly appoint an 
arbitrator when they submit the arbitration application 
and/or the defendants fail to jointly appoint an arbitrator 
within 20 days of the date of receipt of the arbitration 
notice by the last defendant, the Arbitration Committee is 
to appoint one arbitrator for either of them. 

Article 28. If the appointed arbitrator has been involved in 
the case, he must inform the Arbitration Commission of 
that and ask for permission to stand clear of the case. 


Article 29. If the party involved has any reasonable doubt 
concerning the fairness and independence of the appointed 
arbitrator, he is to give the Arbitration Committee a 
written request for the arbitrator to stand clear of the case, 
Stating the specific facts and reasons supporting the 
request. 


The written request is to be advanced 15 days before the 
first hearing of the case; if the reason for the arbitrator to 
stand clear of the case is available only after the first 
hearing is held, the request is to be advanced before the last 
session of the first hearing closes. 

Article 30. Whether the arbitrator should stand clear of the 
case is decided by the Arbitration Commission. 


Article 31. If an appointed arbitrator stands clear of the 
case or fails to discharge his duties for other reasons, a new 


When a new arbitrator is appointed, the arbitration tn- 
bunal must decide whether the previously held hearing 
must be repeated in part or in full. 


Section Three: Hearing 


Article 32. The arbitration tribunal should try cases in 
court, but on the application of the two parties involved— 
or their agreement—and on condition that the arbitration 
tribunal also considers it unnecessary to try the case in 
court, the arbitration tribunal is to try the cese and give 2 
verdict on the basis of written documents. 


Article 33. When the arbitration tribunal has assigned the 
date for the first hearing, after having consulted with the 
Arbitration Commission secretarial bureau, the secretarial 
bureau must give notice to the two parties involved 30 
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written request to the secretarial bureau 30 days before the 
hearing, stating the reason. Whether the hearing will be put 
off is decided by the arbitration tribunal. 

Article 34. The notices of the dates for subsequent court 
sessions following the first hearing are not subject to 
Article 35. The cases accepted by the Arbitration Commis- 
sion are to be heard in Beijing; they may be heard in other 
localities with approval of the chairman of the Arbitration 
Commission. The cases accepted by the branches of the 
Arbitration Commission are to be heard locally; they may 
be heard in other localities with approval of branch 
chairmen. 

Article 36. The arbitration tribunal is not to hold an open 
hearing of cases; if the two parties involved ask for a public 
hearing, the arbitration tribunal is to make a decision 
concerning the request. 

Article 37. If a case is not heard openly, the two parties 
involved and their agents—as well as the witnesses, arbi- 
trators, experts whose expertise is called upon by the 
arbitration tribunal, appointed appraisers, and members 
of the Arbitration Commission and its secretarial 
bureau—are not allowed to divulge the actual situation 
and relevant procedures. 

Article 38. The parties involved are to provide evidence 
supporting their comylaints, replies, and countercharges. 
The arbitration tribunal is to conduct investigations to 
collect evidence on its own, as necessary. 

When conducting investigations to collect evidence on its 
own, the arbitration tribunal is to ask the two parties 
involved to turn up in time if it considers their presence 
necessary. The investigati are not affected by the 
absence of either or both of the parties involved. 
Article 39. The arbitration tribunal is to call on the 
expertise of experts on special issues in the case or to assign 
@ appraiser to give an appraisal. Either Chinese or foreign 
organizations or citizens may act as experts or appraisers. 
The arbitration tribunal is entitled to ask the parties 
involved to provide relevant materials, documents, assets, 
or goods to experts/appraisers for inspection and/or assess- 
ment, and the parties involved are duty-bound to act as 


Article 40. Copies of reports by experts and/or appraisers 
must be sent to the two parties involved, and the two 
parties involved must be given opportunities to express 
their opinions on the reports. If any party involved asks the 
experV/appraiser to attend the court session, the latter may 
do so with approval of the arbitration tribunal and give a 
explanation on the report if the arbitration tribunal con- 


siders it necessary and appropriate. 


Article 41. The evidence provided by the parties involved 
is examined and approved by the arbitration tribunal; 
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whether the reports made by experts and/or appraisers is 
acceptable will be decided by the arbitration tribunal. 


Article 42. When cither party involved fails to attend the 
court session, the arbitration tribunal is to conduct the trial 
and give judgment by default. 

Article 43. The secretarial bureau is allowed to take notes 
on and/or record the court session. The arbitration tri- 
bunal is to make a statement of the key points of the court 
witnesses, and/or other relevant personnel to sign the 
statement, when necessary. 


The notes and/or recording made by the secretarial bureau 
are for the arbitration tribunal's reference only. 


Article 44. If the two parties involved effect a reconcilia- 
tion out of court, they are to ask the arbitration tribunal to 
give a verdict on the basis of the contents of the reconcil- 
iation agreement and then close the case; they also are to 
apply to withdraw the case. The chairman of the Arbitra- 
tion Committee is to make a decision on the case if the two 
parties involved apply to withdraw the case before the 
arbitration tribunal is set up; the arbitration tribunal 
makes a decision on the case if the two parties involved 
apply to withdraw the case after the arbitration tribunal is 
set up. 


npr wi yy ty ip senate | sp 9% wd 

been withdrawn, it is up to the chairman of the Arbitration 
Committee to make a decision whether or not the case will 
be heard. 


Article 45. If a party involved knows—or is supposed to 
know—that any articles laid down in these arbitration 
rules or in the arbitration agreement are not being 
observed, but still participates in the arbitration or con- 
tinues with the arbitration rather than raising a timely and 
clear objection, he is regarded as waiving his right to raise 
an objection. 


Article 46. If both parties involved desire to make peace, 
or only one party desires to do so and succeeds in securing 
an agreement with the other party through the arbitration 
tribunal, the arbitration tribunal is to mediate in the 
dispute on trial when the arbitration procedure is in 
progress. 


Article 47. The arbitration tribunal is to mediate in the 
way it considers appropriate. 


Article 48. If one party involved proposes to suspend 
mediation, or if the arbitration tribunal considers that its 
mediation will not go anywhere, the arbitration tribunal is 
to suspend the mediation and continue to settle the dispute 
by arbitration. 


Article 49. If the two parties involved reach a compromise 
out of the arbitration court while the court is mediating in 
the dispute, the compromise should be regarded as having 
«ks ge through the mediation by the arbitration 
tribunal 
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Article 50. If the two parties reach a compromise through 
the mediation of the arbitration tribunal, the two parties 
must sign a written compromise agreement, unless the two 
parties make a separate agreement, the arbitration tribunal 
is to close the case by giving a verdict in light of the 
compromise agreement. 

Article 51. If the mediation proves unsuccessful, then in 


Article 53. The arbitration tribunal must give an i 
verdict on its own, according to the facts, the law, 
contract, and international practice, and in line 
and reasonable principles. 


Article 54. The arbitration tribunal must give the reasons 


for its verdict, except for a verdict given according to the 
reached by the two 


Article 56. If the arbitration tribunal fails to reach a 
majority decision, the verdict is to be based on the chief 
arbitrator's opinion. 

Article 57. The arbitration tribunal is to give an interme- 


party's failure to accept the ruling is not to 2Tect the 
ee | oo 


Article 58. The arbitration tribunal is entitled to decide on 
arbitration charges and other expenses the two parties 
involved must pay to the Arbitration Committee. 


Article 59. The arbitration tribunal is entitled to decide on 
the amount the losing party should pay to the prevailing 


FBIS-CHI-94-099 
23 May 1994 


party to cover a part of reasonable expenses the prevailing 
party incurs in filing the case, but the damages must not be 
more than 10 percent of the amount recovered by the 
prevailing party. 

Article 60. The ruling given by the arbitration tribunal is 
final, and is binding on the two parties involved. No party 
is allowed to sue in court or to ask any organization to 
change the ruling. 


Article 61. Within 30 days of the date of receipt of the 
written verdict, any of the parties involved may send a 
written application to the arbitration tribunal asking it to 
correct errors in writing, printing, calculation, and other 
errors of similar nature in the written verdict. If there 
really are any errors, the arbitration tribunal must make 
written corrections within 30 days of the date of receipt of 
the written application. The arbitration tribunal also is 
allowed to make written corrections itself within 30 days of 
the date of issue of the written verdict. The correction in 
writing is an inseparable part of the verdict. 

Article 62. Within 30 days of the date of receipt of the 
written judgment, if the arbitration tribunal is found to 
have left some issues unjudged in its written judgment, any 
of the parties involved is entitled to send a written appli- 
cation to the arbitration tribunal asking it to give rulings 
on such unjudged issues. 


If certain issues really are left unjudged, the arbitration 
tribunal must deliver rulings on the unjudged issues within 
30 days of the date of receipt of the written application. 
The arbitration tribunal is also allowed to give rulings on 
such unjudged issues of its own accord within 30 days of 
the date of issue of the written judgment. The additional 
judgment is an inseparable part of the original judgment. 


Article 63. The party involved must fulfill the verdict of 
his own accord within the time limit set by the written 
judgment; if a time limit is not set in the written judgment, 
the verdict must be fulfilled immediately. 


If a party refuses to fulfill the verdict, the other party is 
allowed to apply to the Chinese court for fulfillment of the 
verdict in accordance with Chinese law, or he may apply to 
a relevant foreign court, which carries authority, for ful- 
fillment of the verdict in accordance with the 1958 “Con- 
vention on Acknowledging and Implementing Arbitration 
Verdicts Given by Foreign Countries” or with other inter- 
national conventions to which China is a signatory state or 
to which China has acceded. 


Chapter Three—Simple Procedures 


Article 64. Unless the two parties involved have a separate 
agreement, the simple procedures apply to a case involving 
a sum less than 500,000 yuan, or a case involving a sum 
over 500,000 yuan on condition that a party has sent in a 
written application for arbitration and has secured the 
another party's written approval for the application. 


Article 65. If a party involved has applied to the Arbitra- 
tion Committee for arbitration and the Arbitration Com- 
mittee—after examination—has agreed to handle the case, 
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the chairman of the Arbitration Committee must immedi- 
ately choose a single arbitrator from the namelist of 
arbitrators of the Arbitration Committee to set up an 
arbitration tribunal to hear the case, unless the two parties 
involved have jointly chosen a single arbitrator from the 
namelist of arbitrators of the Arbitration Committee. The 
Arbitration Committee secretarial bureau must immedi- 
ately serve an arbitration notice to the other party. 


Article 66. A party involved must supply the Arbitration 
Committee secretarial bureau with his reply and relevant 
certificates within 30 days of the date of receipt of the 
arbitration notice; if he has any countercharge, he must 
supply the written countercharge and relevant certificates 
within the same time period. 


Article 67. The arbitration tribunal is to hear the case in a 
way it considers appropriate. It may hear the case in 
written form [shu mian shen li 2579 7240 1399 3810] on 
the basis of the written materials and documentary evi- 
dence submitted by the parties involved, or may hear the 
case in court. 


Article 68. The parties involved must submit written 
materials and written evidence necessary for arbitration as 
required by the arbitration tribunal and within the time 
limit. 

Article 69. When a date has been appointed for hearing a 
case in court, the Arbitration Committee secretarial 


bureau must notify the two parties involved of the date 10 
days before. 


Article 70. If the arbitration tribunal decides to hear the 
case in court, it is to do so only once, and not twice, unless 
necessary. 


Article 71. In the process of following the simple proce- 
dure, the procedure—as well as the arbitration tribunal's 
power to deliver a verdict—will not be affected by the 
failure of any party involved to act according to the simple 
procedure. 

Article 72. The procedure will not be affected by a change 
in the application for arbitration or by the presentation of 
a countercharge, unless this contradicts Article 64. 


Article 73. The arbitration tribunal must pass a written 


judgment within 30 days of the date it begins hearing a 


case; if the case is heard in a written form, the arbitration 
tribunal must give a written verdict within 90 days of the 
date it is set up. If necessary, the Arbitration Committee is 
to extend these time limits. 


Article 74. Relevant provisions in other chapters of these 
rules apply to matters not covered in this chapter. 


Chapter Four—Supplementary Articles 


Articie 75. The Arbitration Committee uses Chinese as its 
formal language. If the parties involved have a separate 
agreement on the language to be used, the agreement will 
prevail. 
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If any party involved—or his agent or witness—needs an 
interpreter when the arbitration tribunal is hearing a case 
in court, the Arbitration Committee secretarial bureau will 
provide one; the party involved also is to provide an 
interpreter himself. 

The Arbitration Committee secretarial bureau is to ask the 
parties involved to supply Chinese versions or versions in 
other languages of various written materials or documen- 
tary evidence submitted, if it considers this necessary. 
Article 76. Unless the parties involved have a separate 
agreement or the arbitration tribunal has made a separate 
decision, all documents, notices, and other materials are to 
be sent to the parties involved and/or their agents by hand, 
registered mail, express delivery, fax, telex, telegraph, or in 
other means the Arbitration Committee secretarial bureau 
Article 77. If any written correspondence has been deliv- 
ered to the recipient in person; or has been sent to the 
recipient's business address, regular dwelling place, or 
communication address; or has been sent—when any of 
the above three addresses is unavailable, despite reason- 
able inquiry—to the recipient’s latest known business 
address, regular dwelling place, or communication address 
by registered mail or other means by which it can be 
proved that the written correspondence was sent, the 
written correspondence is regarded as having been sent. 


Article 78. Apart from collecting arbitration charges from 
the parties involved according to the tariff set by the 
Arbitration Committee, the Arbitration Committee is to 
collect from them any additional and reasonable charges, 
including the special rewards and travel and boarding 
expenses for the arbitrators, as well as expenses for 
engaging experts, appraisers, and interpreters by the arbi- 
tration tribunal. 


The Arbitration Committee is to charge the two parties 
involved a fee if they apply to withdraw the case after 
reaching a compromise on their own; the amount of the fee 
will be determined by the workload involved and the 
money actually spent. 


Article 79. If the arbitration provisions in the arbitration 
agreement or in the contract make it clear that any disputes 
are to be arbitrated by the Arbitration Committee or its 
branches or its predecessors—the China Council for the 
Promotion of International Trade-Foreign Trade Arbitra- 
tion Commission or the China Council for the Promotion 
of International Trade-Foreign Economic and Trade Arbi- 
tration Commission—the two parties involved are 
regarded as having unanimously agreed that their disputes 
be arbitrated by the Arbitration Committee and its 
branches. 


Article 80. These rules come into effect | June 1994. The 
arbitration rules which came into force | January 1989 
apply to cases handled by the Arbitration Committee and 
its branches before | June 1994. These rules will apply to 
the above cases, subject to approval of the two parties 
involved. 


FBIS-CHI-94-099 
23 May 1994 


Article 81. The power of interpretation of these rules is 
vested in the Arbitration Committee. 


Journal Compares Provincial Economic Growth 


HK1905055094 Beijing JINGJI CANKAO BAO in 
Chinese 11 Apr 94 p 4 


[By Zhu Qingfang (2612 1987 5364) of the Chinese 
Academy of Social Sciences Soci Research Institute : 
“Which Provi 1 Municipalities / - 
Faster in the Wake of Reform and Opening Up?”] 


[Text] In the 14 years since reform and opening up 
(1979-1992), China has registered rapid growth in its 
economic and social development. To make a comprehen- 
sive assessment of the overall achievements made since 
reform and opening up and draw a comparison between 


cators from the 1993 China Statistics Almanac and infor- 
mation provided by relevant departments, used composite 
index numbers to make vertical and horizontal compari- 
sons, and assessed and arranged sequentially the social 
development growth of the provinces and municipalities. 


I. Coastal Areas Register Swiftest Growth, With 
Tatts the Hainan, Jiangsu, and Shanghai 


Regarding the composite growth indices for the 20 indica- 
tors in economic and social development since reform, 
Zhejiang ranked first, registering an increase in 1992 of 
180 percent over 1978, an average annual growth of 7.6 
percent; Guangdong ranked second, an annual rise of 7.5 
percent; Hainan and Jiangsu, were both up 7.4 percent 
annually; and Shanghai was up 7 percent. The provinces 
ranking 6th to 10th were: Yunnan and Shandong, up 6.9 
percent; and Fujian, Xinjiang, and Henan, up 6.3 percent. 
i Me ry Renee, acd Aiyy ronary 
growth of 6.1 percent to 5.2 percent were: Hebei, Jiangxi, 
Guizhou, Guangxi, Anhui, Hunan, Sichuan, Inner Mon- 

Shanxi. Those ranking 2ist to 30th, with an 
annual growth of 5. 1 percent to 4 percent were: Liaoning, 
Beijing, Ningxia, Tianjin, Jilin, Tibet, Gansu, 
Heilongjiang, xi, and Qinghai. 


1. Hainan, Guangdong, Yunnan, and Zhejiang have the 
fastest growth in the economic efficiency index. 
The economic efficiency index, which comprises the six 
indicators of per capita GDP, social labor productivity 
(calculated according to comparable prices), original value 
of the state’s industrial fixed assets, capital profit and tax 
rate of industrial enterprises, per capita local revenue, and 
ee ee Oy ee ee is the key to 
social development and a better quality of life. It reflects 
the comprehensive increase in economic efficiency of 
industrial and agricultural production. As regards the 
national composite index, the average annual growth was 
6.2 percent in the 14 years. The quickest growth of 9 to 10 
percent was registered in Hainan, Guangdong, Yunnan, 
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and Zhejiang. A relatively fast growth of 7.6 to 7.9 percent 
was recorded in Fujian, Guizhou, Jiangsu, Xinjiang, and 
SanneORS, See pes Gigaie CSy 3 G2 Seni” Come 
indicator reflecting economic and social development. The 
growth in Zhejiang was the fastest in 14 years, with an 
annual increase of 11.6 percent while regis- 
tered an 11.5 percent rise. A relatively fast growth of 8 to 
9.9 percent was recorded in Jiangsu, Fujian, Shandong, 
Xinjiang, Hainan, Henan, and Sichuan. The social labor 
peapeiore Cevettge Sanene laneme & © Sapedtent 
indicator reflecting overall economic efficiency. Zhejiang 
ranked first, with a 10.6 percent rise while Guangdong rose 
by 10.2 percent. The growth was between 8.2 to 9.6 percent 
in Jiangsu, Fujian, Xinjiang, and Shandong. The capital 
profit and tax rate of industrial enterprises is an important 
indicator industrial economic efficiency. Com- 
pared with 1978, the country’s rate in 1992 had dropped 
59 percent. With the exception of Yunnan, Guizhou, and 
Tibet which registered increases, the rate in the other 27 
regions dropped. 
2. The index of social set-up increased fastest in Hainan, 
Hebei, Shandong, Hubei, and Hunan. 


The social set-up, which comprises the four indicators of 
the ratio of laborers in the tertiary industry, the ratio of 
nonagricultural laborers, the ratio of nonagricultural pop- 
ulation, and the ratio of social investment, reflects the 
extent of urbanization and social development. The 
nation’s average growth has increased 4.5 percent annually 
over the past 14 years, with Hainan, Hebei, Shandong, 
Hubei, and Hunan registering the highest rate of 8.2 down 
to 6.5 percent. In the ratio of laborers of the tertiary 
industry, the country’s average rose from 12.1 percent in 
1978 to 19.6 percent in 1992, a rise of 62 percent or an 
annual rise of 3.5 percent. A fast rate of 6.2 percent down 
to 5.1 percent was recorded in Hubei, Guangdong, Fujian, 
Tibet, Qinghai, Zhejiang, Shandong, and Anhui. Viewed 
from the proportion of the laborers in the tertiary industry, 
the highest rate of 45.6 percent down to 27.2 percent was 
recorded in Beijing, Shanghai, Tianjin, and Guangdong. 
The proportion of nonagricultural population developed at 
a relatively slow pace, with the country’s average rising 
from 15.8 percent in 1978 to 21.7 percent in 1992, a rise of 
37.2 percent achieved the quickest rate, rising 
from 8.8 to 20.5 percent, up 133 percent or an annual 
increase of 6.2 percent. A relatively quick annual rate of 
4.1 down to 3.2 percent was also registered in Jiangsu, 
Henan, Hubei, and Guangdong. 


3. The population quality index rose fastest in Shanghai, 
Shandong, and Xinjiang. 


Comprised of the natural growth rate, the proportion of 
people with junior high school education in the total 
population, and the number of university and college 
graduates per 10,000 workers, the number of technicians 
per 10,000 workers, and the number of doctors per 10,0U0 
people, the index reflects the ability to control population 
growth and the quality of culture, technology, and health. 
As the improvement in population quality requires a 
relatively high input and training people takes a long time, 
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average rose at an annual rate of 4.1 percent, with 
Shanghai, and Xinjiang in the forefront, at at 8.8, 
5.7, and 5.4 percent respectively. The nation’s natural 
growth rate decreased from 12 per mill in 1978 to 11.6 per 
mill in 1992. ane CS 0 000 HD & ppmates 


control and et menage wh rate from 5.1 per 
vail in 1978 10.0.5 per mill. ranked second, with 
its rate dropping from 10.5 to 4.6 per mill. The rate in 

A If calculated 


Beijing dropped from 6.8 to 3.1 per 
ep Fp tat giao dt 
increases for the province and two municipalities are 17.3, 
6.2, and 5.7 percent respectively. As regards the number of 
technicians per 10,000 workers, the nation’s average 
increased from 612 in 1978 to 1,616 in 1992, up 164 
percent or an annual rise of 7.2 percent. The rate was 
relatively fast in Xinjiang, Fujian, Guangdong, Yunnan, 
and Zhejiang, registering annual increases of 9.2 down to 
8.6 percent. However, the number of technicians per 
10,000 workers in Xinjiang and Guangdong is around 
1,400, which is a relatively low level. The number of 
doctors per 10,000 people increased from 11.2 to 15.7 
nationwide, an annual rise of 2.4 percent. A relatively high 
growth of 3.9 to 3.4 percent was recorded in Henan, 
Zhejiang, Hainan, Xinjiang, Tianjin, and Jiangsu. 

4. Jiangsu, Zhejiang, Shanghai, and Guangdong had the 
highest index in quality of life. 


Quality of life reflects consumption, wages, incomes, and 
social welfare. Viewed nationwide, the rate in 1992 rose by 
172 percent over 1978, an annual increase of 7.4 percent. 
It is one of the systems with the quickest growth. Viewed 
from the regions, a fast growth of 9.9 percent was regis- 
tered in Jiangsu, 9.3 percent in Zhejiang, 8.8 percent in 
Shanghai, and 8.3 percent in Guangdong. The consump- 
tion level of inhabitants rose at an annual rate of 6.8 
percent (after deducting the factor of price increases, same 
hereafter). Hainan, Guangdong, Zhejiang, Shanghai, 
Tibet, and Hubei had the quickest growth of 8.4 to 7.5 
percent. The per capita net income of peasants rose at an 
annual rate of 7.6 percent, with Jiangsu, Tibet, Zhejiang, 
Tianjin, and Fujian registering a high rate of 
10.8 to 8.8 percent. The workers’ average wages increased 
4 percent annually, with Shanghai, Jiangsu, Guangdong, 
and Tianjin achieving a high rate of 6.5 to 5.i percent. 


II. A Few Problems Which Merit Attention in 
Development 


1. The degree of coordination in economic and social devel- 
opment still needs improvement. Since reform and opening 
up, the uncoordinated economic and social development has 
been manifest in the following: 


First, the improvement in the quality of life surpasses that 
in economic efficiency. Generally speaking, the improve- 
ment in the quality of life can be steady only when it is 
based on an increase in economic efficiency. Over the past 
14 years, the nation’s annual average growth was 7.4 
percent, surpassing the 6.2 percent of economic efficiency 
by 1.2 percentage point. Second, the improvement in 
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population quality is slower than that in economic growth. 
The improvement in population quality is the motive force 
for economic growth. Because training people requires a 
relatively long time, growth is relatively slow. The average 
annual improvement in the nation’s population quality 
was 2.1 percentage points lower than economic efficiency. 
If it is too low, it indicates that the two are not coordinated 
and that the increase in the number of technicians cannot 
meet the needs of economic growth. Third, the increase in 
revenue is lower than economic growth. Viewed nation- 
wide, the growth in per capita revenue is slightly higher 
than that in per capita GDP. Nevertheless, the factor of 
price increases is not deducted in revenue. When it is done, 
the growth in the former will be slower than that of the 
latter. 


2. Never slacken efforts to keep population strictly under 
control because population growth will directly hinder eco- 
nomic and social development. 


The natural growth rate over the past 14 years experienced 
a process of drop, recovery, and drop again, reaching | 1.6 
per mill in 1992, a slight drop of 0.4 per mill from 1978. 
Viewed from the net increase of population over the past 
14 years, the country had an increase of 209 million 
people, 21.7 percent or an annual rise of 1.4 percent or 
14.94 million people. To further boost economic and 
social development, it is necessary to keep population 
strictly under control and lower the excessive growth rate. 


3. Regional development is uneven and the gap between the 
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The coastal areas have developed rapidly since reform. Of 
the 13 areas with a high composite index in development 
over the past 14 years, 8 are coastal areas. Of the 14 areas 
ranking ahead in improving life quality, 9 are coastal areas. 
The areas with a rapid growth were basically the same as 
those which attained the advanced social development 
level in 1992. As the coastal areas took bigger strides in 
reform and opening up and mairtained a hi 
competitive superiority, they could get the upper hand in 
both development level and growth. Because of their weak 
economic foundation prior to reform and their low base 
figure in 1978, Yunnan, Henan, Guizhou, Guangxi, 
Anhui, and other underdeveloped regions have developed 
rapidly since reform and opening up. Their growth rates 
propelled them into positions better than 16th place, with 
Yunnan ranking 6th. 


However, the 1992 social t level of these 
regions still lagged behind 22d place. Liaoning, 
Heilongjiang, and Jilin, which had sharp contrasts in their 
development levels and growth, ranked 4th, 6th, and 8th, 
respectively in their 1992 social t level but 
their growth in the past 14 years was 21st, 28th, and 25th, 
respectively. The development levels of Beijing and 
Tianjin were Ist and 3d but their growth ranked 22d and 
24th, respectively. The main reason is that these munici- 
palities had a sound foundation. Since reform, however, 
there have been no major changes in the social set-up or an 
increase in economic efficiency. Therefore, their com- 
posite development indexes were relatively lower than 
other regions. It is noteworthy that the gap between the 
economically developed coastal regions and the underde- 


east and west is further widening. veloped remote areas is further widening. 

Comparison of Economic and Social Development Growth of Provinces, Autonomous Regions, and Municipalities 

Percentage of 1992 over 1978 Average Anneal Growth 1979-1992 
Ranking & Com- Social Popula- | Economic Com- Social Popala- | Economic | Quality 
Region posite Strecture tion Efficiency of Life posite Structure tion Efficiency of Life 
Index Quality Index Quality 

National 217.4 184.2 175.1 232.5 272.2 $.7 45 4.1 6.2 7.4 
average 
1. Zhejiang 279.7 214.7 207.2 335.7 346.9 7.6 5.6 5.3 9.0 9.3 
2. Guangdong 275.9 221.7 202.0 369.2 304.3 7.5 5.9 $.2 96 8.3 
3. Hainan 273.4 300.4 163.9 396.4 221.6 7.4 3.2 3.6 10.3 5.8 
4. Jiangsu 270.2 230.5 191.2 280.1 378.0 7.4 6.1 4.7 1.6 9.9 
5. Shanghai 253.8 162.0 327.7 212.3 327.2 7.0 3.5 8.8 5.5 8.8 
6. Yunnan 254.7 186.6 207.1 347.7 258.1 6.9 46 5.3 9.3 7.0 
7. Shandong 253.8 246.9 218.4 263.3 284.7 6.9 6.7 $.7 7.2 7.8 
8. Fujian 236.3 174.6 194.3 288.8 278.6 6.3 41 4.7 7.9 7.5 
9. Xinjiang 234.8 173.2 210.2 278.1 265.3 6.3 4.0 5.4 7.6 7.2 
10. Henan 234.6 226.4 198.3 239.7 272.6 6.3 6.0 5.0 6.4 7.4 
11. Hebei 228.2 260.3 179.5 200.5 279.4 6.1 71 4.3 5.1 7.6 
12. Hubei 227.8 247.6 170.8 228.5 266.4 6.1 6.7 3.9 6.1 7.2 
13. Jiangxi 225.3 219.1 203.3 240.9 235.3 6.0 5.8 $.2 6.5 6.3 
14. Guizhou 220.2 205.2 164.5 290.5 210.3 5.8 5.3 3.6 7.9 5.5 
15. Guangxi 217.6 241.0 179.8 226.2 225.2 $.7 6.5 4.3 6.0 6.0 
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Comparison of Economic and Social Development Growth of Provinces, Autonomous Regions, and Municipalities 


(Continued) 
Percentage of 1992 over 1978 Average Annaal Growth 1979-1992 
Ranking & Com- Social Popula- | Economic | Quality Com- Social Popula- | Economic | Quality 
Region posite Structure tion Efficiency | of Life posite Structure thon Efficiency of Life 
Index Quality Index Quality 
16. Anhui 212.4 217.9 176.3 210.5 255.9 5.5 5.7 4.1 $.1 6.9 
17. Hunan 211.9 241.0 175.9 209.6 225.0 5.5 6.5 4.1 $4 6.0 
18. Sichuan 211.3 173.1 183.9 231.9 249.2 5.5 4.0 44 6.2 6.7 
19. Inner 210.6 152.2 176.1 276.9 222.1 5.5 3.0 4.1 7.5 5.9 
Mongolia 
20. Shanxi 202.5 188.0 157.5 211.0 250.6 5.2 4.6 3.3 5.5 6.8 
21. Liaoning 201.5 191.8 191.0 178.6 246.0 5.1 48 4.7 4.2 6.6 
22. Beijing 200.2 151.3 171.2 198.1 274.6 5.1 3.0 3.9 5.0 7.5 
23. Ningxia 199.7 191.9 192.7 188.0 226.5 5.1 48 48 46 6.0 
24. Tianjin 199.3 140.2 180.3 181.0 290.8 5.0 2.4 43 43 7.9 
25. Jilin 195.3 169.6 190.3 213.4 202.6 4.9 3.8 4.7 5.6 $.2 
26. Tibet 193.3 176.0 137.8 193.3 263.9 48 4.1 2.3 48 7.2 
27. Gansu 188.4 193.9 178.6 163.9 220.7 46 48 4.2 3.6 5.8 
28. 187.3 183.6 176.4 171.2 219.4 4.6 4.4 4.1 3.9 5.8 
Heilongjiang 
29. Shaanxi 183.3 149.3 167.2 191.6 220.1 44 2.9 3.7 48 5.8 
30. Qinghai 173.9 149.2 173.9 178.8 190.2 4.0 2.9 4.0 4.2 4.7 
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East Region 
Joint Venture To Expand Anhui Copper 
Production 


OW2305014894 Beijing XINHUA in English 0120 
GMT 23 May 94 


[Text] Hefei, May 23 (XINHUA)}—Work on expansion of 
a copper production center, top among the projects in the 
country’s non-ferrous metal sector, is to start at Tongling 
city in east China’s Anhui Province. 


To cost 1.4 billion yuan, the project is joinly financed by 
Tongling Non-Ferrous Company and a firm from Hong 
Kong. 


By 1996 when the plant will go into operation, Tongling is 
expected to join the country’s biggest production centers in 
the field, with an output of 170,000 tons of copper, 
together with the city’s current production capacity. 


A special firm has been set up for the project, whose 
investment has focused on an overall renovation of Ton- 
gling No. | Smeltery. 


The main task is to raise its recovery rate of sulphuric acid 
from 70 percent to 94 percent, upgrading efficiency and 
reducing pollution. 


The company will turn out 100,000 tons of first-class 
copper annually. It will also produce various nobie metals, 
including gold and silver. 


Tongling, located on the middle reaches of the Chang Jiang 
river, enjoys advantages such as easy communications, 
rich resources and good facilities. 


Fujian To Cancel New Economic Development 


HK2205054994 Beijing ZHONGGUO XINWEN SHE 
in English 0232 GMT 21 May 94 


[Text] Fuzhou, May 21 (CNS)—According to a provincial 
meeting on land administration recently held here, Fujian 
has decided that it will not approve in principle the setting 
up of new economic development zones. Those items with 
good prospects for their economic result will be directed to 
use wasteland, waste slope and waste hills there. 


By the end of last April, the province has seen 116 
economic development zones of various kinds being 
approved with a total of land area already being developed 
or to be developed in the near future reaching 104 square 
kilometres and some 1077 items with foreign capital of 
U.S.$3.49 billion have been introduced into these zones. 
Despite noticeable achievements have been made, these 
zones, however, have occupied too much cultivated land, 
leading to strong reactions from the society. 


The province canceled 34 such development zones with a 
total area of 292 square kilometres and will continue its 
guidance for construction of such zones there. Develop- 
ment of those zones which have been developing at rapid 
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speed and achieved good economic efficiency will speed up 
and their experiences will be spread, those failing to have 
their items and funds in place and failing to implement 
their contracts should be canceled and those engaging in 
land speculation will be dealt with according to law, even 
revoking their land utilization rights. 


Xiamen’s Congress Exercises Legislative Powers 
HK2005 145194 Beijing ZHONGGUO XINWEN SHE 
in English 1216 GMT 20 May 94 


[Text] Xiamen, May 20 (CNS)—The eighth session of the 
Standing Committee of the tenth Xiamen Municipal Peo- 
ple’s Congress yesterday passed Regulations on Laws and 
Regulation’s Enactment by Xiamen City, the first legisla- 
tive document worked out by the municipality itself since 
it was authorized with legislative power by the National 
People’s Congress (NPC). 


The Regulations, comprising of 30 articles in seven chap- 
ters, make stipulations on regulations, rules and methods’ 
enactment by the Municipal People’s Congress and its 
Standing Committee. 


According to the regulations, the municipal legislative 
body is empowered to enact laws and regulations within 
the following range: 


First, it will work out laws and regulations needed for 
implementation of state’s constitution, laws and adminis- 
trative rules and regulations as well as resolutions and 
decisions made by the NPC and its Standing Committee. 


Second, it will legislate laws and regulations needed for 
carrying out laws, resolutions and decisions made by the 
Fujian Provincial People’s Congress and its Standing 
Committee. 


Third, it will formulate laws and regulations needed for 
putting into effect free-port policies in this Special Eco- 
nomic Zone city. 


Fourth, it will draw up laws and regulations for city’s 
reform and opening to the outside world. 


Fifth, it will lay down laws and regulations related to the 
city’s cooperation and exchange with Taiwan as well as 
foreign countries in economic, cultural, scientific and 
technological fields. 


Sixth, it will make laws and regulations needed for the city 
on authorization of the NPC. 


The regulations state that after going into effect, laws and 
regulations must be abided by and carried out by ail 
government organs, armed forces, Party and social organi- 
zations, enterprises, institutions, working bodies, citizens 
and foreigners in the city. 
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Song Ping Inspects Rural Work in Shandong 
OW2005 150594 Beijing XINHUA Domestic Service in 
Chinese 1040 GMT 30 Apr 94 


[Text] Jinan, 30 Apr (XINHUA)—During a recent inspec- 
tion of rural work in Shandong, Comrade Song Ping said: 
Whether or not agriculture, the foundation of our 
economy, can really be strengthened is a major issue that 
concerns the whole nation’s food supply, the entire 
national economy’s development, as well as social sta- 
bility. We should not neglect agriculture at any time and 
under any circumstances and instead should try every 
possible means to ensure its even more rapid and greater 
development. 


From 19 through 30 April, Song Ping successively 
inspected work in nine counties under Weifang and Zibo 
Cities in the separate company of CPC Central Committee 
Political Bureau Member and Shandong Provincial CPC 
Committee Secretary Jiang Chunyun, provincial CPC 
Committee Deputy Secretary and Governor Zhao Zhihao, 
provincial CPC Committee Deputy Secretary and Secre- 
tary General Han Xikai. He went deep into enterprises, 
villages, peasant families, and paddy fields to talk with 
grass-roots cadres and the masses of peasants. Song Ping 
said: To strengthen agriculture’s status as the foundation 
of the economy, we must keep on increasing investment; 
great development will not come without considerable 
investment. It is necessary to establish and improve a new 
agricultural investment mechanism to increase investment 
in agriculture through a variety of channels. The state will 
increase investment, but this alone will not be enough. We 
should make full use of surplus labor in the rural area and 
attach importance to accumulation of labor results. At the 
same time, we should guide village and town enterprises 
into supplementing agriculture with industry and institu- 
tionalize and standardize this practice as early as possible 
to guarantee actual extension of funds for supporting 


agriculture. 


Song Ping went straight to villages and peasant families 
every time he arrived at a county. When inspecting village 
and town enterprises, he said: Developing village and town 
enterprises is an important way for the rural area to march 
toward a comparatively well-off standard of living. Sole 
reliance on farming is not enough to bring about a com- 
paratively well-off standard of living in the countryside; 
you must vigorously develop village and town enterprises. 
Shandong’s village and town enterprises have been 
enjoying rapid and healthy development since reform and 
opening up to the outside world and have now developed 
into a major sector. For the period ahead, Shandong 
should continue to make full use of village and town 
enterprises’ flexible mechanisms and center on the main 
objective of establishing a socialist market economy to 
intensify reform and promote improvement in the stan- 
dard, product quality, and operating scale of village and 
town enterprises. 
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During his inspection, Song Ping also stated his views on 
issues such as strengthening the development of grass-roots 
ee ee 


Shanghai Chief Procurator Interviewed on 
Corruption 


HK2105041894 Hong Kong TA KUNG PAO in Chinese 
26 Apr 94 p 4 


[Report on interview with Shanghai Chief Procurator Ni 
Hongfu by staff reporter Sun Xueyu (1327 1331 0151); 
date, place not given: “Newsletter from Shanghai”: “New 
Problems Encountered in Combating Corruption— 
Shanghai's Chief Procurator Ni Hongfu on Protection of 
Foreign Businessmen’s Rights and Interests”’] 


[Text] Shanghai, 25 Apr (TA KUNG PAO)—Those enter- 
prises on the mainland which are solely funded by foreign 
businessmen generally are private enterprises, and their 
assets are privately owned. The management personnel 
who work in these enterprises—including the Chinese 
management personnel hired by the enterprises—are not 
state work personnel who discharge public duties 
according to the law, so when they embezzle enterprise 
property their actions do not meet the important condi- 
tions of subject or object regarding the crime of corruption, 
as stipulated in the current criminal law, even though their 
behavior may correspond to the features of corruption. 
Therefore, in the process of judicial practice, it is difficult 
to mete out punishment on corruption charges. 

Some investors in solely foreign-funded enterprises in 
Shanghai have called for the perfection of legislation, 
prompt handling of the embezzlement of “private” and 
solely owned enterprises’ property, and protection of the 
legitimate rights and interests of investors. In light of this 
situation, I have interviewed Ni Hongfu, Shanghai's chief 
procurator. Number of Cases of Embezzlement of Enter- 
prise Assets Increases [subhead] 


According to reports, more and more foreign businessmen 
have established enterprises in Shanghai. Up to the end of 
last year, registration approvals had been granted to 6,939 
foreign-funded enterprises, of which 774 are solely funded 
by foreign businessmen, and these sole enterprises have 
invested $2.244 billion in Shanghai. At the same time 
foreign-funded enterprises were developing in Shanghai, 
there emerged some cases of law-breaking, in which some 
personnel who managed money and materials in these 
enterprises abused their positions to embezzie enterprise 
property. According to statistics, Shanghai's procuratorial 
organs have received 14 complaints, and the tendency is 
on the rise. 


Ni Hongfu said that the main features of these complaints 
are: Management personnel in solely foreign-funded enter- 
prises abuse their positions to steal and sell property 
belonging to enterprise owners, illegally embezzle the 


According to Ni Hongfu, the current criminal law was 
promulgated in 1979, and was drafted under the highly 
centralized planned-economy system of that time, so it 
would be impossible to have clear stipulations concerning 
criminal activities in which internal personnel embezzle 


private property of enterprises solely funded by foreign 
businessmen. rights and 


up 
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ate, and law courts, as well as well-known legal experts and 
scholars carried out thorough discussions on the applica- 
tion of the law to deal with this kind of embezzlement case. 
He disclosed that the participants in the seminar had 
reached a consensus that protecting the legitimate rights 
and interests of foreign-funded enterprises is the demand 
of our country's “Constitution” and of the “Law on 


embezzlement cases occurring in solely foreign-funded 
enterprises already have infringed on the lawful property 
ownership of citizens and foreign businessmen protected 
by law in our country, and have done obvious harm to 

society. At a time when calls are made for strengthening 
legislation and perfecting the relevant criminal rules and 


steadily, precisely, and harshly hit those who infringe on 
the rights and interests of these enterprises. 


It Is Effective To Punish According to Criminal Law 


Ni Hongfu briefed the reporter on the example of a case in 
which a crime prescribed by the current criminal law was 
cited to handle and crack down on embezzlement. The 
Minnesota Mining Industrial Company Limited, an Amer- 
ican company, has established a solelyowned 3M Com- 
pany Limited in Shanghai. Its manager complained that 
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one of his employees, Zhou Yu, while serving as a ware- 
house assistant, used the method of dispatching amounts 
of goods which were larger than the amounts he recorded 
in the delivery record, thereby stealing 600,000 yuan of 
telecommunications equipment from the warehouse which 
he later sold. Initially, the public security organ thought 
that Zhou abused his position to embezzie, so the procu- 
ratorate should handle the case as a corruption crime, but 
the procuratorial organ thought that to have a corruption 
pang a cept ae at een whereas the 
3M Company is a solely foreign-funded enterprise, so it 
was difficult to handle the case as a corruption crime. After 
the seminar on protection of the lawful property of foreign- 
funded enterprises, the public security organ and the 
procuratorial organ reached a consensus, according to 
Saleh Uiteain talltenton ants Ge Gah eniens emine’ bw 
the current criminal law, and the current criminal law can 
6S Gey ® caw © pane Se. Te Gaaeee 
sub-procuratorate then prosecuted him on a charge of 
theft, and the municipal intermediate court conducted the 
preliminary hearing in late March, sentencing Zhou to 
death, with a two-year suspension. 


In conclusion, Ni said that the procuratorial organs will 
take active measures to handle and crack down on embez- 
ziement in foreign-funded enterprises, and will spare no 
effort to optimize the legal system environment and pro- 
tect the legitimate rights and interests of foreign busi- 
nessmen according to the law. 


Shanghai Strengthens State-Owned Enterprises 
OW2205 134494 Shanghai WEN HUI BAO in Chinese 
2 May 94 pl 


[Unattributed report: “Shanghai strengthens its state- 
owned enterprises”) 


[Text] Following General Secretary Jiang Zemin’s instruc- 
tions on “making even greater efforts from now on to 
improve large and medium state-owned enterprises,” the 
Shanghai Municipal Party Committee and Municipal 
Government have regarded the improvement of state- 
owned industrial enterprises as the major basis for Shang- 
hai’s development and have stepped up the reform and 
structural readjustmens of state-owned industrial enter- 
prises, made them increase their sales income, profit 
delivery and tax payment, and foreign exchange earnings 
year by year. As a result, the state- owned industrial 
enterprises are continuing to play a dominant and back- 
bone role in Shanghai's industry and economy. 


ee See. Se ap eee eee 

state-owned enterprises rose year after ycar—15.7 percent 
in 1991, 10.9 percent in 1992, and 2.3 percent in 1993, as 
compared with the year before. The 1993 sales income 
amounted to 158.3 billion yuan, accounting for 56.6 
percent of the total sales income of Shanghai's indepen- 
dent-accounting industrial enterprises. In the three years, 
the total amount of profit delivery and tax payment made 
by state-owned independent-accounting indusirial enter- 
prises rose 15.7 percent in 1991, 1.7 percent in 1992, and 
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12.9 percent in 1993, over the previous year. In 1993, their 
protit delivery and tax payment totalled 21.1 billion yuan, 
accounting for 55 percent of the total amount made by 
Shanghai's independent-accounting industrial enterprises. 
In 1993, the state-owned industrial enterprises covered in 
local budget earned $2,196 million in foreign exchange 
from export trade, and their earnings accounted for 29.5 
percent of Shanghai's total foreign exchange earnings in 
the year. 


Shanghai has enhanced the overall strength of its state- 
owned industrial enterprises mainly because of its efforts 
in deepening reforms and changing the operational mech- 
anisms of enterprises. At present, most of Shanghai's 
state-owned industrial enterprises have been given the 
decisionmaking power in operation. The ratio of manda- 
tory plans has dropped to 2.4 percent in Shanghai. The 
number of products subject to price control by the munic- 
ipal government has been reduced to seven. The state- 
owned industrial enterprises have made great efforts to 
open up market with the development of products of high 
marketability, quality, and economic returns. In 1993, the 
sales rate of their products exceeded 98 percent. In the 
meantime, new internal operational mechanisms are 
taking shape within enterprises. The labor contract system, 
operating and marketing mechanism, development mech- 
anism, and motivational mechanism have been gradually 
set up, and the local accounting system is converging with 
the international accounting practice. As of the end of 
1993, the 1,118 state-owned industrial enterprises covered 
in local budget were practicing the labor contract system 
for full-time workers, as well as the job post contract 
system [shang gang he tong zhi 0006 1511 0678 0681 
0455). These systems, concerning 1.49 million workers 
and staff members, have helped reduce surplus personnel, 
widen the wage difference, and arouse the enthusiasm 
among workers and staff members. The number of mar- 
keting personnel in state-owned enterprises have generally 
increased, and they now account for 2 to 3 percent of the 
total number of workers and staff members. A sales 
contract system has been implemented. In Shanghai, 147 
enterprises (involving | ,108 factories) have been given the 
import-export trade authority. In 1993, the foreign 
exchange earnings from their export trade totaled $835 
million, up 38 percent from 1992. 


In recent years, Shanghai's state-owned industrial enter- 
prises have accelerated the shift from an adaptive struc- 
tural readjustment to a strategic structural readjustment. 
They have invested more than 50 billion yuan in techno- 
logical transformation focusing on a number of key 
projects, and have imported advanced technology and 
equipment. As a result, more than 1,400 old state-owned 
enterprises have greatly improved their products, tech- 
nology and equipment, so that their technological level 
remains higher than other industrial enterprises in 
Shanghai. Shanghai has accelerated the development of a 
number of new pillar industries and technologies, based on 


state-owned industrial enterprises. In 1993, the total sales 
volume of six pillar industries—iron and steel, automobile, 
telecommunications equipment, power station equipment, 
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limited liability joint-stock companies. In 1993, the total 
companies whose shares are under state control was 236.7 
billion yuan, accounting for 84 percent of Shanghai's total 
industrial sales income; and the total amount of their 
profit delivery and tax payment was 32.8 billion yuan, 
accounting for 84 percent of the total profit delivery and 
tax payment made by all industrial enterprises in 


OW2105230594 Beijing XINHUA Domestic Service in 
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[By reporters Wu Fumin (0702 1788 3046) and Chen 
Jiming (7115 4949 2494; first two paragraphs are editor's 
nots)] 


[Excerpt] Shanghai, 15 May (XINHUA)— Shanghai 
municipality's ing level and deficit-ridden 


enterprises’ staff and workers worked with one heart to 
make up deficits. They composed “a stirring song of great 
Shanghai” under the condition of a socialist market 
economy. 


An important experience gained by Shanghai's enterprises 
in their efforts to solve thorny problems and make up 
deficits was that it is necessary to get rid of pessimism and 
to boost confidence in striving to become stronger and to 
stand on one’s own feet. After we have cultivated such a 
spirit, we shall be able to see the future and hope for state 
enterprises, to tap their potential, and to rejuvenate defi- 
cit-ridden state enterprises. 
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and the Rank and File Are of One 
Te Win or Die 


added value. It will be very difficult for Shanghai to 
promote economic development if its state enterprises are 
not invigorated. It was precisely on the basis of this 
understanding that the Shanghai Municipal CPC Com- 
mittee and the Shanghai municipal government made up 
their minds to take advantage of the turning point to gear 
their efforts to the needs of the market, to fully use 
Shanghai's strong points, to score splendid achievements 
once again, and to launch a campaign to help state enter- 
prises solve thorny problems and make up deficits. 


On 27 January 1994, Wu Bangguo, member of the CPC 
Central Committee Political Bureau and secretary of the 
Shanghai party committee; Jiang Yiren, vice mayor of 
Shanghai in charge of industry and the economy; and their 
party arrived at the Shanghai Corduroy Factory, an enter- 
prise that had generated a large amount of foreign 
exchange but suffered huge losses, to discuss measures for 
making up deficits. Holding factory Director Liu Tianfu's 
hands, Wu Bangguo said: We must let an enterprise like 
the corduroy factory whose products maintain good 
quality, capture a certain share of the market and rejuve- 
nate economic returns. 


Led by the municipal economic commission, more than 10 
Shanghai municipality departments, including financial, 
planning, labor, environmental protection, and social 
security departments, banks, and the textile industry 
bureau repeatedly visited the corduroy factory to assess 
plans for solving problems and making up deficits. They 
decided to address its problems by looking into both their 
root cause and symptoms so that the enterprise could score 
splendid achievements once again. 
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This was merely a scene of the determination of Shanghai's 
decision-making level to succeed in ing the cam- 
paign to solve thorny problems for enterprises and to make 
up their deficits. 


“Handle the most difficult task and reach the most unat- 
tainable goal.” Shanghai municipality was determined to 
expeciite enterprises’ “transformation of operating mecha- 
nisms and establishment of a modern enterprise system” 
through comprehensive and mutually supportive reform 
measures and by combining its overall development pro- 
gram with readjustment of industrial structure and distri- 
bution in a bid to enable deficit-ridden state enterprises 
which have the hope of being revived to invigorate and 
restore their “make-blood” function like the corduroy 


and to extricate themselves from difficulties, once and for 
all, within three years. As regards those enterprises without 
the hope of making up deficits, other solutions, such as 
mergers, moving to other locations, changing production 
lines, reorganization, and declaration of bankruptcy, will 
be found for them. A municipal government office meeting 
presided over by Mayor Huang Ju formally decided that 
the first batch of 43 deficit-ridden state enterprises must 
improve their economic performances this year. Taking 
into consideration the fact that state enterprise reform is a 
major systems engineering task, the meeting required all 
functional departments to implement all the make- 
up-deficit plans, targets, measures, schedules, and respon- 
sibilities. [passage omitted] 


Shanghai Bans Four ‘Illegal’ Financial 


HK2105062294 Beijing RENMIN RIBAO in Chinese 
20 May 94 p 4 


(By reporter Lu Wangda (0712 4986 1129): “Shanghai 
Closes Down Four Illegal Publications” ] 


[Text] Shanghai, 19 May (RENMIN RIBAO)}—The press 
and publications administration and the industrial and 
commercial administration in Shanghai recently took joint 
action to ban a number of illegal publications. Four 
newspapers and journals, including SHANGHAI GUSHI 
BAO [SHANGHAI STOCK MARKET JOURNAL), were 
closed down, and the units running these newspapers and 
journals were fined. 


While the stock market in Shanghai was developing, many 
books and journals about the stock market were published 
and sold well. Some units found that the business of 
publishing such material was profitable. They disregarded 
state laws and regulations, and illegally published and 
distributed these types of publications to the population. 
According to complaints made by the masses, the Hua- 
ngpu District Industrial and Commercial Administrative 
Bureau discovered that some of the publications sold 
openly in front of various major securities companies in 


GUXUN BAO [SHANGHAI STOCK NEWS], 

KUAIXUN [EXPRESS REPORT ON SHANGHAI 
STOCKS], SHANGHAI GUSHI BAO [SHANGHAI 
STOCK MARKET JOURNAL], AND CAITONG 
ZHOUXUN Y FINANCIAL REPORT] were 
approval of the relevant authorities. The industrial and 
commercial inspection team of Nanjing Road Central in 
Huangpu District recently inspected a university printing 
house, and confiscated the above- mentioned publications 


received in cash and was never entered in the accounting 
books. The publications were all distributed and sold by 
unlicensed hawkers. 


the world would permit the illegal publication of newspa- 
authorities. The departments concerned in Shanghai will 
continue to properly manage the publications market. 


Shanghai's Foreign Exchange Market Increases 


OW2305074194 Beijing XINHUA in English 0717 
GMT 23 wes 94 


Bank of China and the communications bank started such 
business. 

At present, individuals with foreign currency in hand may 
exchange it according to the rates on the international 


foreign exchange market. 


Until late last year all privately owned foreign exchange 
had to be deposited in banks. 


Wang Qinpei, an official of the Shanghai branch of the 
Communications Bank, said that the individual savings 
deposits in foreign exchange in banks in Shanghai had 
risen from less than 100 million U.S. dollars in 1987 to 2.4 
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billion U.S. dollars by the end of last year, accounting for 
about one fifth of the couniry'’s total private foreign 
exchange savings deposits. 


Zhejiang Attracts More Foreign Investment 


OW2205025594 Beijing XINHUA in English 0229 
GMT 22 May 94 


[Text] Hangzhou, May 22 (XINHUA)—The daily 
improved investment conditions in Zhejiang Province, 
east China, are attracting an increasing number of foreign 
investors. 

The province actually used foreign investment totalling 
220 million U.S. dollars in the first quarter of this year, an 
increase of about 70 percent over the same period last year. 


Last year saw the province approve the establishment of 
4,400 forei enterprises, involving a contractual 
investment of 3.7 billion U.S. dollars. Actual use of the 
investment amounted to 1.2 billion U.S. dollars. 

A provincial official said that the growth was mainly 
fuelled by the better service of local government depart- 
ments; the increase of direct foreign investment and con- 
struction of large infrastructure projects. 

Once a project is approved, the government will follow its 


construction closely and is always ready to offer a helping 
hand, he added. 


Of the contractual investment last year, about 300 million 
U.S. dollars came directly from enterprises solely funded 
by foreign investors. 

More and more overseas investors have shown interest in 
energy development and transport projects in the prov- 
ince, the official noted. 


Zhejiang Passes New Laws Against Child Labor 


HK2305093894 Hong Kong EASTERN EXPRESS in 
English 23 May 94 p 9 


[By Bruce Gilley] 


[Text] Zhejiang province has passed tough new laws 
against child labour, a sign that the problem, long denied 
by Beijing, may be on the rise. 


The province has been targeted by humanitarian groups in 
the past for widespread use of children in its booming 
township and private enterprises. 


Officials in Zhejiang’s southern coastal city of Ruian 
uncovered 102 child workers in private enterprises in a 
single day in December 1991. 


The new laws, reported in the China Labour News, specify 
fines of up to 15,000 renminbi [Rmb] (HK$13,220) per 
child for enterprises employing children 16 years or under. 
In cases of children killed while working, enterprises are 
fined Rmb20,000 and could face closure. They must also 
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pay parents or guardians up to Rmb20,000 in compensa- 
tion as well as Rmb400 for funeral expenses. 


While China's Foreign Ministry has denied the existence 
of child labour in the country, semi-official groups have 
admitted its emergence as economic opportunities draw 
tories. 


The vice-secretary of the China Youth Development 
Foundation, Xi Jieying, said in 1991 that child labour was 
“becoming serious”, especiall. :n Zhejiang and Fujian. 


An estimated 4 million children between the ages of six 
and 19 (about 2.5 percent of the total) drop out of school 
es an ample pool for sweatshop factories 
to on. 


Labour analysts said the new laws in Zhejiang, which are 
substantially tougher than those in other parts of the 
country, reflect a general drive to solve labour problems in 
order to defuse criticism of rapid industrial growth. 


“The problem of child labour in China is surfacing now 
to opponents of reforms,” 


“The issue relates to internal stability as well as interna- 
tional criticism, so they have to deal with it,” he said. 


Chua said the passage of new laws would be an important 
step. 


“It may take a while to eradicate the problem but it is an 
important deterrent for some violators and it gives local 
authorities more power to carry out inspections,” he said. 


The State Council passed its first law banning child labour 
in April 1991. Since then provinces have been cllowed to 
pass specific sanctions and implementation measures. 


The issue of child labour in China first came to interna- 
tional attention at the end of 1991 when U.S. labour and 
consumer groups called for a boycott of toys made in 
China during the Christmas season over allegations of the 
use of child labour. 


Subsequent investigations by Hong Kong groups found 
only scattered evidence of child labour in toy factories but 
the problem was already well documented. 


A survey of foreign-funded enterprises by Guangdong 
sutastiioa tn Ghanthen ond Bemenen ta 000 foal oat 


70 percent were illegally employing children. 


A subsequent year-long campaign in the province uncov- 
ered 3,206 children employed illegally and authorities later 
cracked a group organising the trafficking of children from 
Guangxi to factories in the special economic zones of 
Guangdong. 
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Central-South Region 


Li Langing Speaks at Guangdong Trade Fair 
OW 2005 150694 Beijing XINHUA Domestic Service in 
Chinese 0929 GMT 30 Apr 94 


[By Shi Meisi (0670 5019 3128) and Wang 
Yunfeng (3769 0061 1496) 


[Text] Guangzhou, 30 Apr (XINHUA)—During an inspec- 
tion of the 75th China Export Commodity Trade Fair, Li 
i CPC Central Committee Political Bureau 
to further deepen foreign trade reforms, introduce compet- 
modity trade fair a greater success in the years to come. 


Accompanied by minister Wu Yi of foreign trade and 
Governor Zhu Sen- 


discussion with officials in charge of foreign trade and 
palities. He also made an important speech. 


modities has yielded fruitful results at the trade fair. This 

major reform program, which is aimed at promoting 
fairness, has sofved, 10 some extent, problems related 10 
panic of high-priced goods and dumping, and 
should be boldly introduced to other commodities. In 
introduing more competitive mechanisms for the next 
trade fair, we should implement the system of “organizing 
trade delegations by provinces and municipalities, setting 
up pavilions by chambers of commerce, combining dele- 
gations with pavilions, and assigning exhibit arrangements 
to various associations of trade.” In this way, we can bring 


trade—chambers of commerce in particular—and can 
ensure a good job in setting up pavilions. This will be an 
effective way of managing the trade fair and of making 
He pointed out: This year is a crucial one for deepening 
reforms in China. We have introduced a series of major 


general 

foreign trade and economic cooperation should make 
ample use of the positive results achieved through reform 
programs and should, needless to say, pay attention to 
improving any imperfections whenever found. They 
should coordinate with the relevant departments in taking 
effective measures to prevent foreign businessmen from 
using the trade fair to force China's export commodity 


* In 
alized companies, attention must be paid to standardizing 
operations. We should continue to promote the reform 
aimed at introducing a modern system to foreign trade 
companies and should allow workers and staff of selected 
enterprises to hold a limited amount of company shares 
strictly according to the State Council's relevant regula- 
must follow standards and must have the approval for the 


New Economic Periodical Published in 


OW2105084194 Beijing XINHUA in English 0806 
GMT 21 May 94 


[Text] Guangzhou, May 2! (XINHUA)—A new periodical 
titled “Economy of and Hong Kong” has 
recently come off press in south China's Guangdong Prov- 
ince. 

With six issues per year, the periodical is published for 
ne 
ong. 

It will carry the market-onented policies formulated by the 
party and state as well as targets and measures adopted by 
Guangdong Province in its economic reform and eco- 
nomic development. 

The penodical is also aimed at promoting the exchange of 
economic information Guangdong and Hong 


Every issue of the periodical, which comprises 80 to 100 
pages, will be printed in the form of picture album. 


Two deputy governors of Guangdong Province are advi- 
sors to the periodicals. 
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In the foreward to the periodical, Peng Shubao, director of 
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in foreign-owned companies, little 1s heard on the 

ject of state-run factory disputes. This may be because 
of China's socialist roots, which assert that workers’ inter- 
ests are the same as managers in the state sector. China's 


Shenzhen Becomes Nation's Leading Electronics 
Exporter 


OW2205025494 Beijing XINHUA in English 0147 
GMT 22 May 94 


(T (Text) Shenzhen, May 22 (XINHUA)—The Shenzhen Spe- 
cial Economic 


He said there are 1,500 electronics enterprises in the SEZ, 
producing 18 billion yuan (about two billion U.S. dollars) 
in annual output value. With 160,000 employees, the 
electronics industry in the city made 10.8 billion yuan (1.2 
billion U.S. dollars) in output valuc, he said. 


Most of Shenzhen's electronics enterprises are trans- 
provincial enterprise groups such as Konka, Huagiang- 
Sony, Hitachi, heading China in the production of such 


Shenzhen's Economic Performance Good 
HK2205054694 Guangzhou Guangdong ’s Radio 
Network in Mandarin 1000 GMT 13 May 94 

[Text] While developing its economy fairly rapidly last 
year, Shenzhen has continued this year to maintain a good 


~- 
reached 11.562 billion yuan, an increase of 21.3 and 33.9 


Hainan's Procedures on Property Rights Trading 
11K2005 144594 Haikou HAINAN RIBAO in Chinese 11 
Apr 94 p 3 


[“Interim Procedures for Administration of Property 
Rights Exchange in Hainan Special Economic Zone™} 


[Text] Article |. To ensure the healthy development of the 
property nghts market, promote the rational flow of prop- 
erty rights and the selection and structural adjustment of 
enterprises, and to prevent losses of state property in 
trading, interim procedures have been drawn up in accor- 
dance with the relevant state laws and decrees and in light 
of the reality of Hainan Province and are presented below. 


Article 2. Legal persons, natural persons, and other orga- 
nizations engaged in property rights trading in this special 
economic zone [SEZ] must abide by this set of interim 
procedures. 

Article 3. Property rights trading referred to in the interim 
procedures are defined as the acts of the owner or trustee 


of property rights to trade all or part of his property on the 
market, except for trading in the listed shares of limited 


hability companies. 
Article 4. The government will standardize market 
behavior and and management in 


Article 5. The property rights trading institution is 
founded to law and provides fair, open, and 
impartial service for property nights trading. It has busi- 
ness autonomy, takes sole responsibility for profits and 
losses, and assumes independent lega! responsibility. 
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Fees charged for services provided by the property rights 
trading mmstitution shall be determined by the provincial 
financial authorities and the provincial price control 
authorities. 


Arncle 6. The following prerequisites must be satisfied for 
the founding of a property rights trading institution: 


1. An organizational form of a limited liability company; 
2. Registered capital of no less than 5 million yuan; 
3. A well-defined business scope and orientation; 


4. A specialized trading venue and complete communica- 
tions system; and 


5. Adequate technical staff, with a rational proportion of 
financial, accounting, legal, and engineering and technical 
personnel. 


Article 7. The responsibilities of the property rights trading 
institution are as follows: 


1. To enforce the laws, decrees, and regulations of the state 
and the province governing the administration of property 
rights transactions and of the property rights exchange 
market; 


2. To examine the qualifications and standing of parties to 
property rights trading; 


3. To conduct routine operations in property rights trading 
and provide necessary services; 


4. To supervise the performance of property rights trading 
contracts and produce documents certifying property 


rights transactions, 


5. To report operational developments to the superior 
administrative authorities concerned, and 


6. To discharge other responsibilities that need to be 
executed. 


Article 8. Any state assets under property rights trading are 
subject to assets assessment by an assessment institution 
qualified to conduct assets assessment and to property 
rights definition and assessment confirmation by a rele- 
vant State assets management administration. The results 
will constitute the basis for the base price of any property 
rights trading. 


Approval from the people's government with jurisdiction 
at the same level should be secured for trading in the 
property rights of any state enterprise or institution after 
examination and verification by the relevant state assets 
management administration. 


Article 9. Proper arrangements shall be made for the 
former employees of any state enterprise or institution 
traded between the two parties to a transaction. 


Article 10. In the case of the trading of an enterprise or 
institution in debt, the two parties to the transaction 
should sign an agreement, draw up a balance sheet and 
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property inventory, notify creditors within 10 days of the 
signing of the trading agreement, and make at least three 
newspaper announcements within 30 days. Within 30 days 
of receipt of notification or, in the case of failure to receive 
notification, within 90 days of the first public announce- 
ment, creditors are entitled to claim debt service or provi- 
sions of late guarantee. A transaction may not 
proceed if debt service has not been executed or appro- 
priate guarantees not provided. 

Article 11. The selling party in property rights trading will 
submit the following material to the property nghts trading 
institution: 

1. An application for trading, 

2. A property rights certificate; 

3. Tradable documents with approval; 

4. An assets assessment statement; 


5. A document which defines property rights of state assets 
and provides confirmation of the assessment; and 


6. Other material requested by the property rights trading 
institution. 


Article 12. The buying party in property rights trading 
shall submit the following material to the property rights 
trading institution: 


1. An application for trading; 
2. The business license or personal ID; 
3. A credit standing proof, 


4. Recommendations on the handling of its trading part- 
ner’s creditor rights and liabilities; and 


5. Other material upon request by the property rights 
trading institution. 


Article 13. Property rights trading may take the form of 
negotiated sales, public auctions, or tender offers, and an 
actual transaction may take the form of a pecuniary 
purchase, acceptance of liabilities, or bartering. 


Article 14. Property rights trading shall be conducted in 
pursuit of the principle of open transactions and shall be 
handled in order of price and time considerations. 


Article 15. A contract shall be signed for any property 
rights trading. 


Besides specifying the contents of trading, a contract for 
the sale of an enterprise or institution shall also specify the 
basic information of each party; the creditor's rights, 
liabilities, and personnel arrangements concerning the 
trading partner, and such items as responsibilities for 
breach of contract by each party. 


Article 16. Property rights trading by procuration is 
allowed and agency activities shall be conducted in accor- 
dance with applicable state laws and decrees. 
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Article 17. Parties to the transaction shal! produce their 
property rights trading contract and the delivery document 
issued by the property rights trading institution for prop- 
erty rights transfer, cancellation, or reregistration. 


Article 18. If either party to a property rights transaction 
commits the following behavior, the transaction may not 
proceed; if it is a serious case, the property rights trading 
institution shall submit it to the relevant department 
concerned to fix a penalty according to law, if it constitutes 
a crime, criminal responsibility shall be affixed according 
to law: 


1. Supplying false material; 
2. Violation of trading rules and trading procedures; or 


3. Any other act in breach of the provisions of this set of 
interim procedures. 


Article 19. Depending on the severity of the case, if the 

property rights trading institution displays the following 
wand the administration department in charge of the 
property rights trading market can issue a warning, confis- 
cate illicit gains, impose a fine twice the amount of the 
illicit gains, withdraw the approval document, or submit 
the case to the competent authorities concerned to mete 
out a penalty according to law; if the case constitutes a 
crime, criminal responsibility shall be affixed according to 
law: 


1. Fraud, malpractice for selfish ends, or dereliction of 
duty causing economic loss io the client; 


2. Evasion of debt repayment by spiriting away or trans- 
ferring funds or concealing property; 


3. Raising charges without authorization or in a disguised 
form; or 


4. Any other act in violation of applicable laws and 
regulations and the provisions of this set of interim proce- 
dures. 


Any institution which engages itself in property rights 
trading without authorization is liable for a penalty 
awarded in accordance with the relevant stipulations gov- 
erning the registration and management of legal persons. 


Article 20. Any intermediary institution for property rights 
trading which provides false assets data brought into the 
property rights trading market shall be penalized according 
to law by the competent department concerned, compen- 
sation will be required for any economic loss caused to the 
client, and in serious cases constituting a crime, criminal 
responsibility shall be affixed according to law. 


Article 21. Other organizations or individuals who partic- 
ipate in the activities of the property rights trading market 
and who practice fraud, seek personal gain by abusing 
power, or make illegal profits are liable to administrative 
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penaities or administrative actions awarded by the com- 
petent department concerned; in a serious case which 
constitutes a crime, criminal responsibility shall be affixed 
according to law. 


Article 22. If any department in charge of the property 
rights trading market or any other competent administra- 
tive department concerned commits serious neglect of 
duty or abuses its power to infringe on others’ legitimate 
rights and interests, the directly responsible person in 
charge and other directly responsible individuals shall be 
subjected to administrative action, depending on the 
severity of the case. In a serious case which constitutes a 
crime, criminal responsibility shall be affixed according to 
law. 

Article 23. The enforcement of this set of 
interim procedures shall be made by the provincial depart- 
ment in charge of the property rights trading market and 
submitted to the provincial people’s government for 
approval. 

Specific instructions for the trading of property rights shall 
be drawn up by the provincial property rights trading 
institution and submitted to the provincial department in 
charge of the property rights trading market for approval. 
Article 24. The property rights trading institution set up 
prior to the enforcement of this set of interim procedures 
shall be confirmed and reregistered in conformity with this 
set of interim procedures. 

Article 25. The provincial department in charge of the 
property rights trading market holds the authority to 
interpret this set of interim procedures. 

Article 26. This set of interim procedures became effective 
on the day of promulgation. 


City in Hubei Punishes Corrupt District Cadres 


HK2205054594 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 20 May 94 


[Text] The city of Lichuan recently inflicted public pun- 
ishments on a batch of leading cadres at and above the 
district deputy director level. These cadres were found to 
have accepted gifts and cash in violation of party and 
government discipline. 


Over the past few years, some of Lichuan’s party members 
and cadres fell into the habit of throwing banquets on such 
accasions as weddings, funerals, birthdays, housewarm- 
ings, and so on, at which they procured gifts and cash from 
guests. 


Investigations show that by 10 March 1994, a total of 27 
leading cadres at and above the deputy district director 
level had been involved in such activities, including four 
cadres at the county deputy magistrate level, 16 cadres at 
the district director level, and seven cadres at the district 
deputy director level. While five cadres had each accepted 
more than 10,000 yuan in cash from others, fifteen cadres, 
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including four at the county magistrate level, had violated 
party and government discipline in these activities. 


In view of this situation, the Lichuan City CPC Committee 
and Lichuan City People’s Government recently decided 
to strictly enforce party and government discipline by 
meting out two inner-party disciplinary warnings and two 
administrative warnings to four cadres at the district 
director level and the district deputy director level, respec- 
tively; issuing a circular criticizing seven cadres at the 
and reporting the cases of four corrupt cadres at the county 
magistrate level to the relevant autonomous prefectural 
party committees and discipline inspection commissions 
for punishment in accordance with the relevant personnel 
management regulations. 


Southwest Region 


Guizhou Province To Exploit Coal Resources 


OW2305071694 Beijing XINHUA in English 0705 
GMT 23 May 94 


{Text} Guiyang, May 23 (XINHUA)—Guizhou Province, 
the country's fifth-largest coal producer, will put extra 
efforts into developing its coalfields, in an attempt to spur 
its economic development. 


The province produced 45 million tons of coal last year, 
one third of the output was sold to other southern prov- 
inces. 


During a recent tour of Guizhou, Minister of the Coal 
Industry Wang Shenhao said coal is important for 
southern China, which is witnessing a booming economy 
but suffers from an acute shortage of raw materials and 
energy. 


According to the official sources, China produced 1.14 
billion tons of coal last year. The majority were produced 
in northern China. The southern provinces, which turned 
out only 300 million tons of coal last year, have to 
transport coal from the north or to import it, which 
worsens the transportation shortage. 


Guizhou plans to build a coking plant with a capacity of 
400,000 tons, a plant with a capacity 80,000 tons of methy! 
alcohol and a power station with an installed capacity of 
800,000 kw to one million kw. In addition, a coal mine 
with a capacity of producing four million tons of coal a 
year will be developed. 


Meanwhile, four railway lines extending from Guiyang, 
the capital, to Yunnan, Sichuan, Guangxi and Hunan 
provinces have been electrified or renovated, and a rail- 
road for transporting coal from Guizhou to Nanning, 
capital of the Guangxi Zhuang Autonomous Region, is 
under construction. 
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Spee Marte, Sika Wiket Saatine ot Shas 


OW 1905050294 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 5 May 94 


[Announcer-read report over video; from the “Regional 
News Hookup” program] 


[Excerpts] [Video shows a conference hall where people are 
seen facing the rostrum with their backs to the camera] The 
first membership meeting of the Lhasa City Federation of 
Industry and Commerce was held in Lhasa City on 5 May, 
signalling that the nonpublic sector of the economy in 
Lhasa City has embarked on a completely new path of 
healthy development. [passage omitted on the process of 
establishing the federation] 


Attending the meeting were autonomous regional leaders 
Gyaincain Norbu, Basang, Lieque, Namgyai, Luosang 
Toinzhub, Lhamin Soinam Lhunzhub, and Luosang Dan- 
zeng, as well as relevant leaders from Lhasa City. 


Tibet CPPCC Session Discusses Reform, 
Probiems 


OW2205 131494 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 21 May 94 


{[Announcer-read report on the political resolution adopted 
by the Second Session of the Sixth Tibet Autonomous 
Regional Commmittee of the Chinese People’s Political 
Consultative Conference on 21 May 1994; from the 
“Regional News Hookup” program] 


[Text] The Second Session of the Sixth Tibet Autonomous 
Regional Commmittee of the Chinese People’s Political 
Consultative Conference [CPPCC] Committee was held in 
Lhasa from 13 through 21 May. It approved the govern- 
ment work report delivered by regional Chairman 
Gyaincain Norbu; the report on the implementation of the 
1993 plan and on the 1994 draft plan for economic and 
social development; the report on the implementation of 
the 1993 budget plan and the 1994 draft budget plan; and 
the work reports by the higher people’s court and the 
higher people's procuratorate. 


The session held that in the past year, the people of all 
nationalities in Tibet, guided by Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics and the party’s basic line, earnestly implemented the 
14th CPC National Congress guidelines, and deepened 
reform and opening up wider in close conjunction with the 
objective of establishing a socialist market economic struc- 
ture and of modernizing the region, thereby quicking the 
pace of construction, promoting the development of pro- 
ductive forces, and scoring fresh achievements in all fields 
of endeavor. 


The session held that the government work report has 
factually summarized the work over the past year, objec- 
tively analyzed the existing problems and difficulties, and 
explicitly put forth the basic principles and fighting goals 
of the work in 1994. These principles and goals are 
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inspiring the people in their advancement and can be 
accomplished through assiduous efforts by the people of all 
nationalities throughout Tibet. Regional CPPCC com- 
mittee members have expressed concern over, and made 


ical and health services in farming and pastoral areas, 
corruption of all kinds, and crimes in some localities. They 
hope the regional government will persist in the principle 
of fostering both material progress and cultural and ideo- 
logical progress and attaching equal importance to both 
and adopt effective measures to solve these problems. 


The session held that 1994 is a crucial year for Tibet to 
carry out reform in an all-round way, to launch package 
reform programs, to achieve breakthroughs in key areas, 
and to accelerate the establishment of a socialist market 
economy. We must steadfastly take Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese character- 
istics and the party's basic guidelines as our guide; and 
must comprehensively carry out the guidelines of the 1 4th 
CPC National and the Third Plenary Session of 
the 14th CPC Central Committee, as well as the guidelines 
of the fourth and fifth enlarged plenary sessions of the 
fourth regional party committee. We must expedite the 
establishment of a socialist market economic structure and 
do everything we can to change Tibet's backward transpor- 
tation, energy supply, and infrastructure. We must turn 
our advantage in resources into an economic edge for 
achieving a sustained, rapid, and healthy development of 
the regional economy. We must step up the building of 
democracy and the legal system, as well as the building of 
socialist spiritual civilization. We must improve party 
work style, promote a clean and honest government, 
launch an in-depth struggle against splittism, safeguard the 
motherland’s unification, strengthen national unity, safe- 
guard political stabiltiy, and promote the progress of 
society in all fields. The work in all fields must serve and 
be subordinate to the overall interests of grasping the 
opportunity, deepening reform, opening up wider, pro- 
moting development, and maintaining stability; and must 
be conducive to the proper handling of the relationship 
between reform, development, and stability. 


The session called on CPPCC committees at all levels and 
their members across Tibet to hold high the banner of 
patriotism and socialism, to diligently study Volume 3 of 
the “Selected Works of Deng Xiaoping,” to earnestly carry 
out the guidelines of the current session, to bring into play 
their talent to serve the central task of economic construc- 
tion, to conduct effective political consultation and dem- 
ocratic supervision, to take an active part in the adminis- 
tration and discussion of state affairs, to unite all forces 
that can be united and mobilize all positive factors, to pool 
the efforts of all, and to make their share of contributions 
to the maintenance of Tibet's political and social stability. 


The session called on CPPCC committees at all levels and 
their members across Tibet, to be led by the regional party 
committee, to rally still closer around the party Central 
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Committee with Comrade Jiang Zemin at the core; to 
emancipate their minds; to heighten their spirits; and to 
work hard and advance in a pioneering spirit in striving for 
new victories in Tibet's reform and opening up as well as 
the building of two civilizations. 


Tibet To Adopt Measures To Improve Education 


HK2205061194 Beijing ZHONGGUO XINWEN SHE 
in English 1454 GMT 20 May 94 


{T ext] Lhasa, May 20 (CNS)—The Tibet Autonomous 


adopt five effective measures. 

First, the region will, in line with its reality, intensify 
reform of education, readjust educational structure and 
specialities establishment. 

Second, it will mobilize enthusiasm from various circles of 
the society to develop vocational and professional educa- 
tion, adult education and social education in a multi-form 
and multitier way. 


Third, the running of schools with funds collected from the 
society will be encouraged while the running of schools by 
government will maintain as the main way. 


Fourth, the training of teachers will be strengthened and 
the current teachers’ rank must remain stable. 


Fifth, the educational efficiency and quality will be raised 
through strengthening administration over teachers. 


The region reached good achievements in this sector last 
year with 248 new schools run in the year and the school 
attendance rate of children of school age reaching 63.2 
percent. 


North Region 


Inner Mongolia Government Work Report 


SK2105003994 Hohhot NEIMENGGU RIBAO in 
Chinese 28 Apr 94 pp 1, 2 


[Government work report delivered by Wu Liji, chairman 
of the Inner Mongolia Autonomous Regional Govern- 
ment, at the second session of the eighth regional people's 
congress on 20 April] 


{Text} Fellow deputies: On behalf of the autonomous 
regional people's government, I now give a government 
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work report to this session for its discussion and for 
opinions from members of the autonomous regional com- 
mittee of the Chinese People’s Political Consultative Con- 
ference [CPPCC] and other persons attending as observers. 


Review of 1993 Work 


Under the leadership of the party Central Committee, the 
State Council, and the autonomous regional party com- 
mittee, the autonomous regional people’s government, in 
1993, relied on and led the people of various nationalities 
across the region to comprehensively implement the guide- 
lines of the 14th party congress, the first session of the 
eighth National People’s Congress [NPC], and the sixth 
(enlarged) plenary session of the fifth autonomous regional 
party committee; to conscientiously carry out the series of 
major policy decisions of the central authorities on 
strengthening and improving macroeconomic regulation 
and control; to deepen reform; to open wider to the outside 
world; to work hard in unison; to overcome numerous 
difficulties; and to maintain the good trend of faster 
development in the economy of the region. Our GNP 
totaled 45.52 billion yuan, up 10.6 percent from the 
preceding year in terms of comparable standards. Of this, 
the added value of the primary industry grew by 5 percent, 
that of the secondary industry 16.4 percent, and that of the 
tertiary industry 9.7 percent. Local revenue totaled 5.61 
billion yuan, up 43.6 percent. Judging from the overall 
situation, the major economic targets defined at the first 
session of the eighth regional people’s congress were 
attained or nearly attained. Science and technology, edu- 
cation, culture, and other social undertakings made new 
headway. An excellent situation characterized by eco- 
nomic development, political stability, unity among 
nationalities, and socia! progress emerged region wide. 

A. The position of agriculture and animal husbandry as the 
foundation was strengthened, and new development was 
achieved in the economies in rural and pastoral areas. 
Governments at all levels further strengthened leadership 
over rural and pastoral work and adopted a package of 
policy measures to support agricultural and animal hus- 
bandry production and protect the interests of peasants 
and herdsmen, thus effectively promoting the economic 
development in rural and pastoral areas. New achieve- 
ments were won in building farmland and grassland 
focusing on water conservation facilities. The autonomous 
regional government attached importance to reducing the 
burdens on peasants and herdsmen and canceled 21 bur- 
dens in addition to the irrational burdens canceled by the 
state in explicit orders. Thanks to the improvement in the 
capacity for comprehensive agricultural and animal hus- 
bandry production and for preventing and combating 
disasters, bumper harvests were won for the seventh year 
in a row in grain production and ninth year in a row in 
animal husbandry despite the serious natural disasters in 
some localities. The region's grain output totaled 11.08 
billion kg, an all-time record; and per capita grain share 
neared 500 kg, ranking third in the country. Livestock 
numbered 55.777 million in the animal husbandry fiscal 
year, also an all-time record. More trees were planted than 
planned to reach 390,000 hectares, up 5.2 percent. The 
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production of agriculture and animal husbandry was 
restructured, marking a new step in developing high-yield, 
peotente. and high- efficient agriculture and animal 


An unprecedentedly good situation emerged in the devel- 
opment of township enterprises, which created 20.3 billion 
yuan in output value in 1993. In terms of the output value 
of township enterprises, 53 banners and counties (cities, 
districts) in the region reached 100 million yuan, an 
increase of 25; and 39 towns and townships and seven 
villages exceeded 100 million yuan. Township enterprises 
became a new force in Inner Mongolia’s economic devel- 
opment. 


B. We overcame numerous difficulties to increase indus- 
trial production and transportation gradually. Despite the 
strained funds, electricity, and means of transportation in 
Inner Mongolia’s industrial production and transportation 
last year, governments at all levels strengthened the regu- 
lation, control, coordination, and guidance to economic 
operation and urged enterprises to deepen reform and 
strengthen management, resulting in the gradual improve- 
ment in the growth rate and efficiency of industrial pro- 
duction and transportation and the fulfillment of most 
major targets defined early last year. Industrial output 
value totaled 50.5 billion yuan in terms of current prices, 
up 12.8 percent; the sales value of the industrial enterprises 
at and above the township level totaled 42.79 billion yuan, 
and the marketing rate of their products was 95.8 percent; 
and the overall index of economic efficiency reached 75.3, 
up 8.5 percentage points from 1992. 


A big increase was made in the output of major industrial 
products, energy resources, and raw materials products in 
particular. Output of raw coal was 51.474 billion tonnes, 
an increase of 7.1 percent; power, 23.48 billion kw hours, 
an increase of 6.1 percent; steel, 3.449 million tonnes, an 
increase of 12.1 percent; cement, 3.572 million tonnes, an 
increase of 12 percent; plate glass, 3.411 million heavy 
boxes, an increase of 108.5 percent; and sulphuric acid, 
82,000 tonnes, an increase of 13.1 percent. Communica- 
tion and transportation also developed somewhat. Rota- 
tion volume of goods transported by railways was 54.65 
billion tonnes, an increase of 6.1 percent; the rotation 
volume of passengers carried by highways was 4.34 billion 
persons per kilometer, an increase of 24.3 percent; and the 
rotation volume of passengers carried by civil airplanes 
was 450 million persons per kilometer, an increase of 9.3 
percent. Postal, telecommunications, and communications 
service developed rapidly. The total business volume of 
postal and telecommunications departments was 470 mil- 
lion yuan, an increase of 45.4 percent. Production of 
construction trade developed at a high speed. The added 
value realized by construction trade was 4.48 billion yuan, 
an increase of 35.5 percent. 


Thanks to reform, reorganization, grafting, and renova- 
tion, new changes took place in the structures of the 
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ownership system, organization, and product of enter- 
prises on the industrial and communications front, and 
some enterprises and enterprise groups began to march 
toward the world markets. 


C. Investment structure was readjusted and construction 
of basic industries and basic facilities developed on a 
priority basis. In 1993, the total investment in fixed assets 
was 21.06 billion yuan, an increase of 41.1 percent, the 
largest sum in history. The autonomous regional govern- 
ment conscientiously implemented the central authorities’ 
measures ON macroeconomic control, arranged construc- 
tion projects in order of importance and urgency, ensured 
the construction of key projects, and curbed the construc- 
tion of non-key projects, thus strengthening the construc- 
tion of key projects and ensuring the construction of some 
key projects concerning basic industries and basic facili- 
ties, such as energy resources, raw materials, transporta- 
tion, and communications projects. The newly added 
installed capacity of power facilities was 616,000 kw. The 
newly added coal dressing capacity was |.2 million tonnes. 
Construction of 10 highways, with the Hohhot-Baotou 
Expressway as the major one, started simultaneously. The 
tracking for Jining-Tongliao Railway will be completed by 
the first half of 1994. Investment in the region's postal and 
telecommunications fixed assets doubled and redoubled. 
All of the cities at or above the banner and county levels 
automated their local telephone exchanges. The comple- 
tion of a large number of backbone projects added new 
momentum to the economic development of the region. 


D. With the establishment of the socialist market eco- 
nomic system as the objective, new headway was made in 
various reform items. New headway was made in building 
the socialized comprehensive service system in rural and 
pastoral areas. Enterprise reform was deepened continu- 
ously, greater autonomy was granted to enterprises, more 
than 95 percent of enterprises carried out reform of labor, 
employment, and distribution systems, and 136 enter- 
prises experimented with the shareholding system. More 
and more small and medium-sized enterprises were leased, 
sold, and merged to others or carried out the shareholding 
cooperative system, and the vitality of these enterprises 
was strengthened. Sixty percent of state-owned commer- 
cial enterprises instituted the system of “being owned by 
the state but operated by the people.” In some localities, 80 
percent of such enterprises carried out this system. 


A big step was made in building the market system, and the 
role of market regulation was expanded. In the region, the 
number of country fair trade markets reached 1,511, an 
increase of 17.6 percent over the previous year. In 1993, 
the transaction volume of the country fair trade in urban 
and rural areas amounted to 4.55 billion yuan, an increase 
of 47.5 percent. The number of individually run industrial 
and commercial shops reached 300,000, and these shops 
paid 420 million yuan in taxes to the state. New progress 
was made in developing the markets for means of produc- 
tion and for key production factors. There were 213 
markets for means of production throughout the region, 
with their total transaction volume reaching 1.65 billion 
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yuan; and there were 110 markets for key production 
factors, with their business volume reaching 300 million 
yuan. 

The pace of the reforms of the social security system and 
the urban housing syst-m was accelerated. A total of 5,922 
enterprises in the region carried out the old-age pension 
insurance system, and 2.857 million staff and workers 
joined this insurance system. A total of 7,471 state-owned 
enterprises joined the worker unemployment insurance 
system. Non-state-owned enterprises of various categories 
were also experimenting with the old-age pension insur- 
ance program and the medical insurance program. By the 
end of 1993, a total of 11.78 million square meters of 
public houses in urban areas were sold, gaining 490 million 
yuan. 


The pace to reform the administrative management system 
and organizations with an emphasis in the change of 
government functions was accelerated and the strength in 
this aspect was expanded. In line with the demand of 
letting banners and counties take the lead and combining 
the efforts of the higher and the lower levels, we achieved 
a certain success in changing functions, simplifying admin- 
istration, delegating powers, streamlining staff, strictly 
managing the size of organs, and controlling the blind 
increase in the functionaries of administrative organs and 
establishments. 


E. Domestic and foreign trade increased constantly and 
new strides were made in introducing investment from 
abroad and establishing lateral ties at home. The total 
volume of imports and exports during the year reached 
$1.2 billion, up 28.5 percent over the previous year. The 
building of ports was strengthened and the port functions 
improved. Big progress was made in border trade, and the 
volume of barter trade totalled $770 million, up 67.2 
percent, accounting for 64 percent of the total volume of 
foreign import and export trade of the whole region. New 
achievements were made in inviting business and intro- 
ducing funds. We organized a trade fair for inviting 
business and introducing funds and for economic and 
trade talks in Hong Kong and held a foreign economic and 
trade fair in Manzhouli. During the year, we reached an 
agreement on introducing $360 million in foreign capital, 
up 120 percent; and registered 408 new foreign-funded 
enterprises of three types, exceeding the total sum of the 
previous years. As of the end of last year, our region had 
invested in 83 enterprises outside the territory. Labor 
service workers, 8,829 in all, were sent out during the year, 
an increase of 2,543 people over the previous year. We 
further strengthened cooperation and coordination with 
fraternal regions and the state's relevant departments and 
committees, introduced 680 million yuan of funds during 
the year, and completed | ,147 economic cooperative items 
and 462 technological cooperative projects. The achieve- 
ments in introducing funds from abroad and establishing 
ties at home instilled new vitality into our region's eco- 
nomic devclopment. 


There were abundant commodities on the urban and rural 
markets and the purchasing and marketing were brisk, 
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giving rise to a prosperous scene. The total retail sales of 
commodities in society during the year reached 2!.97 
billion yuan, up 17.5 percent over the previous year. Of 
this, the retail sales of consumer goods increased by 19.6 
percent. The retail prices of commodities during the year 
rose by 12.5 percent, which was slightly lower than the 
national average. 


F. Remarkable results were made in rectifying the financial 
order, and new achievements were made in financial and 
taxation work. In line with the specific demand of the 
central authorities on strengthening macroeconomic regu- 
lation and control, the financial departments “made a few 
simple rules to be observed by all concerned,” and cleared 
up and recovered 1.25 billion yuan in funds on random 
collection of funds and interlending loans. We tried by all 
possible means to absorb savings deposits. The year-end 
savings deposits of banks totalled 30.89 billion yuan, up 
17.5 percent; and all sorts of loans totalled 49.2 billion 
yuan, up 24.5 percent, thus alleviating the contradiction in 
the shortage of funds at varying degrees. The financial and 
taxation departments at all levels strived to increase rev- 
enue and reduce expenditure, conducted general inspec- 
tion of financial and taxation work, and cleared up and 
checked the problems of arbitrarily taking responsible for 
the collection of indirect taxes and overstepping the 
authority in the reduction and exemption of taxes. Notice- 
able results were made in the collection and management 
of taxes, and in the management of extrabudgetary funds. 
We collected 5.12 billion yuan in industrial and commer- 
cial taxes, an increase of 1.76 billion yuan, or 52.6 percent, 
over the previous year. 


G. Science and education became increasingly close to the 
economy and social undertakings further developed. Gov- 
ernments at all levels continued to place the strategy of 
“invigorating the region through science and education” 
high on their agenda and further broaden the field of 
making science, technology and education serve the 
economy. New achievements were made in popularizing 
scientific and technological findings, tackling scientific 
and technciogical problems, and implementing the 
“spark” and “torch” plans and basic studies, and 140 
major scientific and technological items were awarded by 
the region. The pace of invigorating agriculture and animal 
husbandry through science and technology was acceler- 
ated, and about 35 percent of the increased portion of the 
agricultural and animal husbandry output was resulted 
from scientific and technological progress. New progress 
was made in the introduction of technology, equipment 
replacement and technical updating, and the development 
of new products and technology in industrial and mining 
enterprises, anc the output value rate of new products 
reached 25 percent. 


Education was continuously consolidated and developed 
when quality was stressed. Education for minority nation- 
alities was further strengthened. Compulsory education 
was steadily popularized. The higher educational structure 
was readjusted. Multi-layered and varied vocational and 
technical educational networks preliminarily took shape. 
The region generally started to carry out the high-standard 
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rural and pastoral 


ality relations characterized by national equality, mutual 
assistance, unity, and cooperation were consolidated and 
developed. 


The construction of the socialist democracy and legal 


committee, accepted . narrowed 
the relations with the regional CPPCC committee and 
democratic parties, and paid attention to soliciting opin- 
ions from all fronts in making major policy decisions. In 
the past year, the regional government submitted eight 
local rules and regulations to the regional people's congress 
standing committee for examinations and discussions, 
formulated seven regulations, and handled 674 motions 
set forth by the deputies and the CPPCC members. By 
deeply implementing the “Second Five-Year Plan” for 
conducting the education on popularizing the general 
knowledge of laws, the broad masses of cadres and people 
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further enhanced the sense of legal system. The overall 
improvernent of social order was further intensified. Some 


dynamic management systems, such as the policeman 


The cakusiiny tends wiihie wade wee were corrected to a 


purchase imported sedan cars, were brought under control. 


The people's living standards improved in 1993. The 
average per capita net income of peasants and herdsmen 
reached 829 yuan, an increase of 110 yuan over the 
previous year. Of this, the average per capita net income of 
herdsmen was 1,164 yuan, an increase of 13.9 percent, and 
that of peasants, 778 yuan, an increase of 15.7 percent. If 
the rise in the commodity prices was factored in, the 
increase was 3 percent and 3.8 percent respectively. The 
average wages of workers across the region reached 2,772 
yuan, an increase of 19.6 percent. The average per capita 
income for living expenses of urban residents was 1,712 
yuan, up 27.3 percent, showing an actual increase of 11 
percent after price factors were deducted. New achieve- 
ments were made in the work of supporting the poor areas 
Fellow deputies, we should attribute our achievements 
made during the past year to the efforts of the people of 
various nationalities across the region to emancipate their 
thinking, advance in a pioneering spirit, and struggle in 
unity. On behalf of the regional people's government, let 
me extend heartfelt thanks to workers working on all fronts 
across the region, peasants, herdsmen, intellectuals, sol- 
diers of the People’s Liberation Army [PLA], public secu- 
rity cadres and policemen, and officers and men of the 
armed police force, various democratic party and nonparty 
patriotic personages, and al! friends at home and abroad 
who have supported cur region's modernization drive. 


Reviewing the work of 1993, we recognized that the 
region's economic and social development situation was 
gratifying. However, there were some problems which 
should not be neglected. First, owing to the uneven eco- 
nomic development in various localities, many banners 
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and counties had a weak industrial foundation and lacked 
avenues of increasing financial resources. Beside many 
factors of increasing expenditures, some localities had the 
problem of defeat in the payments for workers. Second, 


i 
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proposed by the Party Central Committee on “seizing the 
opportunity, deepening reform, expanding ope up, 

development, and stability,” com- 
prehensively implement the guidelines of the third plenary 
session of the 14th CPC Central Committee, the second 
session of the e1 NPC, and the eighth enlarged plenary 
session of the fi nh regional party committee, accelerate the 


miss the opportunity. We are faced with an important 
historical opportunity for reform and development. Inner 
Mongolia’s economic construction and social undertakings 
will develop in a faster and still better way as long as we 


that of secondary industry, and an |i percent increase or 
more in that of tertiary industry, and, dividing according 
to the new financial and tax systems, to make local revenue 
3.17 billion yuan, up 14.1 percent in terms of comparable 
standards. 


a. We should develop the economies in au all-round 
manner in rural and pastoral areas with an aim to develop 
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hectares, and township enterprises’ output value should be 
28 billion yuan or more. 


Investment in agriculture and animal husbandry should be 
increased at various levels, in various fields, and through 


REGIONAL AFFAIRS 73 


time, strive for state's planning for the third-phase com- 
agricultural development. We should step up 
efforts to work out another overall plan for “Hetao” 


project and actively organize forces to implement it step by 


siasm of the broad masses of technical workers in the 
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d. We should take giving free rein to the development of 
the nonstate sectors of the economy as a favorable oppor- 
tunity to positively cultivate new economic growth points. 
Nonstate sectors of the economy are key component parts 
of the national economy, as well as one of the key sources 
to increase tax revenues. At the time of grasping the state 
sector of the economy, particularly state-owned large and 


three types of foreign-funded ones. The proportions of 
various ownerships are allowed to be different in different 
localities and different trades. There should be no restric- 
tions on proportions, scale, and management forms. It is 
necessary to break the bounds of different ownerships and 
to attain the requirements for state ownership and nongov- 
ernment management and for nongovernment ownership 
and nongoverninent management. Nonstate-owned enter- 


should strengthen management and supervision and guide 
nonstate-owned enterprise managers to observe manage- 
ment laws and pay taxes according to regulations. 


e. We should make a breakthrough in introducing foreign 
capital and advanced technologies and equipment on a 
large scale and developing large-scale cooperation and 
further expand the scale of opening to the outside world 
and developing lateral cooperation. This year, our region 
should make bigger strides in expanding the scale of 
exports, inviting merchants, and introducing foreign cap- 
ital. The import and export trade volume should strive to 
reach $1.4 billion, an increase of 16.7 percent. We should 
fully use our region's favorable conditions of opening the 
border areas to the outside world to further develop border 
trade and to widen and deepen the economic and techno- 
logical cooperation with the Russian Federation and the 
Mongolian state. 


We should exert strenuous efforts to grasp spot exchange 
trade, try by all possible means to increase foreign 
exchange through export, implement the strategy of occu- 
pying the market by producing quality products and devel- 
oping various kinds of markets, develop production bases 
that can create foreign exchange through export, competi- 
tive products that can carn much foreign exchange, and 
large amount of key products, actively develop interna- 
tional markets, strengthen management over forcign- 
funded projects, enhance the rate of honoring contracts, 
the rate of putting foreign capital in place, and the rate of 
initiating new projects, strenuously develop tourist 
industry, and increase foreign exchange. 


Further efforts should be made to strengthen lateral eco- 
nomic cooperation with fraternal province, cities, and 
regions, unceasingly expand economic cooperation with 
the northeast economic zone, economic zone Around 
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special attention to strictly contro!ing 
building of office buildings, auditoriums, and hotels, 
actively curtail expenditure on the people, cars, 
ings. We should continue to control institutional! 
and strictly forbid the use of funds for tour 
should combine the use of revenues inside or 

budget and do a good job in managing and using funds 
covered by the budget. It is necessary to strengthen 
strictly implement the unified stipulations of the region, 
and allow no arbitrary increase in subsidies under any 


Ht 


Financial departments should actively attract savings 
deposits from society, actively strive for state support, 
extensively absorb domestic and foreign funds, and try 


~ fi 
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all possible means to alleviate the shortage of funds. We 
should guarantee the priorities and give simultancous 
consideration to general ones. It is necessary to optimize 
the credit structure, accelerate the circulation of funds, and 
enhance the results of using funds. Insurance business 
should be actively developed and its role should be given 
fuller play in economic construction and social life. 

g- We should further invigorate the circulation of com- 
modities on the basis of cultivating markets. This year, 
while making continued efforts to develop the consumer 
goods markets, we should give prority to cultivating and 
developing the wholesale markets for the means of produc- 
tion and the markets of the essential means of production, 
including the labor, personnel, banking, real estate, tech- 
ee Se See 


We should greatly develop regional trade markets; build in 
meet and in communications hubs a number of wholesale 
markets for staple farm and animal products and means of 
production, which link urban areas with rural areas, pro- 
duction units with marketing units, and Inner Mongolia 
with other provinces and which can exert greater influence, 
and gradually establish a number of distribution centers 
with Inner Mongolia’s characteristics for grain, leather 
goods, woolen textiles, meat, medicinal herbs, timber, 
coe!, iron and steel, building materials, and chemicals. We 
should continue to develop the role of commercial depart- 
ments and supply and marketing departments as the mayor 
channeis for the purchases and marketing of grain, edible 
oil, farm and animal products, and means of production. 
We should eliminate the barners between different regions 
and different departments and the monopoly of trades and 
establish a new patiern of large-scale market, large- scale 
economic relations and trade, and large-scale circulation. 
While opening markeis, we should markets well 
according to law and resolutely crack down on the produc- 
tron and sales of fake and inferior commodities to protect 
the legal rights and interests of consumers. As commodity 
prices constitute an issue concerning social stability and 
the smooth progress of reform in various fields, we should 
conscientiously do a good job in supervising and control- 
ling prices. The state demands that this year's retail price 
rise be kept within 10 percent. To achieve this control 
target, tasks remain arduous. Governments at all levels 
must attach great importance to it. They should mobilize 
forces from entire society and adopt comprehensive mea- 
sures to strengthen the supervision and control over the 
prices of people's basic daily necessities and basic service 
charges and strictly prevent the prices of important means 
of production from increasing. In addition to the price 
adjustments made by the state, Inner Mongolia will not 
make new price adjustments this year. We should establish 
and improve necessary reserve system and risk fund 
system for the important commodities that concern 
natronal economy and people's livelihood and ensure their 
supplies to stabilize the market. 


h. We should continue to improve living standard on the 
premise of economic development. It 1s an important duty 


tract responsibility system and the dual management 
system combining unified operation with independent 
operation are further stabilized and improved, we should 
improve the efficiency of scale 
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trade, industry, a tain tala husbandry) and 

link the independent operation of thousands of households 
to the integrated large-scale market. Grass-roots multi- 
purpose service organizations should strive to improve 
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coordination, and social management, and should estab- § support the research of the basic scientific and technolo- 
lish a strict, scientific, efficient, and orderly mechanism of _— gies items promising bright prospects and provide techno- 
admunistration. The government should establish and per- _ logical reserve for the region's economic development in 
fect the marocconomic control system, make a clear order to maintain the momentum of scientific and techno- 
distinction between the functions and duties of govern- _ logical development. 
SORES G8 GS NOTE, CEUNTEEY COmmRD NENEOCIAS 
interest with long-term interest and combine partial §=11. a vctogment and application of science and tech- 
interest with overall interest, achieve a balance between nology should be focused on implementation of the 
total supply and total comand, and pay sttention to 1k “serch,” and “bumper harvest” plans, snd 
SE ee atm emphasis shouldbe placed onthe development of hg 
: sochastoghesl Gillicalsies tn ha tockalesh eseciormation of 
; technciogical in the technical 10n 
¢. We should accelerate the establishment of social security enterprises. We should further adjust the investment pat- 
system and press forward the reform in all fields. Since tern ‘and establish and improve the system of multi- 
reform is a complicated engineering, we need the channel and multi-layered social investment in science and 
coordinated actions of ail fields. This year, an even BIEBEY — tectunology. Scientific and technical funds must be used in 
a. ae a — key areas, and attention should be given to efficiency. 
aney Gap Go Saeens ot see eeany qlee Those who use the funds should pay them back so that the 
accelerate the establishment of multi- level social security Scodin cim to ened Gane cal Gui eal 
system. We should expand the coverage of workers’ old- oe. 
ee deel te tices ieee b. We should actively develop education. Governments at 
pianning regional zuthorities, consentiously aj levels should consider education a strategic prionty and 
carry out the “methods on unemployment insurance for continue to implement the “outlines for China's educa- 
staff and workers,” formulated by the region. The region's tional reform and development.” We should further 
program on medical treatment system should be set forth deepen the reform of the education system, optimize the 
by the end of this year. The erban housing system reform — education structure, and improve education quality and 
should be pressed forward continuously according to the the efficiency of running schools. Schools should consci- 
pertinent policies of the siate. entiously implement the principle of comprehensive 


technological, educational, cultural, and other social 
undertakings in order to make econom construction and 
social undertakings develop in coordination. 


a. We should accelerate the process of merging science and 
technology to the economy. This year, we should make a 


menta! scientific and technological entities } ey 
markets should be cultivated positively,an’ =~ ad 
further with a view to protecting the pre, - «ft of 


knowledge. At the same time, we should omphatically 


and use them well in line with the regulations of the State 


socialist market 
adjust the layout and disciplines of schools and advocate 
cooperation in running schools. We should support Nei- 
menggu University’s entry into the “211” project. We 


; 


FBIS-CHI-94-099 
23 May 1994 


should intensify the education of minority nationalities 
and accelerate the training and improvement of scientific 
and technical personnel, economic personnel, and cadres 
of minority nationalities. We should conscientiously 
implement the “teachers law,” strive to raise the quality of 
teachers, safeguard their legal rights and interests, and 
improve their material benefits. We should make active 
efforts to train and use personnel, establish a social envi- 
ronment for respecting knowledge and cherishing talents, 
and stabilize and attract personnel. 


c. We should make socialist culture more flourish. In 
cultural work, we should continue the orientation of “serv- 
ing socialism and serving the people” and the principle of 
“letting a hundred flowers blossom and a hundred schools 
of thought contend,” put social benefit above everything 
else, and strive for unity between social benefit and eco- 
nomic efficiency. Literary and art works should advocate 
the main theme of this era and be diversified. We should 
lead and organize the large number of literary and art 
workers to plunge into the thick of reform, opening up, and 
economic construction, acquire a better of 
the pulse of this era, and create the outstanding works that 
reflect the characteristics of our sationalities and region 
and are loved by the masses to satisfy the ever growing 
spiritual and cultural needs of the people of various 
nationalities. We should actively promote the restruc- 
turing of art performing groups. We should further develop 
the fine tradition of serving grass-roots levels displayed by 
the Inner Mongolia revolutionary cultural troupe. We 
should continue carrying out the “rainbow cultural plan” 
and facilitate the construction of the border cultural long 
corridor. We should step up construction of the final-phase 
work of the satellite uplink station, ground stations, and 
relay stations to expand our radio and television coverage. 
We should adhere to the principle of “making culture 
flourish and eliminating pornography simultaneously,” 
conscientiously strengthen the management and supervi- 
sion of cultural markets, and let healthy and progressive 
cultural activities prevail in urban and rural cultural 
fronts. We should strengthen the protection and use of 
cultural relics and resolutely crack down on the criminal 
activities to resell and damage cultural relics. 


d. We should conscientiously carry out public health and 
sports work. Continued efforts should be made to conduct 
the experiment of reforming the medical insurance system 
in selected units in cities and towns and develop the 
security system with cooperative health care as the main 
substance in rural and pastoral areas. It is necessary to 
place the emphasis of health work in the rural and pastoral 
areas, grasp the building of health cae networks in banners 
and counties, in sumu and townships, and in gacha and 
villages, and conscientiously implement measures for pre- 
venting epidemic disease and infectious disease that may 
cause great harms to the masses of people. We should 
actively conduct patriotic public health campaign and 
improve the environment and sanitation of cities, towns as 
well as the rural and pastoral areas. All medical units 
should focus their work on raising service quality, deepen 
internal reform, rectify medical order, and improve pro- 
fessional ethics and work style of medical workers. Active 
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efforts should be made to explore a new way for developing 
social 


in some selected units. We should extensively conduct 
mass sports undertakings in an effort to improve people's 
physique. In sports work, we should train athletes in an 
effort to produce professionals and achievements and 
make preparations for attending the “eighth national 
sports meet.” 


e. We should realistically grasp family planning well. It is 


sonally grasp and assume full responsibility for managing 
family planning work and attaining a certain target, imple- 
t the method of “negating one’s work achievements 
he violates the family planning plan,” and ensure 
Se Se RD Seeee® Sse See ee Sp Cneeee 

13.3 per thousand. Conscientiously efforts should 


f. We should attend to environment protection and urban 
construction and management. It is necessary to uphold 
the principle of simultaneously planning, implementing, 
and developing the economy, urban and rural areas, and 
environmental protection work, conscientiously attend to 
the work of improving the existing pollution sources, and 
actively popularize new technology to comprehensive use 
the “three industrial wastes.” We should strengthen urban 
construction planning work, attend to the building of 
infrastructure facilities, strengthen city management, and 
provide a good environment for a coordinated economic 
and social development. 


D. We should further strengthen socialist democracy and 
the legal system. 


Socialist democracy and the legal system is an important 
aspect in building socialism with Chinese characteristics 
and an important guarantee for deepening reform, pro- 
moting development, and safeguarding social stability. 
Governments at all levels should pay full attention to it 
and grasp it with earnest efforts. 


a. We should continue to strengthen socialist democracy. 
Governments at all levels should maintain close ties with 
the masses, give full play to democracy, consciously accept 
legal and work supervision from the people's congresses 
and their standing committees of the corresponding level, 
and give further play to the role of political consultation, 
democratic supervision, and political participation and 
discussion of the CPPCC, various democratic parties, and 
nonparty patriotic personages. Conscientious efforts 
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should be made to handle the suggestions of deputies and 
motions raised by the CPPCC members. We should give 
full play to the role of the trade unions, Communist Youth 
Leagues, the women’s federations, and other mass organi- 
zations as a bridge and a link. It is necessary to realistically 
strengthen the work of handling peopie’s letters and visits, 
experience and observe the conditions of the people, and 
conscientiously adopt the suggestions of the masses for 
rationalization. We should further establish and improve 
the system of democratic policymaking and supervision, 
extensively listen to opinions and suggestions from all 
sectors while making important measures, and make the 
policymaking more scientific, democratic and institution- 
alized. We should actively strengthen democracy in the 
grass roots, give full play to the role of workers congresses, 
neighborhood committees, and villagers committees, and 
guarantee that the grass-roots people can fully exercise 
their democratic rights. 


b. We should attach great importance on the building of 
legal systems. Developing the socialist market economy 
requires us io have to master the practice of applying legal 
measures 10 managing economic activities and social 
affairs and to enhance the governmental work of legal 
sysiems. In line with the legislative plan formulated by the 
autonomous regional people’s congress standing com- 
mittee, we should vigorously draw up the draft plan for 
local regulations and rules concerned and formulate in a 
timely manner the administrative regulations of govern- 
ments according to the demands of economic and social 
development. Efforts should be made to conduct the 
administrative work strictly according to the law and to 
enhance the supervision over law enforcement. We should 
also resolutely correct the problems of not abiding by the 
law, not strictly enforcing the law, not checking the viola- 
tion cases, not implementing the order, and not carrying 
out prohibitions so as to safeguard the sanctity of the law. 
Efforts should be made to enhance the building of contin- 
gent of personnel in charge of enforcing the law, to upgrade 
the level of law enforcement work, to continuously deepen 
the “25” education on legal popularization, and to estab- 
lish or develop the institutions of legal services so as to 
strengthen the concept of all citizens in legal systems. 


c. We should vigorously grasp the social comprehensive 
management. Successfully grasping the comprehensive 
management of public security, making all-out efforts to 
safeguard the stability and social peace of the autonomous 
region, and providing a fine social environment for reform 
and development represent an unshirkable duty under- 
taken by governments at all levels and particularly by the 
political and legal departments. We should continuously 
and deeply wage the struggle of “dealing strict blows at 
crimes” and deal strict blows in line with the law at various 
criminal activities that are endangering the safety of the 
people's life and property and the modernizations. Efforts 
should be made to wage the struggle against the social evil 
phenomena, including the elimination of “six vices”. The 
comprehensive management of public security is a system- 
atic project. Therefore, various departments should closely 
coordinate with one another, make concerted efforts in the 
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management, and establish or improve the network in 
which the masses are joining in the managen-nt and crime 
control. We should adopt a correct attitude toward and 
earnestly handle the contradictions among the people 
cropping up under the new situation as well as be good at 
mediating the disputes and relieving the contradictions so 
as to deal with the unstable factors that are adversely 
affecting the society in the embryonic stage. Governments 
at all levels should enhance their leadership over the 
management, implement the contracting system, enforce 
the “veto with one vote” system in the comprehensive 
management of public security, and realistically assume 
the political responsibility of “maintaining the social peace 
” of their own. 

d. We should earnestly do a good job in the nationalities’ 
affairs and the religious work. Enhancing the nationalities’ 
unity and maintaining the border peace and the mother- 
land's unification are areas in which the common desire 
and fundamental interests of the people of various nation- 
alities lie. We should carry forward the fine tradition 
fostered by the cadres and masses of various nationalities 
with regard to mutual trust, study, assistance, respect, and 
existence so as to further consolidate and develop the 
socialist nationalities’ relationship of equality, mutual 
assistance, unity, and cooperation. Efforts should be made 
to earnestly enforce the party's policy on nationalities’ 
affairs, to deeply implement the “regional national 
autonomy law”, and to vigorously grasp the fundamental 
issue of developing the economy so as to achieve common 
prosperity, unity, and progress among various nationali- 
ties. We should continuously enhance the work of Mongo- 
lian language and writing, earnestly implement the party's 
policy on religious affairs, and respect the freedom of 
believer and nonbeliever. We should not only protect the 
legal activities of religions but also enhance the manage- 
ment over religious affairs in line with the law. Currently, 
we should particularly guard against the hostile forces both 
at home and abroad, which are engaging in splitting 
activities by making use of the problems of national and 
religious affairs. 


¢e. We should strive to do a good job in national defense. 
Guaranteeing a long period of order and stability in the 
border areas is our political responsibility. It 1s necessary 
to unswervingly conduct education on national defense 
and enhance the concept of national defense and the sense 
of people's air defense of all the people. We should actively 
support PLA building, strengthen management in the 
border areas, extensively conduct “double-support” activ- 
ities, and further consolidate and develop unity between 
the army and the government and between the army and 
the people. The army and the local people should maintain 
close coordination and jointly attend to militia and reserve 
duty work as well as the settlement of servicemen who 
have retired or been transferred to civilian jobs. 


f. We should deeply launch anticorruption struggle. Gov- 
ernments at all levels should fully understand the impor- 
tance and urgency of anticorruption struggle, enhance the 
sense of misery, and unswervingly continue this struggle in 
an in-depth, sustained, and more effective manner. Cadres 
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at all levels, leading cadres in particular, should perform 
their official duties honestly, do their administrative work 
diligently for the sake of the people, serve the people 
wholeheartedly, and serve as examples in fighting corrup- 
tion and promoting honesty. It is necessary to conscien- 
tiously solve problems which the masses have strong 
complaints, step up efforts to investigate and handle major 
and appalling cases on corruption, bribe-taking, and 
serious malfeasance, and strictly punish corrupt elements. 
We should continue to check and rectify unhealthy trends 
in various trades, establish an effective supervision mech- 
anism and a mechanism of restraints, give full play to the 
role of legal supervision, administrative supervision, mass 
supervision, and media supervision, and prevent and 
check the corrupt phenomena with systems. 


Fellow deputies: 


In the whole process of reform, opening up, and modern- 
ization drive, we must persistently uphold the principle of 
“taking a two- handed approach in work and be tough with 
both,” strengthen socialist spiritual civilization, enhance 
the scientific and educational level as well as the ideolog- 
ical and moral level of the whole nation, and strive to 
cultivate well-educated and self- disciplined socialist 
people of a new type with lofty ideals and moral integrity. 
It is necessary to conscientiously study Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics and further enhance our awareness in 
implementing the party's basic line. We should strengthen 
philosophy and social sciences research work with Marx- 
ism-Leninism and Mao Zedong Thought as a guidance, 
unswervingly conduct education on patriotism, collec- 
tivism, and socialism, and cultivate the moral habit of 
working hard, making progress with a matter-of-fact atti- 
tude, being ready to take up the cudgels for a just cause, 
and working honestly. We should display the superiority of 
ideological and political work, enhance spirit, advance in a 
pioneering spirit, and guide the people of various nation- 
alities to actively plunge into the powerful current of the 
region’s reform, opening up, and socialist modernization 
drive. 


Building the socialist market economic structure is an 
unprecedented great cause. The mission vested by history 
is glorious but arduous. We must unify thinking, grasp the 
overall situation, work with one heart and one mind, and 
do all we can to forge ahead. We are firmly convinced that 
under the correct leadership of the Party Central Com- 
mittee, the State Council, and the regional party com- 
mittee, and through the strenuous efforts of the people of 
various nationalities across the region, we will surely 
accomplish all tasks of this year and win new victories in 
reform, opening up, and the modernization drive. 


Inner Mongolia Holds Social Security Reform 
Conference 


SK2105025394 Hohhot NEIMENGGU RIBAO in 
Chinese 7 May 94 p 1 


[By Reporter Wang Rantong (3769 3544 1749) and Cor- 
respondent Niu Yaming {3662 0068 5407): “The Regional 
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Organizational, Wage, and Social Old-Age Pension Insur- 
ance System Reform Work Conference Opens”) 


[Excerpts] On the morning of 6 May, the regional party 
committee and government cosponsored a work confer- 
ence on reforming the organizational, wage, and social 
old-age pension insurance systems and implementing our 
region’s plan for organizational reform as approved by the 
party Central Committee and the State Council. The 
conference also respectively made overall arrangements 
for reforming “these three systems.” 


Wu Liji, deputy secretary of the regional party committee 
and chairman of the regional government, chaired the 
conference. 


Bai Enpei, deputy secretary of the regional party com- 
mittee, made a speech at the conference. 


Yun Bulong, vice chairman of the regional government, 
relayed Comrade Jiang Zemin’s speech made at the 
national organizational reform work conference and the 
CPC Central Committee and the State Council's circular 
on the Inner Mongolia Autonomous Region's plan for 
party and government organizational reform. [passage 
omitted] 


Bai Enpei stressed: To change the government functions, 
we should make two key breakthroughs. First, according to 
the principle of separating government functions from 
enterprise management, we should realistically delegate to 
enterprises the decision-making powers that belong to 
enterprises so that enterprises will really become legal 
entities that are independent for management, responsible 
for their own profits and losses, and capable of developing 
and restricting themselves as well as main bodies for 
market competition. The government departments should 
mainly use economic and legal means and necessary 
administrative means to regulate and control markets and 
guide enterprises and will not interfere in enterprises’ 
production and management or manage enterprises’ 
affairs. Second, We should set up and perfect t+ macro- 
economic regulation and control systere and use more 
laws, policies, and economic levers to guide, regulate, and 
control markets so as to promote a sound operation of the 
national economy. Whether or not the government organs 
can smoothly change their functions depends on the 
changes of ideas. Changing functions and delegating 
powers to lower levels is essentially related to the readjust- 
ment of rights and interests. Leaders of all departments 
should have a common understanding about organiza- 
tional reform. According to the requirements for setting up 
the socialist market economic system, we should proceed 
from the overall economic situation, adopt resolute mea- 
sures, and ensure the changes of functions. 


Bai Enpei stressed: The reasonable distribution of office 
personnel is of vital importance to the organizational 
reform. The party committees and governments at various 
levels should overcome the feeling of fearing difficulties 
and be determined to achieve the reform in this aspect. 
Office cadres are the precious wealth of the party and the 
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state, and talents are the most valuable resources. There- 
fore, we should regard the organizational reform as a 
favorable opportunity for developing talents resources and 
emancipating productive forces. We should not only pay 
attention to improving the office personnel structure and 
the personnel quality but also try every means possible to 
widen various channels to arrange these personnel. [pas- 
sage omitted] 


Bai Enpei finally pointed out: After this conference, the 
region will comprehensively carry out the “reform of the 
three systems.” The party committees and governments at 
various levels should pay high attention to this, strengthen 
leadership, carefully organize forces, and conscientiously 
implement the reform plan. I believe that our region will 
certainly achieve hoped for results in the “reform of the 
three systems” according to the party Central Committee's 
requirements. [passage omitted] 


Responsible persons of the Ministry of Personnel attended 
the conference. 


Present at the conference were responsible persons of the 
regional-level organs, departments, commissions, general 
offices, bureaus, and mass organizations. 


Also attending the conference were responsible persons of 
various league and city party committees, administrative 
offices, governments, and departments concerned. 


Beijing Takes Lead in Protecting Women’s Rights 


HK2305094394 Beijing CHINA DAILY in English 23 
May 94 pl 


[By Xu Yang: “Women’s Rights Most Secure in Capital”’] 


[Text] Beijing has taken the lead in protecting women’s 
rights by strictly forbidding discrimination in the work- 
place and setting quotas on the number of female leader- 
ship positions in city and county government. 


The Standing Committee of the Municipal People’s Con- 
gress [MPC] on Saturday approved the city’s Regulations 
Governing Implementation of the Law For The Protection 
of Women's Rights and Interests. 


The Municipal Committee for Protection of Women’s 
Rights and its subsidiary neighbourhood groups are the 
watchdogs of women’s rights. 


The new regulations, passed by the 10th Plenary Session of 
the Beijing MPC Standing Committee, are a first in China. 


Similar regulations are expected to be drafted and adopted 
by other municipalities, provinces and regions within the 
next two years. 


The law requires the municipal and county women’s rights 
committees to be composed of leading officials from local 
government, courts, procuratorates, and local organiza- 
tions of the Women’s Federation, Trade Union and Youth 


League. 
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The national Law for the Protection of Women’s Rights 
and Interests (LPWRI), which was introduced in early 
1992, requires the State to set up institutions to safeguard 
women’s constitutional nghts. 


Accordingly, the Beijing Committee for Protection of 
Women’s Rights was set up in October 1992. 


Another key part of the new law stipulates that women 
should be given a minimum number of seats in the 
Municipal and County People’s Congress, local adminis- 
trations and enterprises. But it does not give an exact 
percentage which is considered proper. 


Women account for almost half of the 10.5 million people 
living in the capital. 


Currently, there are about 368,000 women officials 
including the vice mayor in Beijing, or 44.5 percent of the 
total. Women account for about 33 percent of the MPC 
deputies. 


However, women only occupy !1.9 percent of the city’s 
senior posts. 


The new regulations specify in detail that any discrimina- 
tion against women in school enrollment and employment 
constitutes a violation of the law. 


Beijing Executes Criminal Offenders 


SK2105025894 Beijing BEIJING RIBAO in Chinese 14 
May 94 pp 1, 4 


[Excerpts] A few days ago, the municipal intermediate 
people’s court held an open trial meeting to strictly punish 
a group of serious criminal offenders sabotaging social 
order. Four criminal offenders guilty of the most heinous 
crimes, namely Zheng Yunfeng, Peng Liping, Li Jian, and 
Yang Wenbo, were escorted to the execution ground and 
were executed by shooting. They were guilty of murder, 
robbing persons of their property, unlawfully purchasing 
and marketing of firearms and ammunitions, stealing 
goods, indulging in corruption, and acting indecently. 
Eleven criminals, namely Wu Tao, Zhang Jianguo, Guo 
Qinghua, Zhao Jun, Sui Baosheng, Guo Yaohui, Yu 
Xiaoyan, Yang Sheng, Huang Jianguo, Wu Jin, and Wang 
Hui, were sentenced to death through first rulings and 
deprived of their lifelong political rights. They were guilty 
of looting, murder, acting indecently, intentionally 
harming persons, stealing goods, and committing arson. 
Strict sanctions were also imposed on their companies. 


Zheng Yunfeng, a jobless person in the municipality, was 
executed. He had once been imprisoned for committing 
crimes. Around 1400 on 15 May in 1993, together with his 
companions, Zheng, carrying knives, sneaked, as premed- 
itated, into an apartment, located on the east street of 
Guanganmen station of Xuanwu District. Posing as a 
repairman, he opened the door of Liu's house in the 
partment. He killed Liu and robbed Liu of 250 Yuan, 
video recorders, gold ornaments, and some other mate- 


u 
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Criminal Peng Lipeng, who was executed, had been 
released on bail for medical treatment. He had been 
punished by security organs on several occasions for vio- 
lating laws and committing crimes. While released on bail 
for medical treatment in March of 1992, he unlawfully 
purchased eight individual-made firelocks and ammuni- 
tion with killing and wounding capacity. At about 1600 on 
16 April 1992, criminal Peng, carrying the firelocks, 
sneaked into a residential house located on Guangan- 
menwai Street of Xuanwu District and looted 1,000 yuan. 
On the afternoon of 6 May in 1992, Criminal Peng ganged 
up with Li Fusheng, a jobless person (who was sentenced to 
life imprisonment), carried firelocks and sharp knives and 
sneaked into the No. 214 residential house on Guangan- 
menwai Street and looted more than 100 yuan. On the 
afternoon of 3 May 1992 at a Sichuan food store and a 
Shandong food store, criminals Peng and Li, carrying 
firelocks and knives, picked quarrels with two young men, 
beat them, and robbed them of their 60 yuan. [passage 
omitted] 


Wu Tao and Zhang Jianguo, who were sentenced to death 
through first rulings, had once been punished by security 
organs for violating laws. On the morning of 25 June in 
1993, Criminals Wu and Zhang, carrying daggers and 
some tools for criminal purposes, sneaked into a room of a 
certain building in the municipality and robbed Lodgers 
Kang and Li of their money. These two criminals threat- 
ened the lodgers with knives and robbed them of $30,000 
and $10,000 Renminbi Yuan, two mobile phones, and 
gold ornaments. To do away with the witness, Criminal 
Zhang used the fire extinguisher in the room to beat Kang 
and Li to unconsciousness and also ganged up with Wu 
Tao to kill them with knives. [passage omitted] 


i ets Hit ‘High of 
pee Spee igh Proportion 


OW2205025094 Beijing XINHUA in English 0103 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—Sales volume of 
supermarkets in the Chinese capital have achieved an 
increasingly high proportion in the total retail sales volume 
in Beijing. 

Statistics from the Beijing municipal commercial commis- 
sion show that the transaction volume in 27 supermarkets 
in Beijing topped 100 million yuan last year. In 1992, there 
were just 15 supermarkets. 


Total sales volume of the 27 supermarkets reached 9.465 
billion yuan, accounting for 17.2 percent of Beijing's total 
retail sales volume last year. 


Commercial experts said that large department stores are 
winning more customers and playing an increasingly 
important role in market competition as they have the 
priority in market information, feedback and power. 


A series of reforms has been carried out in the major stores 
involving labor, personnel and distribution. Employees’ 
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enthusiasm was greatly increased as reforms were pro- 
moted in such commercial groups as the Beijing Depart- 
ment Store, the Xidan Department Store, the Dongan 
Market and the Beijing Friendship Store. 

In addition, a dozen new supermarkets are catching up. 
The Lufthansa Friendship Commercial Center, the Scite 
Tower, the County and Township Trade Center, Xidan 
Shopping Center among others that were built in the past 
several years have become new shopping attractions. 


Hohhot- Air Route 
Beijing-Dandong Begins 


SK2105024694 Hohhot NEIMENGGU RIBAO in 
Chinese 8 May 94 p 1 


[Summary] From 5 May, the Inner Mongolia branch of Air 
China opened an air route from Hohhot to Dandong via 
Beijing. 

A Britain-made BAe-146 passenger plane makes the round 
trip every Thursday. The plane takes off in Beijing at 1455, 
arrives in Dandong at 1630, and starts to fly back to 
Beijing from Dandong at 1730. 


ian Tete Crees Comtavense en Cyerte Steet ts 


SK2105011794 Beijing XINHUA Domestic Service in 
Chinese 0855 GMT 10 May 94 


[By Reporters Wang Yuelong (3769 1471 7893) and Xia 
Zishu (5135 2737 2885): “State Council Information 
Office Holds Press Conference, Deng Pufang Introduces 
Preparations for Far East and South Pacific Region Games 
for Disabled” 


[Text] Beijing, 10 May (XINHUA)—The Information 
Office of the State Council held a press conference for 
Chinese and Foreign journalists at Beijing's Guoji Hotel 
today. Deng Pufang, president of the Chinese Federation 
for the Disabled and chairman of the organizing com- 
mittee of the sixth Far East and South Pacific Games for 
the Disabled, introduced to Chinese and foreign journal- 
ists the preparations for the games. 


Deng Pufang said: The Sixth Far East and South Pacific 
Games will be held in Beijing from 4 to 10 September. 
More than 2,000 disabled athletes from more than 40 
countries and regions will participate in the competition of 
14 events. China will send a 600- member delegation to 
attend. 


He said: The Chinese Government has attached great 
importance to these games. Li Ruihuan, chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, and Chen Xitong, secretary of 
the Beijing Municipal CPC Committee, serve as the hon- 
orary chairmen of the organizing committee. State Coun- 
cillors Li Tieying and Peng Peiyun are the honorary 
leaders of the Chinese delegation. 
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Deng Pufang said: The Far East and South Pacific Games 
for the Disabled is of the largest scale and highest standard 
for the disabled in the region. It is the largest international 
comprehensive games held in China in this century after 
the Iith Asian Games and also the first international 
games for the disabled hosted by China. Preparations for 
the games are in full swing. We warmly welcome disabled 
athletes from various countries and areas in this region to 
gather in Beijing during the games to talk about their 
friendship, win good results in the games, display the 
special styles of the sports of the disabled, and, seizing this 
opportunity, promote the “10-year Asia-Pacific disabled 
persons” activities and bring about the progress and devel- 
opment of the undertakings for the disabled. 

Deng Pufang held: Holding the Sixth Far East and South 
Pacific Games successfully will enable disabled persons to 
display their unremitting efforts in self-improvement, their 
indomitable spirit, and their ability for all-round partici- 
pation in social life and, in the meantime, will promote the 
understanding and friendship of the disabled persons and 
the peoples of the various countries of the Far East and 
South Pacific, facilitate the coordinated economic and 
social development of the region, and help raise the 
awareness of the public in helping the disabled and 
develop the humanitarian spirit. 


Deng Pufang said: China has scored eye-catching achieve- 
ments in the sports for the disabled. At the last two 
Olympic Games for the disabled and other important 
competitions, China's disabled athletes won 205 gold 
medais, 102 silver medals, and 45 bronze medals and 
broke 36 world records. At the Fifth Far East and South 
Pacific Games for the Disabled held in Japan's Kobe in 
1989, the 56-member Chinese delegation won 99 gold 
medals, winning the first place in the total number of gold 
medals. 

Deng Pufang concluded that he was convinced that 
inspired by the spirit of “equal participation, friendship, 
and progress,” the sixth Far East and south Pacific region 
games will be a success. 


Zhang Baifa, executive vice mayor of Beijing and execu- 
tive vice chairman of the organizing committee of the 
Sixth Far East and South Pacific Games, and Wang 
Siquan, secretary general of the organizing committee, 
attended today's press conference and answered questions 
by reporters. 


Hebei Secretary on Transfering Soldiers to 
Civilian Work 

SK2105061694 Shijiazhuang HEBEI RIBAO in 
Chinese 7 May 94 p I 


[By reporter Zhao Jingwei (6392 4842 4885): “Army 
Officers Transferred to Civilian Work Should Be Placed 
Appropriately Without Any Deviation] 


[Excerpt] The 1994 provincial meeting on the placement 
of army officers converted to civilian work was held in 
Shijiazhuang on 6 May. Cheng Weigao, secretary of the 
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provincial party committee, made a speech at the meeting. 
He stressed: Army officers transferred to civilian work 
should be placed appropriately without any deviation in an 
effort to satisfy the army, the localities, higher levels, and 
the people. Chen Yujie, deputy secretary of the provincial 
party committee, presided over the meeting and offered 
his opinions on implementation of the guidelines of the 
meeting. Li Haifeng, vice governor of the province, also 
spoke at the meeting. 


Cheng Weigao said: The congratulatory letters sent by 
Comrades Jian Zemin and Li Peng on 3 April to the 
national meeting on placement of army officers transferred 
to civilian work have expressed the importance of the work 
of placing army officers transferred to civilian work and 
have clearly pointed out the orientation of this work. Party 
committees and governments at all levels must conscien- 
tiously study and successfully implement the guidelines of 
this meeting in order to appropriately place army officers 
transferred to civilian work. Success in army building 
requires not only the efforts of military units, but the great 
support and coordination of local party committees and 
governments. Successful placement of army officers trans- 
ferred to civilian work is of extremely great significance in 
stabilizing the army, consolidating national defense, and 
enhancing the combat effectiveness of the army. Today 
when we are carrying out reform and opening to the 
outside world with the purpose of quadrupling the 1980's 
GNP by the end of this century, what is most needed is 
stability. Failing in army building, there will be no sta- 
bility. Party committees and  vernments at all levels 
must consider the placement ot army officers transferred 
to civilian work as a major political task and grasp it in a 
resolute manner. 


In recent years, the province has achieved great results in 
economic construction. These results are inseparable from 
the fact that a large number of army officers who trans- 
ferred to civilian work have become backbone forces on 
various fronts. Such officers have high political expertise, 
a strong sense of organizational discipline, a high level of 
education, and certain specialized skills and knowledge. 
So, we welcome the transfer of such officers. 


When talking about the placement of army officers trans- 
ferred to civilian work in this and the past few vears, Cheng 
Weigao said: Each year, We transferred two to three 
thousands of army officers to civilian work thanks to the 
hard work of personnel departments and organizational 
departments at all levels. Generally speaking, the work in 
this aspect has been good. At present, although we are 
faced with the tasks of streamlining organizations and 
expanding enterprises’ autonomy in employment and per- 
sonnel affairs, we still should try every possible means to 
appropriately place army officers transferred to civilian 
work. 


Cheng Weigao stressed: This year, in placing army officers 
transferred to civilian work, we must handle affairs in 
strict accordance with state policies on placement of army 
officers transferred to civilian work. All localities and all 
units are banned from formulating policies of their own. In 
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placing such officers, we should resolutely avoid such 
unhealthy tendencies as entering through the back door. 
We should satisfy the demands of such officers to the 
maximum in line with their respective characteristics and 
specialities. We should try every possible means to resolve 
their problems with regard to lives, houses, jobs, and 
schooling and employment of their children so that they 

can fully display their role in economic construction. 


iomiume ential 


Hebei County Becomes Largest Cashmere 
County Largest 


OW2205025394 Beijing XINHUA in English 0128 
GMT 22 May 94 


[Text] Beijing, May 22 (XINHUA)—Qinghe County in 
north China's Hebei Province is now processing and 
dealing in more than 4,000 tons of cashmere annually, 
which accounts for two thirds of the country's total or half 
of the world’s total. 


The county has become the country’s largest base for 
production of cashmere. 


Every year, it exports over 3,000 tons of cashmere to more 
than 20 countries and regions, such as Japan, Italy, Britain, 
Germany and the United States. Many foreign busi- 
nessmen commented that the world’s cashmere is mainly 
in China and China's cashmere is mainly in Qinghe. 


The county started to develop the industry of cashmere in 
1984. After ten years of efforts, 18 out of the total 20 
townships of the county have established the industry of 
cashmere. 


There are now more than 100 industrial enterprises of 
cashmere in the county with over 7,500 wool-carding 
machines and 40,000 employees. Among them were three 
Sino-foreign joint ventures. 

Helped by the research institute of the Tianjin Textile 
College, enterpri:s of cashmere in Qinghe County man- 
aged to developed a series of unique technology for pro- 
cessing cashmere, which raises the rate of extracted cash- 
mere by 20 percent and reduces the rate of length-damaged 
cashmere by | 2 percent compared with that of its imported 
technology and equipment. 


The county has established perennial business relations 
with over 30 domestic foreign trade enterprises and more 
than 100 overseas cashmere firms across the world. 


Northeast Region 


H Governor A Governor 
__ ema 


OW 2105 104494 Beijing XINHUA Domestic Service in 
Chinese 0820 GMT 21 May 94 


[By reporter Wang Laixi (3769 0171 0823)) 
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[Text] Harbin, 21 May (XINHUA)— The ninth of 
the Eighth Heilongjiang Provincial People’s Congress 
Standing Committee on 21 May appointed Tian Fengshan 
{deputy secretary of the provincial party committee] vice 
governor and acting governor of the provincial people's 
government. Tian was nominated for the post by the 
chairmanship meeting of the eighth provincial people's 
congress standing committee. At the same time, the ninth 
scala deammtttaatitidiaaltn anton a 
governor of the provincial people's government. 


Spring Plowing Proceeding Well in Heilongjiang 
SK2105032994 Harbin HEILONGJIANG RIBAO in 
Chinese 8 May 94 p I 


[Summary] As of 6 May, the province as a whole sowed 
18.074 million mu of wheat, accounting for 91 percent of 
p apeie petglin paar y yy! tena 7 He 
crops, accounting for 50.6 apt ey 4 
~~ 4 + the 


corresponding counties 
(cities), including Shuangcheng, om. estes Zha- 
oyuan, Hulan, and Binxian counties, have basically ful- 
ied tn conten f Geld oun. fh bo eed Onn Gan 
areas in the province will complete the sowing of field 
crops by — This year, in mapping out sowi 


with flex and flue-cured tobacco has basically stabilized. 
Various localities have done a lot of painstaking and 
arduous work to increase fund input in spring farming. 
Thus far, the province as a whole has raised 5.73 billion 
yuan of funds for spring plowing, 790 million yuan more 
than the corresponding period last year, or an increase of 
16 percent. Of this sum, 3.74 billion yuan have been raised 
by peasants themselves, an increase of 27.2 percent. 


— Says Distribution of Stock, Dividends 
SK2105013094 Chang hun JILIN RIBAO in Chinese 8 
May 94 p 2 


[Article by Reporters Liu Lihua (0491 5461 5478) and Su 
Tong (5685 1749): “When Shareholding Enterprises Dis- 
tribute Stocks and Dividends, Individuals and Legal Per- 
sons Gain Their Profits, But Do State-Owned Stocks Gain 
Their Due Share?”] 


[Text] Jilin has transformed some state-owned enterprises 
in line with the shareholding system in a planned manner 
in order to rationalize enterprises’ property right relations. 
This measure has enabled some enterprises to gradually 
extricate themselves from their longstanding status as 
subordinates to the government and to maintain and 
increase the value of most of the state-owned assets. 
However, in the actual process of operating such a mixed 
economy, loss of state-owned assets resulting from the 
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establishment of state-owned stocks merely in name exists 
in some enterprises at varying degrees. Pertinent persons 
asked: Who should represent the state-owned stocks, 
which account for 50 percent of the capital stock? Who 
should protect their interests? 


The loss of state-owned assets in shareholding enterprises 
is reflected mainly in the evidently unfair distribution of 
dividends in addition to the underestimation of the value 
of state-owned assets in the process of the transformation 
in line with the shareholding system. For instance, state- 
owned stocks are excluded in enterprises’ distribution of 
dividends; even if dividends are distributed to state-owned 
stocks, different rates are applied in violation of the 
principle of same rights and same profits for same stocks, 
with the dividends to the stocks owned by individuals and 
legal persons usually higher than those to state-owned 
stocks; enterprises seldom open special accounts of the 
dividends distributed to state-owned stocks or turn the 
dividends over to the departments in charge of state- 
owned asset, and most of the dividends are used by 
enterprises without reimbursement, when distributing 
stocks, shareholding enterprises apply different measures 
to state-owned stocks, legal person stocks, and individual 
stocks, either demanding abandonment of the right of 
state-owned stocks to be distributed with stocks and trans- 
ferring the right to individual siock holders, or distributing 
cash dividends to state-owned stocks and stock dividends 
to other stock holders according to the face value of the 
stocks, or even distributing no stocks to state-owned 
stocks. 


The above-mentioned situation 1s common nationwide, 
but the basic reason for enterprises’ practice to disregard 
the rights and interests of state-owned assets, infringe on 
State interests, and cause the loss of state-owned assets lies 
in the stagnation of the reform of the state-owned asset 
management system. According to the analysis by perti- 
nent persons, the function of ownership of state-owned 
assets is divided by various departments of the govern- 
ment, which take charge of state-owned assets froin dif- 
ferent angles, but none of which hold total and ultimate 
responsibility. This has led to a blend of government 
functions and asset management function and a blend of 
government functions and enterprise management, 
making the government take charge of too much of the 
things they should not have managed and fail to manage 
what they should have managed. The direct influence of 
this problem on the enterprises experimenting with the 
shareholding system is reflected in the failure in personi- 
fying the representatives of the rights to state-owned 
stocks. In form, representatives of the rights to state-owned 
stocks are assigned by state-owned bureaus, but the status, 
responsibility, and rights of these “representatives” have 
not been personified because the state-owned asset man- 
agement system and responsibility system have yet to take 
shape. In some enterprises, the chairmen of the boards of 
directors are representatives of the state-owned assets, but 
they often exercise their duties as the chairmen of the 
boards of directors and forget about their duties as the 
representatives of the rights to state-owned stocks. Because 
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of this, it is very difficult to appoint and appraise the 
chairmen and directors of the boards of directors and to 


market, but state-owned stocks are not. No doubt, this is 
an unfair treatment to state-owned assets, and such a 
treatment is also harmful to maintaining and increasing 
the value of state-owned assets. 


Pertinent departments have given the “prescription” to 
personify the representatives of state-owned stocks as soon 
as possible and enable state-owned stocks to enjoy the 
same rights and same profits as other stocks, namely to 
adjust the relationship within and outside enterprises and 
establish a brand-new standardized operating mechanism 
of enterprises. First, we should separate the function of 
ownership of state-owned assets from the administrative 
function as soon as possible and establish special organs to 
operate state-owned assets, which are authorized by the 
government to serve as representatives of state-owned 
assets to take charge of the operation, profit-making, and 
transfer of state-owned assets. Large enterprise groups and 
extra large enterprises may be directly authorized by the 
government to manage state-owned assets. Second, we 
should further improve the internal management system of 
shareholding ente:prises so that their nghts and profits will 
conform to their responsibilities and they are operated in 
line with the standardized requirements. Decisions should 
be made in a democratic manner to ensure that they are 
scientific. Meanwhile, we should step up efforts to draw up 
necessary laws and regulations on the shareholding system 
to make it more transparent and to enhance the supervi- 
sion over it by public opinion. 


Jilin Holds Disease Prevention, Control Day 


SK2105032694 Changchun JILIN RIBAO in Chinese 6 
May 94 pi! 


{Text} The first national day on “Prevention and Control 
of lodine-Deficient Diseases” fell on 5 May. On 5 May, 
more than 600 people in Changchun took to the streets to 
conduct the propaganda on prevention and control of 
1odine-deficient diseases. Six cars were mobilized to help 
conduct the propaganda. More than 30 propaganda centers 
were set up on the streets. More than 100,000 copies of 
propaganda bills were distributed. Papers carrying more 
than 100 propaganda items were published. More than | 50 
banners with such slogans were carried. 


It was informed that ovr province is one of the areas with 
serious 1odine-deficient diseases. The first general investi- 
gation made in 1978 showed that 58 counties (cities) in the 
province had areas with iodine-deficient diseases, 750,000 
people or 5.6 perceni of the people in the province suffered 
endemic goiter, about 70 percent of the people in the 
villages where these diseases were seriously spread suffered 
the diseases, and 0.22 percent of the people suffered 
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cretinism. So far, our province has 270,000 patients suf- 
fering endemic goiter and more than 2,000 patients suf- 
teri er 


Liaoning Governor Resigns, Acting Governor 
Appointed 


OW2205 105794 Beijing XINHUA Domestic Service in 
Chinese 1027 GMT 22 May 94 


[By reporter Wei Yunting 7614 6663 0080} 


[Text] Shenyang, 22 May (XINHUA)—The Eighth 
Meeting of the Standing Committee of the Eighth Liaoning 
tion of Yue Qifeng as governor of Liaoning and appointed 
Wen Shizhen as acting governor of Liaoning. 


Wen Shizhen, 54, has served as deputy secretary of the 


Wen Shizhen Appointed Acting Governor of 
Liaoning Province 

OW2205 140194 Beijing XINHUA in English 1345 
GMT 22 May 94 


[Text] Shenyang, May 22 (XINHUA)}—Wen Shizhen, 


REGIONAL AFFAIRS 


te Chairman Urges ‘One-China’ Premise for 
HK2105041194 Beijing ZHONGGUO XINWEN SHE 
in English 1357 GMT 20 May 94 


differences with Mr Li Teng-hui on his idea of the Main- 
land policy. The SEF chairman said that the level which 


on the Taiwan policy were the officials at the top, 
according to Mr Koo. In Taiwan it was another case. The 


responsible for decision-making on the Mainland policy 
should be raised to a higher level. 

The SEF chairman was convinced that the routine consul- 
tation across the strait did not go conflict with dialogue 
between the high levels of the two sides. He said it did not 
matter even though no favorable outcome was made from 
such dialogue. Mr Koo believed that mutual trust would be 
built up mainly by means of frequent face-to-face commu- 
nications. He suggested that the routine talks between the 
two sides should cover economic topics in addition to the 
current agenda. 


XINHUA Cites Taiwan Paper Calling for 
Ku-Wang Meeting 

OW2105234794 Beijing XINHUA Domestic Service in 
Chinese 1316 GMT 20 May 94 


[Text] Hong Kong, 20 May (XINHUA)}—ZHONGGUO 
SHIBAO published an editorial today, “Second Ku-Wang 
Meeting Should Be Held As Soon As Possible To Close the 
Rift Between the Two Sides.” The editorial affirms the 
statement issued on 17 May by Wang Daohan, chairman 
of the mainland’s Association for Relations Across the 


PRC MEDIA ON TAIWAN AFFAIRS 
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Taiwan Strait [ARATS}, and appeals to both sides to 
discard prejudices over some side issues and to decide on 
the date for the second Ku-Wang mecting as soon as 
possible to overcome the stalemate between the two sides 
arising from the “Qiandao Lake Incident.” 


The editorial says: ARATS Chairman Wang Daohan on !7 
May issued a statement on the “Qiandao Lake Incident,” 
which pointed out that the two sides should put national 


, calmly, 

suggested, in the wake of the incident, the ARATS and the 
Strait Exchange Foundation should especially step up 
contacts and increase dialogue between top-level officials 
$0 as to eliminate misunderstandings. The editonal deems 
this as the mildest and most reasonable statement issued 
by the mainland since the occurrence of the incident. 

The editorial clearly points out: Regardless of the com- 
plexity of the case, the “Qiandao Lake Incident” is, after 
all, an incident related io public order. [t will be a grave 


[Text] Six priests, including Hsia Yu, from the Taiwan 
Tien-tao [Providence] religious society's “Secret Light 
Sect” and the “Tien-chen [Celestial Endowments) Holy 
Temple,” were interrogated and educated by police in the 
city of Quanzhou a few days ago for setting up pulpits, 
delivering sermons, and recruiting followers in Quanzhou 
and Zhangzhou, in Fujian. 


According to official newspapers, since June 1992, the six 
priests, including Hsia Yu, have entered Fujian repeatedly, 
carrying large quantities of “Tien-tao” classics and cere- 
monial equipment under the cover of making investments 
and running factories. They have made wide contacts with 


23 May 1994 PRC MEDIA ON TAIWAN AFFAIRS 89 
possible followers and propagated “Tien-tao™ teachings The Qiandao Lake incident has been resolved. Al the 
everywhere. They did not hesitate to spend large sams of = imvitation of Mainland China's Association for Relations 
money to support the construction of pulpits. They set up § Across the Taiwan Straits, officials of the Straits Exchange 
cight fixed altars and one temporary altar in cight places, Foundation, the victims’ families, and relevant experts 
including Zhuanghu Lane and Donghu Road in downtown _ traveled to Hangzhou on & May to deal with post-incident 
Quanzhou, the town of Fugiao, the city of Nanan, Huian matiers. It is believed that efforts of relevant departments 
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‘Commentary’ Says Taiwan Boycott Hurts Travel 
Agencies 


OW 1605112094 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 14 May 94 


[Text] Taiwan's Mainland Affairs Council [MAC] has 
directed the boycott of economic, trade, cultural, and other 


economic losses on travel agencies in Taiwan, Hong Kong, 


travel agencies in Taiwan. In Taipei City alone, there are up 
to 100 travel agencies that operate mainland-bound tours. It 
1s estimated that Taiwan's travel agencies incurred 200-300 
million yuan in losses as a result of suspending mainiand- 
bound package tours in April. Every year, the months of 
April through June are the peak season for mainland-bound 
travel. Boycott-induced losses incurred by travel agencies 
this year are inestimable. 


The boycott of mainland-bound tours is against the will of 
the majority of travel agencies. Travel agencies raised strong 
objections when the boycott injunction was first issued on 
13 April. They noted that the Association of Travel Agen- 
cies had not consulted the organizations representing travel 
agencies when it announced the boycott. They also com- 
plained that the MAC should not use their business as a 
political bargaining chip. 


The Association of Travel Agencies recently asked MAC to 
call off the boycott, citing the heavy losses suffered by travel 
agencies, the prospect of closure facing travel agencies, and 


practice, which is driven by self-interest without regard to 
the interests of travel agencies, has compounded the woes of 
the latter who are already in deep trouble. 


Straits. Whz* matters is how the relevant departments on 
both sides of the Taiwan Straits confront or resolve those 
the 


problems. The Taiwan authorities have played up 
Qiandao Lake iacident, which is purely a criminal case, in 
order to politicize the incident and to use the incident as a 
bargaining chip to strengthen their political leverage with 
Mainland China. Such actions will only hurt, not benefit, 
the sound development of cross-strait relations. 

The boycott of mainland-bound travel has inflicted unnec- 
essary losses on travel agencies on the both sides of the 
Taiwan Straits. However, people should heighten their 
vigilance and prevent the boycott from snowballing and 
causing more problems of a greater magnitude 


on 7 May. The aim of their visit was to shoot and produce 
a special television film reflecting the scenery and invest- 
ment environment of Hainan in a bid to help Taiwan 
businessmen invest in Hainan. 

At the request of the guests, Ruan Chongwu gave an account 
of Taiwan businessmen investing in Hainan. He said that at 
present, the volume of investment by Tarwan businessmen 
ranks second among that from outside the border, and the 
actual investment volume is about $400 million. Talking 
about the idea of jointly developing Hainan Island in 
cooperation with Singapore recently put forward by the 
Taiwan side, Ruan Chongwu said: We welcome Taiwan's 
manufacturers to come to run enterprises in Hainan at 
present and in the future, as we did in the past. Talking 
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Li Nation Not T 
Says o Change Name, Flag, 


OW 2005 141294 Taipei CNA in English 1346 GMT 20 
May 04 


[By Bear Li} 


[Text] Taipei, May 20 (CNA)}—President Li Teng-hui told 
the National Assembly on Friday [19 May] that under no 
circumstances will the Republic of China [ROC] change its 
name, flag or anthem. 


Several members of the National Assembly had suggested 
during the current session that Tarwan follow the example 
of South Africa in adopting a new flag and anthem. 


Li sand, however, that the conditions under which South 
Africa made the changes aren't the same as those in 
Taiwan. 


The DPP [Democratic Progressive Party] in a statement 
issued late in the afternoon said that the existing national 
flag and anthem were adopted from the Kuomintang’s flag 
and song without the consent of people ia the Taiwan area, 
and thus represent neither Taiwan nor China. 


It sand that a nation must change tts name, flag and anthem 
following changes in its territory and population structure. 
Li also urged the DPP, Tarwan's leading opposition party, 
to “value the free and democratic system and dedicate 
itself to the solidarity and construction of the island.” By 
so downg, he said, the DPP may win greater support than 
the ruling Kuomintang from the people. 


Though Frnday was the fourth anniversary of Li's imaugu- 
ration, he was attending the National Assembly session as 
scheduled to hear a natronal-affairs discussion and answer 
questions raised by assembly members. 


Meanwhile. according to National Assembly Secretary- 
General Chen Chin-jang, Li has agreed that after the end of 
the session, he will meet small groups of assembly mem- 
bers one or two times cach month to solicit their oprmons 
on national affairs. 


The National Assembly began its three-month special 
sessson on May 2 in Yangmingshan to consider amend- 
ments to the constitution and the nominations by Pres:- 
dent Li of grand justices and the head of the Judicial Yuan. 


Taipower Company Rules Out Sth Neclear Power 


OW 2008 141594 Tapes CNA in English 1337 GMT 20 
Way OF 


[By Flor Wang) 


[Text] Taupe, May 20 (CNA}—Tarwan Power Company 
said Friday [20 May] that it will not build a fifth nuclear 
power plant because no more adequate sites exist im 
Taiwan 


In order to meet the rising demand for electricity island 
wide, Taipower said it has been working to develop solar, 
wind, and tidal energy sources. 

Meanwhile, Economic Affairs Minister P.K. Chiang said 
the government would prefer not to use nuclear power, but 
that the three extant nuclear power plants were built in 
accordance with the energy diversification policy set by 


Taipower officials sard that 1 attached greai importance to 
before embarking on another round of communications 
with them 

They noted however that only 58 percent of the chigible 
voters turned oui to vote. 


Taipower also announced that 1 will subsidize electricity 
fees for Kunghao villagers as soon as the budget for the 
fourth nuclear power plant 1s approved by the legrsiature. 
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Chang reiterated that the fourth nuclear plant will boast 
the world’s best security and environmental facilities. 


Chao Kuo-tung, chief of Kungliao Village. said he was 
thrilied that most of the voters were against the plan, but 
said that the 11,000 residents in Kungliao do not have 
enough strength. 


Chao asked Taipei County Magistrate You Ching to hold a 
public poll in Taipei County to solidify the opposition 
force. You said he supports the sdea of a poll but will have 
to spend time studying the issues firsi. 

“trumph” and have planned other actions to prevent 
construction of the plant’ Legislator Chow Po-lun said that 
if the ruling Kuomintang tries to force the budget for the 
nuclear plant through the legislature next month, he will 
mobilize Kunghao villagers to form a self-defense force to 
block the construction of the plant. 


He said that anti-nuclear groups will begin a senes of 
protests this [words indistinct] the Legislative Yuan 
Tuesday and National Assembly and the Presidential 
Office Thursday and stage a large demonstratron against 
the nuclear plant next Sunday. 


ee aan Wee See 


Nuclear Power Group To Sign Pact 
OW 2105082194 Taipe: China Broadcasting 


Corporation News Network in Mandarin 3300 GMT 20 
May 94 


[From the “Hookup” program] 


[Text] Another big step has been made in Sino-Russian 
cooperation in disposing of nuclear waste. Chang Chung- 
chien, chairman of the board of Taipower, and a con- 
cerned Russian department have reached common under- 
standing on specific matters in this regard. The two sides 
will sign a letter of intent in the near future regarding 
nuclear waste disposal. thereby binding Russia to be Tar- 
wan's partner in disposing of our highly radiwactive 
nuclear waste. Furthermore, cooperation between the (wo 
sides wil! expand to cover the analysis of highly radioactive 
nuclear waste material and the study of nuclear reactors. 
Thas will be the first tangible result we have achieved since 


deciding that nuclear waste will be disposed primarily 


again to discuss cooperation im the disposal of nuclear 
wasie He sard the primary purpose of his Moscow tnp was 
to express the great importance Taipower attaches to the 
cooperation. He also visited the nuclear energy research 
facility of the Russian National Academy of Science. He 
said: Russia has a solid foundation for the study of nuclear 
energy. Russia has capressed strong desire to cooperate 
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with us and Taipower will be delighted to see successful 
cooperation between the two sides in the dispo<al of 
nuclear waste. 


Letter of Intent May Be Signed 


OW2105075694 Taipei CNA in English 0734 GMT 2! 
May 94 


[By Sofia Wu] 


[Text] Taipei, May 21 (CNA}—Taiwan and Russia may 

cooperate in nuclear waste research and disposal, a Tarwan 

es 
y}- 


Taipower may commission Russia t 4*spose of high-level 
Taipower Chairman Chang visited Moscow 
earlier this week at the invitation of the Russian Academy 
of Science to inspect its nuclear energy research facilities. 
Chang has reached consensus with Russian academy offi- 


“The two sides may sign a letter of intent in the nea: future 
confirming their willingness to cooperate in nuclear waste 
dispusal,” the spokesman said. 

In addition to waste treatment, the two sides may [words 
indistinct] operation to the study of radioactive substances 
and technology for high-level r. clear waste disposal. 
The Russian academy is expected to draft a definitive 
framework for bilateral cooperation in these fields in the 


Chang left Moscow Friday for Norway where be will 
attend an international energy resources development 
seminar 


Official Urges Mainland Response to SEF 
Proposal 


OW 2305 103994 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 22 
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Exchange Foundation [SEF] proposal made in early April 
for a special meeting between the SEF and the Association 
for Relations Across the Taiwan Straits [ARATS)}. 
Chairman Huang Kun-huei added that whether the two 
nongovernmental organizations on both sides of the strait 
hold a spec:al meeting on safety in the near future is not 
directly related to the convening of the second round of the 
Ku-Wang meeting. However, if the special meeting cannot 
be held for a long time, it will have an impact on arrange- 
ments for activities related to the Ku-Wang meeting. 


Chairman Huang Kun-huei made these remarks when 
answering reporters’ questions on whether MAC and SEF 
have started coordinating and having contact to push 
forward the second round of the Ku-Wang meeting. As for 
SEF chairman Ku Chen-fu and Vice Chairman Chiao 
Jen-he advocating to push forward the second Ku-Wang 
meeting based on the agreement on institutionalized con- 
tacts and talks between the two organizations, Chairman 
Huang Kun-huei said MAC and SEF have not yet dis- 
cussed the issue. 


Two Arms Dealers Indicted in Military Scandal 


OW 2005 133794 Taipei CNA in English 1318 GMT 20 
May 94 


[By Y. C. Tsai] 


[Text] Taipei, May 20 (CNA)—The prosecutor’s Office of 
the Taipei District Court’s Shihlin Branch on Friday [20 
May] indicted two arms dealers on bribery charges in a 
major arms procurement scandal involving much of the 
navy’s top brass. 


Prosecutor Chen Jui-jen said that Cheng Cheng-kuang and 
Liu Shu of the Hsih Kuang Co., the Taiwan agency of an 
Italian arms supplier, were charged with violating the 
Corruption Punishment Act. 


The two arms dealers were accused of offering and paying 
bribes to two navy commanders who eventually helped the 
Hsih Kuang Co. win a bid to sell a reconnaissance ship to 
the navy, Chen noted. If convicted, Cheng and Liu will 
face up to seven years in prison. 


In addition, Liu, Hsih Kuang’s president, was indicted for 
embezzling NT [New Taiwan] $2.5 million in company 
funds—money which Cheng wanted to use to bribe a navy 
officer. He would face an additional five years in prison if 
convicted of the charge. 


This is the first time indictments have been brought 
against civilians involved in the arms buying scandal, 
which came to light last December after the body of navy 
Captain Yin Ching-feng was found floating in the sea off 
Taiwan's northeastern coast. He was murdered before he 
could disclose corruption surrounding the award of lucra- 
tive military contracts. 


In mid-April, military prosecutors indicted captain Kuo 
Li-heng, a navy weapons procurement officer who has 
been in custody since late last year, for corruption and 
leaking military secrets. 
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Kuo will be tried by a military court and will face either the 
death penalty or life in prison if convicted. He was charged 
with taking bribes totaling NT$12 million (US$446,096) 
offered by civilian arms dealers in exchange for military 
secrets. 


Adm. Ku Chung-lien replaced Adm. Chuang Ming-yao as 
navy commander-in-chief a month ago after Chuang 
stepped down as a show of responsibility for the affair. 


Taipei, Beijing To Contribute Same Amount to 
PBEC 


OW 2305082494 Taipei CNA in English 0757 GMT 23 
May 94 


[By Pan Ying-chen and Sofia Wu] 


[Text] Kuala Lumpur, May 23 (CNA)}—Both Taiwan and 
Mainland China will contribute U.S.$35,000 to the Pacific 
Basin Economic Council (PBEC) annually to help finance 
the non-governmental organization’s day-to-d:; opera- 
tions. 


The Hawaii-based organization needs about U.S.$400,000 
annually to cover its expenses. The United States and 
Japan have annually contributed U.S.$42,000 each to 
finance PBEC operations. 


Mainland China was just admitted to the PBEC while 
Taiwan joined the organization in 1983 under the name of 
“Chinese Member Committee of PBEC in Taipei.” 


The PBEC decided to accept the mainland, Russia and 
Colombia as its new members during a board meeting held 
here Sunday [22 May]. 


The mainland was admitted under the name of “PRC 
(People’s Republic of China) Member Committee of the 
PBEC” instead of “China member committee” as was 
used in its original application. 


Meanwhile, Taiwan’s designation in the organization was 
also changed to “Chinese Taipei member committee of the 
PBEC” in line with its membership title in the Asia-Pacific 
Economic Cooperation (APEC) Forum. 


Three other PBEC members—the United States, South 
Korea and the Philippines—have also been renamed after 
their APEC membership titles. 


Jeffrey Koo, president of the Taipei PBEC Committee, 
said the re-designation was aimed at facilitating the 
PBEC’s bid to join APEC as an observer. 


The PBEC, which is holding its annual conference here, 
will apply for APEC observer status in October, Koo 
noted. APEC is a 17-member governmental-level forum 
founded in 1989 to promote economic cooperation in the 
Asia-Pacific region. 

Koo said Beijing once unsuccessfully tried to press a 


change in Taipei's designation as a prerequisite for its 
entry into the PBEC. Koo warned if the PBEC bowed to 
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Beijing's pressure, Taiwan would withdraw from the orga- 
nization and the PBEC would very likely be disbanded as 
a result. The PBEC smoothly settled the name issue by 
simultaneously asking several members to change their 
designation in line with their APEC membership titles. 
The PBEC, which was founded in 1968 by a group of 
business leaders from the United States, Japan, Canada, 
New Zealand and Australia, provides a forum for bankers 
and business executives in Pacific Basin countries to 
exchange views and forge cooperative ties. 

PBEC authorities have named R.H. Fynmore, chairman of 
Australia’s ADI group, as the organization’s new head for 
a one-year tenure, and Gary Tooker, chairman of Motorola 
Co. of the United States, as his deputy. 


Taipei To Attend GATT Meeting on Trade, 
Environment 


OW2105084094 Taipei CNA in English 0739 GMT 21 
May 94 


[By Y.C. Tsai] 


[Text] Taipei, May 21 (CNA)—Taiwan will attend a 
worldwide on trade, environmental protection, 
and global sustained t scheduled for June 
10-11 in Geneva, an industrial official said Saturday [21 
May]. 

Lin Chih-sheng, a division chief in charge of industrial 
regulations at the Industrial Development Bureau (IDB), 
noted that the two-day meeting will be hosted by the 
— 
(GATT). 


The world trade regulating body, which will be superseded 
by the World Trade Organization (WTO) next year, has as 
its top priority the balanced development of world trade 
and environmental protection, Lin said. 


Major topics on the agenda include the relationship among 
free trade, environmental protection, and global sustained 
development, environmental! protection costs versus trade 
policies, and the fuiure direction of international cooper- 
ation, he elaborated. 


In order to learn of the most recent developments in this 
regard, he said, Taiwan must be represented at the 
meeting. The bureau, however, has yet to decide on which 
delegates will attend the meeting, he added. 


A Taiwan delegation, led by Vice Economic Affairs Min- 
ister Sheu is in Geneva this week for the fifth 
meeting of the GATT working party screening Taiwan's 
membership application. Taiwan was accepted as a GATT 
observer in September 1992 and is expected to become a 
full member by the end of this year. 


Citing a faxed letter from IDB Deputy Director-General 
Ho Mei-liang who is among the 33-member delegation in 
Geneva, Lin said thai the June 10-11 GATT meeting will 
be vital to future trade and production trends. 
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Taipei Continues GATT Tariff Reduction Talks 


OW2105074494 Taipei CNA in English 0709 GMT 21 
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[By P.C. Tang and Debbie Kuo] 


[Text] Geneva, May 21 (CNA)—A Taiwan trade delega- 
tion Friday continued tariff-reduction negotiations with 
world countries in its bid to join the General Agreement on 
Tariffs and Trade (GATT). 


The Taiwan delegation, headed by Board of Foreign Trade 
(BOFT) Director-General Y.C. Huang, Friday held 
informal bilateral tariff concession talks with delegations 
from Japan, Colombia, and South Korea. 


The Japanese delegates urged Taiwan to adopt a zero- 
for-zero tariff formula on import products according to the 


Uruguay Round trade accords, and to remove area restric- 
tions on automobile, motorcycle and farm product 
imports. 

The Japanese negotiators also asked for the zero-for-zero 
tariff package on alcoholic beverages. This request was 
denied by the Taiwan delegation, but they reportedly 
conceded on beer imports from Japan. 


Like the Japanese negotiators who were taking advantage 
of Taiwan's eagerness to join GATT before the world trade 
regulatory body becomes the World Trade Organization 
early next year, the Colombian delegates asked Taiwan for 
overall tariff cuts in general and on banana, citrus fruits, 
papaya and “mango, in particular. 


The Colombian negotiators, who expressed support for 
Taiwan's GATT bid, said they hoped Taiwan will abide by 
the “rules of the game” of the GATT-initiated Uruguay 
Round trade accords. They added that some non-tariff 
related barriers and “discriminatory” treatment against 
products from some areas are unacceptable. 


Negotiators from South Korea and Taiwan concluded 
their negotiations amid a pleasant atmosphere, but “with- 
out concrete results,” Y.C. Huang, Taiwan's chief negoti- 
ator, said. 


The Koreans asked for lower tariffs on 153 import items. 
They demanded that Taiwan open its market to Korean 


apples, peaches and plums, arguing that South Korea has 
already opened its market to produce from other countries. 


The Koreans also said that they are willing to share with 
Taiwan their experience in opening their domestic market 
to foreign rice. 

The 33-member Taiwan degegation will hold further nego- 
tiations on tariff and non-tariff issues in the future to pave 
the way for Taiwan’s GATT entry. 


Taiwan has held first round tariff talks with a dozen 
nations, including Switzerland, Canada, New Zealand, 
Australia, Hungary, Chile and Turkey. It held a second 
round of such talks with the U.S. in Washington earlier 
this month. 
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Export-Import Bank To Open Office in Vietnam 
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[By Y.C. Tsai] 


[Text] Taipei, May 21 (CNA)—The state-run Export- 
Import Bank of the Republic of China [ROC] is planning 
to open a reprsentative office in Vietnam as part of its 
efforts to help promote the government's “southern strat- 
egy,” a spokesman for the bank said Saturday [21 May]. 


The strategy encourages Taiwan manufacturers to increase 
investment in Southeast Asia. 

If all goes well, the spokesman pointed out, the Vietnamese 
office will be the bank’s second such office in Asia. The 
bank established an office in Jakarta, Indonesia in 1990. 
The bank, which renders services in overseas investment 
credit and insurance as well as medium and long-term 
export-import loans, will be able to give a helping hand to 
Taiwan investors intending to go to Vietnam, he elabo- 
rated. 


Taiwan was the largest foreigr investor in Vietnam at the 
end of 1993 with 117 investment projects totaling 
U.S.$1.53 billion. 


Ho Chi Minh City and the Cathay Investment and Trust 
Co., Ltd. maintains a branch in Hanoi. 


The spokesman stressed that the export-import bank is 
willing to help pioneer Taiwan’s overseas markets. 

To help achieve the goal, he said, the bank opened offices 
in Mexico City, Mexico and Budapest, Hungary last year. 


Taipei To Help Automate Vietnamese Agriculture 
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[By Debbie Kuo] 


[Text] Taipei, May 23 (CNA)—The Republic of China is 
considering loaning an additional U.S.$5 million to 
Vietnam to help the Indochinese country automate its 
agricultural industry, the Ministry of Economic Affairs 
reported Monday [23 May]. 


To initiate the pian, Taiwan may establish a holding 
company in Vietnam which will provide the Vietnamese 

sector with farm machines, technical consul- 
tation, and after-sale services. 


In addition, the Council of Agriculture is also studying the 


feasibility of sending agricultural experts to Vietnam to 
help out in forestation and forest conservation. 
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Wangnapase® Cane wel Ge attend Sy Go celeieny’s Sater. 
national Economic Cooperation and Development Fund 
(IECDF) established in 1989 to provide financial aid to 
needy developing countries. 

During the past two years, IECDF has lent U.S.$30 million 
to Vietnam to expand a highway, U.S.$15 million to fund 
the development of small and medium-sized Vietnamese 
companiec, and U.S.$10 million for the development of an 
industrial park to house Taiwan-invested factories. 


According to Vietnamese Government tallies, Taiwan 
remains the top foreign investor in Vietnam, channeling 
US$1.567 billion into the country for 123 investment 
projects as of March 28. 


In 1993 alone, Taiwan investments in Vietnam totaled 
U.S.$388 million, the second highest among foreign inves- 
tors behind Hong Kong which sent U.S.$607 million in 
Vietnam, the tallies showed. Most Taiwan investments 
focused on footwear processing, food processing, textile, 
industries. - 


ro Market Key to Offsetting Deficit With 
apan 
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[Sy Danielle Yang] 
[Text] Taipei, May 21 (CNA)—Economic Affairs Minister 


P.K. Chiang said Saturday [21 May] that Taiwan’s indirect 
trade volume with Mainland China is helping to offset its 


Chiang said that in 1993, Taiwan's indirect exports to 
Mainland China via H "Kong reached U.S.$12 billion, 
almost offsetting its 14.2 billion trade deficit with 
— 


tary except for Beijing's policies. 


Chiang said that although Taiwan can be proud of its past 
economic achievements, it needs to focus on future devel- 
eS Se Se Oh Se a 


ronment for production 


96 TAIWAN 


For example, he said, Taiwan had a trade surplus of 
U.S.$18.7 billion in 1987, U.S.$16 billion of that with the 
United States. By 1993, he said, the trade surplus had 
declined to U.S.$7.8 billion, of which U.S.$6.8 billion was 
with the United States. He estimated that this year’s trade 
surplus will drop to U.S.$3 billion. 


Moreover, he noted, rising wages and labor costs, land- 
acquisition problems, the government’s financial burden, 
and environmental protection disputes are making it hard 
for industries to survive. 

Chiang said Taiwan needs to upgrade technology and 
industrial levels, as well as produce goods of higher added 
value and actively seek to join international economic 
organizations in order to ensure its continued economic 
development. 


SESntney Ceaeaaey Chapasts Cagert Cia Sp & 
pr 
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[By Sofia Wu] 


[Text] Taipei, May 21 (CNA)—Export orders received by 
Taiwan manufacturers amounted to U.S.$7.8 billion in 
April, up 9.03 percent from the year-earlier level, the 
Ministry of Economic Affairs reported Saturday [21 May]. 


But, compared with March, export orders declined by 
U.S.$11 million, the ministry said. 


Orders for telecommunications and information pro- 
cessing equipment, metal products and textiles increased 
in April, but purchase contracts for plastic and rubber 
products, electric appliances and transport equipment 
dropped. 


Hong Kong remained the largest source of export orders, 
up 12.74 percent from March. Compared with last April, 
orders from the British colony, a conduit for indirect 
Taiwan-Mainland China trade rose 39.55 percent. 


Export orders from the United States and Japan increased 


7.5 percent and 3.67 percent, respectively, from the year- 
earlier levels. 


Aggregate export orders placed with local manufacturers 
amounted to U.S.$29.09 billion in the first four months of 
this year, up 4.43 percent from the year before. 


Economics Ministry officials said Taiwan's exports will 
gradually regain momentum in the coming months, 
judging from steady growth in export orders. 


Exports grew a modest 2.3 percent in the January-April 
period, far lower than the originally targeted 7 percent 
growth. The lackluster export growth has prompted the 
government to adjust this year’s economic growth target 
downward to 5.94 percent from the previously-set 6.17 
percent. 
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The officials attributed the slow export growth mainly to a 
rapid shrinking of labor-intensive industries here. For 
example, furniture, textile and footwear exports registered 
substantial declines during the four-month period. 


The officials noted that as Taiwan has lost its competitive 
edge in such labor-intensive industries, the country should 
accelerate its development of capital and technology- 
intensive industries in order to maintain its niches in the 
world market. 


Vehicle Exports Increase ‘Substantially’ 
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[By Flor Wang] 


[Text] Taipei, May 20 (CNA)—Taiwan’s automobile and 

exports rose substantially to new heights in 
1993, the Industrial Development Bureau reported Friday 
[20 May]. 


Bureau statistics show that more than 3,000 compact cars 
and 320,000 motorcycles were exported last year, mainly 
to Asia and Europe. Only about half as many motorcycles 
were exported in 1991. 


Currently, there are 20 motorcycle and car makers and 
about 500 motorcycle and car parts manufacturers in 
Taiwan. They were capitalized to the tune of US$5.2 
billion and employed 120,000 workers in 1993, or 5.6 
percent of all Taiwan’s manufacturing employees. 


Locally made cars were first exported in 1986, and then 
just to the United States and Canada. In the past three 
years, automobile output increased an average 7 percent 
annually, with yearly output reaching 400,000 cars last 
year. The annual production of motorcycles is about 1.5 
million. 


The production value of auto and motorcycle parts man- 
ufacturers was US$11.3 billion last year, accounting for 5 
percent of the overall output value of the nation’s manu- 
facturing sector, bureau tallies show. 


About 70 percent and 90 percent of automobile and 
motorcycle parts and components, respectively, were pro- 
duced by Taiwan manufacturers in Taiwan rather than 
overseas, including some sophisticated car engines, frames 
and bodies, the bureau said. Many local makers have been 
producing made-to-order car and automobile parts and 
components for some leading international companies, the 
bureau added. 


It said a new engine jointly produced by the industrial 
technology research institute and four local car makers— 
China Motor, Yeu Tyan Machinery MFG, Yulon Motor 
and San Yang Motors—will soon enter production. 
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Additionally, the semi-official China External Trade 
Development Council said it will lead a delegation com- 
posed of 10 local car and motorcycle parts and compo- 
nents companies to Europe Sunday for a two-week-long 
promotional tour. 


Parts manufacturers will meet with major German, 
French, British and Belgian car makers to seek original 
equipment manufacturing cooperation as part of their 
effort to further exploit European markets, the bureau 
said. 


Manufacturing Production Expected To Grow in 
2d Quarter 

OW2305090594 Taipei CNA in English 0719 GMT 23 
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[By Danielle Yang] 


[Text] Taipei, May 23 (CNA)}—Taiwan’s manufacturing 
production is expected to post 5.41 percent growth for the 
second quarter of 1994, according to the Taiwan Institute 
of Economic Research. 


The institute attributed the growth to rising foreign and 
overseas investment in Taiwan, strong export competitive- 
ness, the economic recovery in the United States, and a 
depreciating NT [New Taiwan] dollar. 


Rising investment can be seen from the 29 percent growth 
in foreign and overseas investments made in Taiwan 
during the first four months of this year. This is the first 
positive growth after two consecutive years of negative 
growth, and is an indication that foreign investors are 
gaining confidence in Taiwan’s investment climate. 


Brought up by rising interest rates and a recovering 
economy in the United States, the depreciating NT dollar 
is favorable for Taiwan's exports. Strong export trade also 
constitutes a factor in pushing up manufacturing produc- 
tion, the institute said. 


Government To Punish Illegal Fishing in 
Argentine Waters 
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[By Debbie Kuo and Edward Chen] 


[Text] Taipei, May 23 (CNA)—The Kaohsiung-based 
fishing boats Chin Chuang Hsing and Chin Yuan Hsing 
were fishing illegally in Argentine waters before the Argen- 
tine Navy attacked and sank the Chin Yuan Hsing on 
Saturday [21 May], the Council of Agriculture (COA) said 
Monday. 


The two owners of the two vessels will be dealt with 
according to ROC fishing laws which mandate punishment 
for illegal operation in foreign economic zones, COA 
Fisheries Department Director Li Chien-chuan said. 


Li said that the fishing licenses for the ships may be 
suspended or revoked. 
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The owners of the ships were not available for comment on 
the incident, in which an Argentine Navy corvette opened 
fire on the Chin Yuan Hsing Saturday, forcing the crew to 
escape the sinking vessel in lifeboats. 


About 110 Taiwan fishing boats are reportedly fishing for 
squid near Argentina and the Falkland Islands. Of this 
number, Li said, sixty have signed fishing agreements with 
the Falkland Islands and 13 with the Arg:ntine Govern- 
ment which allow them to fish in territorial waters. 


The remaining 37 squid boats have not signed the accords 
and can only fish on the high seas, he said. They are 
prohibited from fishing in Argentine or Falkland Islands 
territorial! waters. 

The Argentine Navy has been strictly enforcing a ban on 
illegal fishing and will continue to do so, Li added. 


Meanwhile, a report from Buenos Aires said that the crew 
of the Chin Yuan Hsing was rescued by the Chin Chuang 
Hsing, which is still somewhere on the high seas. 


The Chin Chuang Hsing was expected to return to Port 
Stanley, Falkland Islands on Saturday afternoon, but 
remained on the high seas through late Sunday. 


A medical team has been sent to the port to await the Chin 
Chuang Hsing and treat any injured sailors, the report 
said. 


Interior Ministry Urges End to Child Prostitution 
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[By Debbie Kuo] 


[Text] Taipei, May 21 (CNA)}—Interior Minister Wu Poh- 
hsiung Saturday [21 May] called child prostitution a 
“shame of society” and urged harsher penalties for pimps 
and persons who frequent child prostitutes. 


Speaking during a seminar on child prostitution, Wu said 
child prostitution not only harms social morals but also 
infringes on people’s human rights. 


Wu said the Interior Ministry has recently completed a 
child prostitution prevention plan which seeks to pool the 
efforts of all sectors of society to crack down on the crime. 


Under the plan, Wu said, the ministry will offer cash 
rewards for information leading to the arrest of pimps who 
control and live off the money earned by child prostitutes. 


Chen Hui-chi, an executive at the Taipei’s Women’s 
Rescue Foundation, said besides imposing severe penalties 
on those who frequent child prostitutes, the names of the 
“Johns” should be publicized to help stamp out the crim<. 


Shen Mei-chen, a lawyer familiar with child prostitution 
offenses, said that the government will have to revise its 
laws if it intends to eliminate the “shame of society.” 


Taipei To Help Southeast Asia Fight Dengue 
Fever 
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[By Danielle Yang] 


= 


[Text] Taipei, May 23 (CNA)—Taiwan will share 
experience in preventing dengue fever with 


i 
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Asian countries, Environmental Protection Administra- 
tion Administrator Chang Lung-sheng said Monday [23 
May}. 

Chang made the remarks at the opening ceremony of an 
international dengue fever control meeting which gathered 
more than 180 experts and scholars from 19 countries in 
Taipei. 

to invite specialists to form a new dengue fever control 
alliance in Asia to jointly combat the disease and develop 
programs in urban areas to kill mosquitoes which carry the 
disease. 

The meeting will also propose that a private foundation be 
established in Taiwan to h Ip fight dengue fever, common 
in Southeast Asia and Mai:iland China, Chang said. 


Taiwan eliminated dengue fever in just three years, Chang 
said, while neighboring Southeast Asian countries con- 
tinue to fight the spread of the disease. 


23 May 1994 
Hong Kong 
Chief Writes on MFN 
Secretary on Lobbying 


HK2205070994 Hong Kong SOUTH CHINA SUNDAY 
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[Article by Chief Secretary Anson Chan Fang on-sang: 
“My Pilea to Clinton: No Trade Sanctions”) 


[Text] My visit to Washington and New York three weeks 
ago was an excellent opportunity to reinforce cordial 
relations with the United States. | was impressed in my 
meetings by the interest and goodwill felt towards Hong 
Kong and China by leading figures in government, the U.S. 

and business community. | came away encour- 
aged by a belief there was a good deal of common ground 


An item high on my agenda was the United States’ annual 
renewal of China’s Most Favoured Nation (MFN) trading 


There are deep concerns in the United States about human 
rights. The choice President Bill Clinton now faces is a 
difficult one: how to avoid a destructive confrontation 
with China without appearing to compromise the human 
rights issue on which he has placed so much emphasis. 
Whatever he decides, concern in the U.S. and elsewhere 
about human rights in China is not going to disappear. It 
will be a recurring theme that requires a means of expres- 
sion. But it would be in all our interests to find a means of 
we LA so without a direct confrontation over economics 


If something good has come of this painful annual process, 
it is the way that it has encouraged discussion of human 
rights, a matter of great importance to us all as Hong Kong 
prepares for a change in sovereignty. It is not something we 
can sweep under the carpet, There may be different ways to 
approach it but constant effort to improve human rights is 
fundamental to the development of civilised society. The 
question is not whether to seek to promote respect for 
human rights but how best to do it. Those of us in the Hong 
Kong Government have consistently maintained threat- 
ening trade sanctions is not the best way. I made the point 
forcefully on many occasions during my U.S. trip and 
many agreed with me. 
Trade is one of the oldest and purest forms of international 
cooperation. It brings people together, creates wealth and 
progress and encourages changes. Its effects on southern 
Seocengedeutieh. Lifestyles for millions of people 
have improved for the better, with not only the comforts 
and convenience of consumer goods such as refrigerators 
and motorbikes, but also televisions and fax machines that 
bring the outside world closer. Freedom of movement, 
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choice of occupation, readiness to speak out are all far 
greater than could have been imagined a decade ago. 


The economic growth which trade brought to southern 
China has not been without its drawbacks. The transition 
from an agrarian to an industrial economy has been a 
difficult one. Worker rights, worker safety and environ- 
mental protection, for example, require the discipline of 
regulatory standards that are only patchy at first and take 
education and resources to develop. Trade produces both, 
particularly trade with a country such as the U.S. which is 
concerned about these issues. Reduce that trade and the 
er ee ee eee Some 
flow of ideas will become a flood. Many people in the U 
are persuaded by these arguments. They wan to ee 
Goins tuslans wah Chinn. Goths teneuse then ballove 2 

ip Eo cnetinte etesetn al din UE teh diam bemmen Ger 
see a trade conflict with China would actually undermine 
human rights there. They believe developing trading links 
would increase opportunities for dialogue and change. 


The “Hong Kong argument” also carries weight in Wash- 
ington, Of course there are public misconceptions about 
Hong Kong in the U.S. and we are doing our best to correct 
them. But among political leaders and opinion formers 
there is a remarkably good understanding of Hong Kong's 
significance in this region as a gateway to China. it is also 
a model of free trade, business enterprise and good admin- 
istration, a platform for U.S. business in Asia and an 
economic dynamo for the region. There is great reluctance 
to do anything which would penalise Hong Kong or make 
life more difficult for us at such a challenging time in our 
history. 


Some I met knew something of the importance of Hong 
Kong to China and the region but had not appreciated just 
how damaging withdrawal of China's MFN trading status 
would be to Hong Kong's economy. The fact two-thirds of 
foreign investment in China originated from Hong Kong 
surprised them as did the two-thirds of China’s exports to 
the U.S. and one-third of American goods going to China 
which passed through Hong Kong. I took the opportunity 
to provide our latest analysis of the economic impact of 
MFN withdrawal on Hong Kong—up to 75,000 jobs jost 
and GDP growth cut by between 2.2 and 3.1 per cent. 
There is no doubt the immediate impact of MFN with- 
drawal would be severe. I went on to point out Hong Kong 
managed to sustain impressive confidence about its future, 
thanks largely to its healthy economy. The success of closer 
economic co-operation between Hong Kong and China 
helped win acceptance in Hong Kong that its future was 
inextricably linked with China's. Diminish that economic 
success and it would be a great deal more difficult to 
sustain confidence in Hong Kong as we approach 1997. It 
is a depressing argument to use but it carried weight with 
those in the U.S. concerned about this region and Amer- 
ican interests here. 


Of course it is possible, or even likely, MFN will not be 
withdrawn totally this year and instead some form of 
selective sanction imposed. I made it clear I thought quite 
apart from the practical difficulties of, for example, 
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development of the human rights situation in Hong Kong 
after 1997” by the British Government and the UN 
Human Rights Committee. 


China will resume the exercise of sovereignty over Hong 
Kong as of | July 1997. Britain has no right to influence 
anything on China's territory and within the scope of 


Britain also repeatedly interferes in such cases as that of Xi 
Yang in order to support and protect people who use Hong 
Kong as a base for buying, prying into, and stealing China's 
gering China's security. Britain continues to support such 
organizations as the “Alliance in Support of the Patriotic 


and Democratic Movement in China,” which is hostile to 
China and attempts to disrupt Hong Kong's stability, and 
allows it to continue its “yellow bird action” and stretch its 
sinister hand into the mainiand. 

There also exist human rights probicms in Britain. People 
of Asian and African origin cannot enjoy equal t-eatment 
there, and the demand of the people in Northen. ‘reland 
for independence is suppressed cruelly. International 
interfered in and criticized such events. However, Britain 


and does not want to see any international organizations 
supervise its human rights situation. Why did it do all this 
against China? 
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sinister purposes that it began to imiroduce such things 
only when it would soon withdraw from Hong Kong. 

Many countries in the worid do not have a “human rights 
committee.” The United States, Britain, Japan, and many 


fore, such an organization illegally set up by the colonial- 
ists is out of line with the Basic Law and is bound to be 
disbanded after 1997. 


Governor Departs for London To Discuss Human 
Rights 
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during a House of Lords debate on Hong Kong on 
Wednesday [18 May] night. 


Mr Patten accused the two men of being out of touch with 
today’s Hong Kong. “What may have been suitable and 
appropriate in the 1970s, I am not sure is as appropriate in 
the 1990s,” he said. “This is a community which does have 
political aspirations.” He maintained his political reform 
had been endorsed by the Foreign Affairs Committee and 
Britain's political parti 

Mr Patten has also criticised some of the proposed amend- 
ments to the remainder of his political blueprint, which 
will be debated in the Legislative Council next month. He 
said they were contrary to the interests of the public. “We 
believe that our bill is the best one...and is in the best 
interests of Hong Kong.” 

Mr Patten said the government had not blocked indepen- 
dent legislator Emily Lau'’s ambitious amendment for fully 
direct elections in the Legislative Council, which was ruled 
out of order by council President John Swaine on 
Thursday. During his visit to Britain, the Governor will 
fulfil a number of engagements, including addressing a 
parliamentary group on Hong Kong and the Conservative 
Party's backbench committee on foreign affairs. He will 
also meet Hong Kong communities living in the northwest 
of England. 


Former British Official on Kong Issue, 
MFN oe 
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[Text] Hong Kong, May 21 (XINHUA)—Former British 
Foreign Secretary Geoffery Howe has said that the Sino- 
British joint declaration would still play a vital role in the 
transfer of power of Hong Kong in 1997. 

Addressing an American Chamber of Commerce lunch 
here Friday [20 May] following his recent Beijing trip, 
Howe also said China's economic progress had given some 
assurance to the people of Hong Kong about their future. 


Meanwhile, he warned that a decision by the United States 
to revoke China’s most-favored nation (MFN) trading 
status would hit Hong Kong much heavier. “Curtailment 
of MFN status would provoke China as much as a bee- 
a OC 
mer,” 
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Vice Premier Zou Jiahua Meets Young 
Entrer,reneurs 


OW2105231494 Beijing XINHUA Domestic Service in 
Chinese 1103 GMT 13 May 94 


[By reporter Fang Jin (2455 3866)] 


[Text] Beijing, 13 May (XINHUA)—Vice Premier Zou 
Jiahua of the State Council met this afternoon at the Great 
Hall of the People with representatives of the China and 
Hong Kong chapters of the Association of Young Com- 
pany Presidents who came to Beijing for a visit. 


Youth is the hope of our times. You not only are youths, 
but also company presidents. You have been doing impor- 
tant work in enterprises in Hong Kong and have played a 
very significant role in the economic development of the 
mainiand and Hong Kong. Hong Kong's economic devel- 
opment, prosperity, and stability are inseparable from the 
pom od sr tapes tone play we wedaenoph ma 
needs Hong Kong's support. Therefore, it is very beneficial 
to both sides to increase economic cooperation and 
exchange between the two sides. 


The China and Hong Kong chapters of the Association of 
Young Company Presidents are organized by the heads of 
large Hong Kong companies, the second generation of 
famous Hong Kong entrepreneurs, and accomplished 
young businessmen in Hong Kong. The association has 
more than 100 members. The visiting group, which is 
made up of more than 80 young company presidents and 
led by Wang Mingang and Li Dazhuang, arrived in Beijing 
yesterday afternoon. This is the first visit to Beijing by a 
group of the two chapters since they were founded. Mem- 
bers of the group hoped that, through the visit, members of 
the association will have better understanding of the 
mainland. They especially hoped association members will 
gain in-depth understanding of the mainland's situation 
and policies since the policy of reform and opening up was 
adopted. During their stay in Beijing, members will visit 
the State Council's Hong Kong and Macao Affairs Office 
and hold forums with officials of the State Commission for 
Economic Restructuring, the Ministry of Foreign Trade 
and Economic Cooperation, and the Bank of China. 


Zou Jiahua briefed the group on the reform of China's 
taxation system, developing the economies in China's 
central and western regions, and his recent visits to the 
United States and Canada, which members of the group 
had been concerned about. 


Also attending today’s meeting were Chen Ziying, deputy 
director of the Hong Kong and Macao Affairs Office, Hu 
Deping, vice chairman of the All-China Federation of 
Industry and Commerce; and persons in charge of relevant 
departments. 
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Official ‘s ‘Should Be 
Says People's Rights 


HK2305 103094 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0948 GMT 19 May 94 


[By reporter Zhao Jian (6392 0256): “Chen Ziying Says All 
—- rs) Residents’ Legitimate Rights and Interests 


eet oe am 19 May (ZHONGGUO XINWEN SHE)-- 

Chen Ziying, deputy director of the State Council Hong 
Kong and Macao Affairs Office, said here today: All Hong 
wo ae residents’ legitimate rights and interests should be 


Chen Ziying made the above remarks when meeting with a 
of British overseas Chinese community leaders 
led by Chiu Tien, chairman of the London Chinese Com- 


munity Neighborhood Association. 


Their ancestors came from Hong Kong's New Territories, 
and Chiu Tien and his party are very much concerned 
about Hong Kong's smooth transition. 


Responding to the guests’ worries, Chen Ziying said: Hong 
Kong's stability and prosperity is the most important 
concern during the transition period. After 1997, we will 
handle things in strict accordance with the Hong Kong 
Basic Law. He stressed: The principles of “one country, 
two systems” and “Hong Kong people ruling Hong Kong” 
will never be changed. 

Chiu Tien and his party visited China at the invitation of 
the National People’s Congress Overseas Chinese Affairs 
Committee. Some other noted figures in the overseas 
Chinese community in Britain also came, including Chen 
Chin-yu, Shan Sheng, Wen Liang-sheng, Huang Jung-fu, 
and Teng Han-sheng. Tomorrow, they will go to Sichuan to 
get an understanding of the investment environment there. 


British Experts Stress Nuclear Plant Safety 
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{By Laura Beck] 


[Text] British nuclear experts yesterday came under fire 
for their atiempts to allay Hong Kong's fears of any danger 
from Daya Bay following a one-day visit to the nuclear site. 
A legislator labelled the trip a “publicity” stunt and a waste 
of time. The British experts said that Daya Bay posed no 
danger to Hong Kong, but environmental groups and 
legislators disagreed. 


And Reverend Fung Chiwood, an outspoken Daya Bay 


Kong chout the pions. “1 Goel Gan thay ome deine publieien 
and public relations in Hong Kong rather than giving 
advice,” Rev Fung said. “It was a waste of time, energy 
and money because they didn’t give any suggestions and 
only said there was no problem. 
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“What es the use of 10 monitoring stations in Hong Kong 
if we are mot in danger? "If there were a minute accident 
then water and food couk! be affected and people would be 
affected,” he said. 

Chris Willby, deputy chief inspector of nuctear installa- 
tions in Britain, sad there was a high level of cormmitment 


over information links in China. 
“There is a political commitment to nuclear power in 
China so this plant will get the resources,” he said. 


A spokesman for Friends of the Earth said: “The point is 
that you can design a nuciear plant as safely 


i 
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“All parts of Hong Kong are sufficiently far 
Daya Bay) so it is not possible to envisage a mass exodus.” 


Lei Minggiu Will Not Be ist PLA Commander 


HK2005 105894 Hong Kong KUANG CHIAO CHING 
in Chinese No 260, 16 May 94 pp 12-13 
(By Chu Tzu-ju (2575 1311 $423): “Lei Mingqiu Denies 
He Will Become First Commander of PLA Troops Sta 
tioned in Hong Kong”’} 

[Text] With the approach of 1997, the footsteps of 
People’s Liberation Army [PLA] to be stationed in Hong 


Un 30 April, the leaders of the Guangzhou Military 
Region—including Political Commissar Shi Yuxiao; 
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It ts rumored overseas that the first commander of the PLA 
troops stationed in Hong Kong will be Major General Lei 
Minggiu (1942-), director of the Political Department of 
the Guangzhou Military Region. However, in a conversa- 
tion on 30 April with Li Kuo-chiang, chief editor of this 
journal, Lei officially refuted the rumor, saying that there 
was absolutely no such possibility because another one 
would take up the post. 


The Guangzhou Military Region administers a land area 
covering 864,000 square km, a sea area covering 2,100,000 
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F e Eastern Waters ji = 
= ate You can 
at facts of the case and be s mr tn aod 

or the other.” suspicious but | cannot 


HMS Peacock commanding officer Licutenant- 
Commander Sean Steeds called in a marine police launch 
at 10.47 pm to help investigate. The police found the cargo 
ship was operating icgitimately with a full cargo manifest 
and a carriage licence from Hong Kong Customs and 


All vessels under 250 tonnes need a |i en 
alin tnd oe a 
the ship's master asked for permission to remain in Hor 
daylight. ; ovenniget and attengt Ge joureay eguin 


The ship anchored off Tiu Chung - - 
wy ten tie = Nag eventuall; 
to use speedboats. unusual 


, tat would be a lot of doubt to 
ive them. They were two miles inside the boundary, and 
that is a long distance at 
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Poon Kwok-lim, Legislative C : 
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proceeds of land sales are far greater than the original _ territory. Never have so many been so frustrated for so 
iy, of Oe ee long by so much petty bickering and backbiting. 
financial surplus, it is feasible to invest additional ; ; al 
funds in the projects if necessary. In his opinion, Mr.Poon 4 glimpse into our files reveals a constant repetition of 
thinks that the Chinese side will accept the reasonable and Such words as “impasse”, “deadlock”, “stalemate” and 
flexible arrangement of the credit limit. “frustration” in news stories about the talks. 
Regarding the controversial issue of airport railway land, It would be easy to predict that the standoff will continue 
Poon Kwok-lim pointed out: Naturally, the 62 hectares of et Spec Oa 5 Sees eae 
; feeling of injury in the senior Chinese ieadership 1s 
land should be included in those aanually granied by the my gy he sete 


side should work out and propose a timetabic clearly 
listing the sites and quantities of land. If the Chinese side 
agrees to the proposal, the Land Committee can work on it. 
Poon Kwok-lim also said: The longer the talks on the new 
airport financing are suspended, the greater the possibility 
that many projects will be delayed. Moreover, we should 
beware of the risk that the SAR Government will be left 
with a heavy burden of railway construction if key airport 
projects cannot be completed by 1997. Hence, he and the 
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[Editorial from the “Opinion” page: “Time To Stop Petty 
Bickering”} 


[Text] The long-running saga of the airport talks has been 
a tale of woe from the beginning. And the end is nowhere 
In sight. 

Anyone looking to the latest Joint Liaison Group's (JLG) 
a C , for a displ of Si Britis! 


disposal of land around the airport rail link, but they 
haven't been able to solve the overall problem. 


It was a moment that captured, in one anguished sentence, 
all the frustrations of a weary negotiator. 


As he emerged from yesterday's three-hour session, British 
senior JLG representative Hugh Davies said: “I can't say 
we made as much progress as we would have liked...we are 
" inted.” 

ete wd een pte ody. all 
concerned, including the long-suffering people of this 


B.. ve a0 wish to apportion blame. Will and vision 

have oeen in short supply on both sides. 

It's time they both looked at the bigger picture, irrespective 

of their political differences. It is time to get on with the 

job. That is what the people of Hong Kong want. 

costs millions of dollars. They 
ing horns 
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TVB Failere To Show BBC Prison Film Criticized 


HK2205071194 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 22 May 94 p 2 
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The movie about the laogai, filmed by BBC reporters with 
secret cameras in China’s northwestern province of Xin- 
jiang, is said to show footages of prisoners marching into 
factory buildings and tilling fields, and unmarked pris- 
oners’ graves in the desert. 


American congressmen watched the film last week as they 
debated whether or not to renew China’s Most Favoured 
Nation (MFN) trading status. 


Legislator Emily Lau said TVB’s decision not to show the 
film indicated an increasing self-censorship in the media. 
“The Mao film and the laogai film are just two examples. 
As we face the change-over of sovereignty, the self- 
censorship problem will increase,” she said. “It is under- 
stood that media owners don’t want to anger the mainland 
authorities for the sake of their businesses. But this trend is 
worrying.” 


Legislator Frederick Fung said that not screening the film 
would deprive Hong Kong people of the right to see the 
real situation in China. “‘f TVB thinks (the film is) too 
sensitive to show before the MFN decision, it can show it 
afterward,” he said. 

Another legislator, James To, said TVB owed the public an 
explanation for not doing so. 


But TVB’s external affairs controller Lily Chan said poli- 
tics had nothing to do with the acquisition of the laogai 
film. “We've bought a lot of films from different broadcast 
networks throughout the years, but we might not neces- 
sarily put all of them on screen. The laogai film is just one 
of the documentaries we've bought, and we do not have a 
schedule for it yet,” she said. Asked if TVB would show the 
film in response to public clamour, she replied: “We will 
always consider the market demand and the interests of 
audiences.” 


Lau San-ching said he would screen the laogai film publicly 
as he had done with the Mao documentary if he got hold of 
it. “I’m really angry and disappointed to hear of the repeat 
of such an act by TVB. It further indicates TVB’s motiva- 
tion for the suspension of the Mao film, that it wanted to 
give the Chinese authorities a big gift,” he said. 


Macao 


12th Meeting on ‘Three Major Issues’ Held in 
Macao 


OW 1905 144894 Beijing XINHUA in English 1430 
GMT 19 May 94 


[Text] Macao, May 19 (XINHUA)—Members of the Sino- 
Portuguese Working Committee on the three major issues 
in the transitional period in Macao met here today for the 
12th time to discuss and seek effective ways for the 
settlement of these issues. 


Han Zhaokang, Chinese representative from the Sino- 
Portuguese Joint Liaison Group, told reporters after the 
meeting that the Chinese Government attaches equal 
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importance to the settlement of the three major issues, 
namely the localization of public servants and law, as well 
as officialization of Chinese language, stressing that all of 
them are equally important to the smooth transition and 
transfer of power in Macao. 


He pointed out that no matter the localization of public 
servants or the localization of law, language is a question 
that can not be ignored. So the three issues are of equal 
importance, he added. 


Net Outflow of Funds Results in Overall Deficit 


HK2305095094 Hong Kong EASTERN EXPRESS in 
English 23 May 94 p 32 


[Text] Low interest rates and China’s credit tightening 
caused a significant outflow of funds from Macao last year, 
according to a study by the Macao Monetary and Foreign 
Exchange Authority. 


The authority’s 1993 monetary trend analysis noted that 
“real negative interest rates” had driven funds from 
Macao’s banking system into Hong Kong’s stockmarket. 
And China’s austerity measures, which affect Chinese 
businesses in Macao, had led to a liquidity squeeze. 


Details of the unpublished report were leaked to the 
Portuguese-language weekly Comercio de Macao over the 
weekend. The report says that for the first time in many 
years, Macao recorded a balance of payments deficit last 
year because of a net outflow of capital. It also points out 
that bank lending increased by 38 percent last year over 
1992, showing the dynamism of the enclave’s service and 
construction sectors. A quarter of domestic credit last year 
was taken up by mortgage loans. 


Banks in Macao will today raise savings-deposit and 24 
hour call-loan rates by half a percentage point and time- 
deposit rates by 0.75 percentage points. The prime lending 
rate is also expected to rise as Macao banks usually follow 
Hong Kong banks closely. Most major Hong Kong banks 
put up the prime rate by half a percentage point to 7.25 
percent. 


Macao’s banking sector comprises six local banks, 13 
banks incorporated abroad, one off-shore bank, a post- 
savings bank and the Monetary and Foreign Exchange 
Authority. The Bank of China (Group) controls more than 
half of Macao’s banking business. The Macao government 
plans to turn the enclave into a sub-regional banking centre 
in the Pearl River delta, mainly serving its Chinese hinter- 
land, which includes Zhuhai. 

Macao’s total private banking-sector assets grew year- 
on-year by 27 percent to 107bn patacas at the end of last 
year, the Macao Monetary and Foreign Exchange 
Authority announced in a 1993 year-end report on Sat- 
urday. Domestic credit grew 38 percent to 31.4bn patacas, 
while net foreign assets slipped 12 percent to 28bn patacas. 


MI money supply decreased year-on-year by 1.8 percent to 
21bn patacas, while M2 money supply rose 7.1 percent to 
54bn patacas. 
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The circulation of patacas, Macao’s sole legal tender, has 
grown at an annual rate of 11.6 percent, reaching 1.08bn at 
the end of last year. The pataca, issued by Portugal’s Banco 
Nacional Ultramarino at the behest of the Macao Mone- 
tary and Foreign Exchange Authority, is pegged to the 
Hong Kong dollar at a rate of one pataca against HK $0.97. 


om Portugal Agree on Accession to Lighthouse 
roup 

OW2105 145194 Beijing XINHUA in English 1426 
GMT 21 May 94 


[Text] Macao, May 21 (XINHUA)—China and Portugal 
have reached a consensus on Macao’s accession to the 
International Association of Lighthouse Authorities, 
according to sources from the Chinese team of the Sino- 
Portuguese Joint Liaison Group. 
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The sources said that a formal agreement is expected to be 
signed at the 20th meeting of the Joint Liaison Group, 
scheduled to be held in Lisbon in July this year. 

At a special working committee meeting Friday [20 May], 
representatives from both sides of the Joint Liaison Group 
also discussed Macao’s accession to the United Nations 
Educational, Scientific and Cultural Organization 


(UNESCO) and both sides were optimistic to reach a 
consensus on this issue very soon. 


The sources also said that the Chinese side has asked its 
Portuguese counterpart to give a name list of the interna- 
tional organizations, into which Macao has or wishes to 


join, for the purpose of helping smooth development of 
concerned work. 


As for other issues, such as the involvement of Bank of 
China in issuing bank notes in Macao, preparations are 
going on smoothly and discussions on this issue are going 
to be held at a special meeting in early June. 


This is a U.S. Government publication. Its contents in no way represent the 
policies, views, or attitudes of the U.S. Government. Users of this publication may 
Cite FBIS or JPRS provided they do so in a manner clearly identifying them as the 
secondary source. 


disseminated only in the medium, in the language, or to the area indicated. 


the ongi source but have been supplied as appropriate to the context. Other unattributed 
Ae ical notes within the body of an item onginate with the source. Times within items are as given 
source 


. Passages in boldface or italics are as published. 
SUBSCRIPTION/PROCUREMENT INFORMA 

The FBIS DAILY REPORT contains current news provided by NTIS upon request. Subscriptions are 
and information and is published Monday through available outside the United States from NTIS or 
Friday in eight volumes: China, East Europe, Central appointed foreign dealers. New subscribers should 
Eurasia, East Asia, Neer East & South Asia, Sub- expect a 30-day delay in receipt of the first issue 
Ssheren Africa, Latin America, and West Europe 
Supplements to the DAILY REPORTs may also be U.S. Government offices may obtain subscrip- 
available periodically and will be distributed to regular tions to the DAILY REPORTs or JPRS publications 
DAILY REPORT subscribers. JPRS publications, which (hardcover or microfiche) at no charge through their 
topical reports, generally contain less time-sensitive or assistance, call FBIS, (202) 338-6735,or write 
information and are published periodically to P.O. Box 2604, Washington, D.C. 20013. 


Department of Defense consumers are required to 
idation channels to DIA, RTS-2C, Washington, D.C. 
20301. (Telephone: (202) 373-3771, Autovon: 
243-3771.) 


Back issues or single copies of the DAILY 
REPORTs and JPRS publications ere not available. 
Both the DAILY REPORTs and the JPRS publications 
ere on file for public reference at the Library of 
Congress and at many Federal Depository Libraries. 
Reference copies may aiso be seen at many public 
and un a eet , ' the United 


END OF 
FICHE 
DATE FILMED © 


blo iF 


